state assuming the-preat- 


welfare of his People.” 
dat said’ ata news pati 


a three-day private visit, 


ing driven from his of- 
residence by Moslem gun- 


5 Βα the ‘continuing factional: i 


‘e in Beirut. ΠΡ 
“aris Role Welcomed 


-¢e has offered to help 
.,@ in Lebanon and Mr. 
“" said be welcomed the Paris 
τὸ, “I propose,” he said, 
Mr. [Maurice] Conve _de 


* "Tl the parties involved will 
ὡ : te him favorably and -that 
τ ΜῊ be favorable ιν this role 
/ anee” 
 Gouve_ de Murville who 
- 8 been foreign minister, 
ΟΠ unsuccessful mediation 
“in Betrot last year, ΄. 
_sident Sadat ‘oriticized 
_ 3. τοῖα σι the Lebanese: cri- 
a “Not only has Syria 
pen able to:find a. solution’ 
‘has been feeding arms to 


— πὸ as: ths") redult..of “this 


seek -to. purchase arms, 


"29 need to’ disenss the issue 
jay with Mr. -Giscard d'Es- 


other imeetings. We've al 
sccome to agreemerits in this 
: nd welt conclude others In 


νον oe, ture.” 

ee ἐρξ ἐς Jenown: to be negotiat- 

i 2 Purchase 120 Alpha. jet 

Be *“.y+bombers, Mirage F-1. and 
-. ΚΦΊΝ jet fighters, anti-air- 

_inued on | Page 3, ‘Gol 1) 


spomsibilities ‘finds himself ἡ. 
to swallow his ‘dignity 


Egyptian - eater, ‘who: s- 


‘ides, ‘The current ‘teagedy. .‘ 


e Egyptian’ said. thet there" * 


sBhowers. Temp, 12-6-154-411, Tomorrow Ὁ 
ROME: Vartable. Temp. 21-4 (70-39), 
‘ORE: Fair. Temp. 1-4 (82-39). ; 
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Associated Press. 


President Anwar Sadat. at his news conference in Faris. 


Trice Force Makeup” Disputed ' 


Beirut Cease-Fire Is F. ailing; 
F urther Army Rift Develops 


BEIRUT, April (UP. —A new 
split emerged between the army 
high command and rebel officers 


. today-and Lebanon's “trial truce” 


failéd to take hold: 
At least 20 persons were killed 


τ “during the last 34 hours, includ- 


ing three. burned alive by gun- 
men.in Beirat when they tried to 
smuggle fuel across. Moslem lines 
ieee aso ee 
a . 


“police the truce and another rift 


in the glready. spiiitered 18,000- ἡ 


man Lebanese Army added to the 


᾿ abstacles blocking political efforts 
toward s settlement of Lebanon's. 


i-month-old civil war. 

+ Brig. Gen,. Ariz: Ahdab, the 
‘Yeader of rebel Jeftist troops in the 
Beirut Army garrison, today ac- 
cused the army commander, Maj. 
Gen. Hanna Said, of supplying 
weapons to Christian rightist 
militias’ and of making plans to 
move the Defense Ministry's head- 
quarters from Yarzeh, southeast 
of Beirut, to. Junieh, a Christian 
atronghold 13. miles που ‘of -the 
city. 

Gen, Said denied the charges 
and called Gen. Ahdab’s accusa- 


“tte Panel Was Warned | 


--abs Threatened to Take 


ον "SEENGTON, April-4.¢WP). 


+ settled for data thatdis. 
τους the. concentration of Tor~ 
τὸ, roan and Seposits ir Bs, 


“καὶ Reserve Chairman Ar-: 
Surns said im January that 
τ ἃ “- eney “resisted” the subcom- 
πον 7" ἐθ request for country-by- 
τὸ <¥. figures because it had 
‘ations that Arab” govern- 
“might” make “gach with-' 

is. 


Kuwail Contact Ξ 


* scent review ‘of ine’ year= 
controversy, based-on Inter- 


thief spokesman on the sub- 
ttee, claimed the threat was 
‘definite, 


said’ he warned ‘his sud- 
ittee colleagues that the fi- 
_Mibister of Kuwait πιά. 
_ im personally last year: 
115. country. definitely would 
“e-its ‘funds © the figutes: 


‘the survey.- 


_with the participants, shows 88 
whe banks and ‘Sen, Percy, Α΄ 


_tecent “Interview, Sen. - 


ae ‘Out of US. Banks — 


By Charles R. Babcock 


One of the purposes af the mub- 
committee's questionnaire was to 


deposits were. so concentrated 
that large U.S. banks, and. per- 
haps U.S. foreign policy, could be 
blackmailed by just such a threat 
of Jarge-scale withdrawals of 
funds. . 

“The. importance of the large 
-banks' foreign operations is such 


that ‘some make 60 to 70 per cent - 


of their profits from overseas 


. ‘business. 


Sen. Percy released figures on 


- Mareh 11 showing that the six 


largest U.S. banks held mors 


. than $11 billion in deposits from 


Middle East- and North “African 
governments. at the end of last 
yeir.: More than heli was in 


. volatile, . short-term certificates 


of deposit. A-Fed analysis of 
played - -down the 
significance of the totals, noting 
that they amounted te less -than 
6 percent of the six banks’ total 


deposits, 


- ‘The government of Kuwait was 


the ‘single largest depositor last 


-yeat—-with. $17 billian—in New 
‘Sorks. giant Citibank. Federal 


a examiners’ . confidential 
‘reparty: expressed concern that 
Cithank might'-be vulnerable to 
“préssures” if. the Kuwaiti, gov- 
eToment.ever threatened to ‘with 


‘his. department: disguises.the size 
of Arab boldings of U.S.’ govErti- 


ment securities because. “sensi ὁ. 
tive’, governments such as Saudi. 
τ AYabia also have threatened’ ty 


withdraw funds. 


Differences over. who! would 


tions “fabricated lies and imaci- 
nary delusions.” - 

The exchange was significant 
because it confirmed that Gen. 
Ahdab no longer had the backing 
of the high command, which had 
tacitly supported him when his 
Beirut garrison. scized control of 
the capital's radio and television 
stations on March 11 and. ¢ie- 
manded the resignation of Pres- 
ident Suieiman Franjieh, a Marc- 
nite Christian, . 

Gen, Ahdab met with his.6f 
ficers: ‘to discuss srrangements 
for enforcing the truce but 
spokesmen for Christian rightists 
reiterated thelr rejection of cease- 
fire patrols that are composed 
of only leftists or Palestinians. 

Syria, meanwhile, seemed to be 
trring to reassert its shattered 
presence in Lebanon despite op- 
position from leftists and some 
Palestinien groups. 

Guerrillas Move In 

Guerrillas of the Syrian-backed 
Saige group surrounded the Zah- 
Tani Oil Refinery in southern 
Lebanon today after taking posi- 
tions im western Beirut and 
along the airport road yesterday. 

Most observers doubted, how- 
ever. that as-Saiqa guerrillas by 
themselves could guarantee the 
cease-fire and provide enough 
security for parliament to meet 
to elect a successor to Mr. Fran- 
jieh—the lettists’ main demand 
Tor extending the 10-day truce, 
which ig scheduled to expire at 
noon on April 12. 

With no authority in Lebaron 
capable of maintaining order, 
sniping and kidnapping contimaed 
throughout Beirut and clashes 
occurred ‘east of the capital, in 
‘the Mtein region of Mount Leba- 
non. Christian Phalangists seid 


their forces, surrounded the vil-. 


‘lages.of Ain Ture and Mtein, 
captured by Jeftists during the 
weekend in the most serious 
breach οὗ the cease-fire. 


Election 
Campaign 
Begins in 
Portugal 


By Henry Giniger 

LISBON, ce ini 4 QNYT).—Pour- 
teen parties began campaigning 
today for an April 25 election for 
8. National Assembly. The election 
comes two years after @ revolu- 
tion that overthrew 43 years of 
dictatorship and follows promul- 
gation of a new Constitution. The 
vote is seen as the most impor- 
tant test thus far of Portugal's 
ahility to establish a stable, civil- 
ian-led democracy capable of 
Solving pressing economic and 
social problems, 

Of the 14 groups, only the So- 
cialist party has any hope of 
being able to rule the country 
by itself. Because it assumed αὶ 
commanding position after elec- 
tions for a Constituent Assembly 
a year ago, the party considers 
itself, and its competitors so see 
it, as essential to government 
here. 

“Governing Portugal without 
the Socialist party is today im- 
possible,” an internal document 
of the party declares. Because its 
opponents are inclined to agree, 
it is being solicited from all sides. 
Whatever way it turns, it faces 
Β problem of unity im its ranks 
and the country faces a problem 
of cohesive government. 


Proportional Fote 

For the moment. the party has 
chosen to go it alone on the 
chance that. through the com- 
plicated workings of proportional 
representation, a vote of 40 to 
45 per cent could give it either 
a majority in the assembly or 
eomething clase enough to make 
An all-Socialist government pos- 
sible, 

The Socialists ‘rained neariy 38 
fer cent last year but there ars 
widespread doubts, even within 
the party. that it can either im- 
prove this figure or even enual it. 


“The issue wyon wich it rode to 


victory—defense of democracy 
against a Communist threat—is 
no longer acute and the Socialists 
have to defend themselves against 
charges of a share of respansibil- 
ity for the deteriorating econamic 
situation ead for the negative 
effects of decolonization in Africa. 

Mario Soares, the Socialist. par- 
ty leader. bas indicated his party 
will go into opposition if it can- 
nos rile alone—as 2 way of pre- 
serving its own unity and of pre- 
venting the Communists from mo- 
nopolizing the opposition. There 
are strong doubts that he caa 
-hoid to this line, If Portugal can- 
not be governed without the So- 
cialists, then, the question fs ask- 
ed, would the party assume re- 
sponsibility for making Portugal 
ungovernable at a time when 
democracy is still on trial? 

Bivals on Left 

‘On the extreme left, eight par- 
ties professing Comunmist doc- 
trines in direct rivalry with the 
principal Communist partr are 
running in some or all of the 
country’s 22 districts. Last year, 
this part of the political 
succeeded in getting only 4 per 
cent of the vote and one deputy. 
Tt is expected to be a negligible 
electoral force this time as well. 

With most of 


(Continned on Page 2, Cal. 6) 


March by Feminists in Rome 
Protests Vote on Abortion Bill 


ROME, April 4 (OPI).—Femi- 
nists chanting “my body is mine” 
marched, through Rome behind 
red streamers yesterday, protest- 
ing a vote in pariiament that 
‘confined legal abortion to thera- 
peutic and rape cages, 

Politicians said the vote on 


. Thursday, in which the Christian 
“Democrats joined forces with 


opposition neo-Fascisis against 
abortion on demand, may. lead to 


the fall of Premier Aldo Moro's: 


government and national elections. 

O everal thousand women from 
all over Italy marched In sumy 
weather. Members of the Com- 
munist-led Union of Italian Wom- 
en joined them along the route 
in ἃ rare display of solidarity 
with radical feminists. Organizers 
estimated that 20,000 women tcok 


Scores of police on foot and-in 
trucks "lined the route. 
_ The Black Vote’ 
The feminists chanted such 


. slogans as “the black {Pascist] 


yote sends women to the ceme- 
tery” and “my body is mine and 


= manage it.” 


The Socialist party, which made 


- τὸ formation of Mr. Moro’s minovity 
recent phane . conversation. that τ governr 


ment possible in gerard 
jedging apstention i jia- 
nou confidence votes, intimated 
it would join the Communists + 
opposition as a result of of Thurs- 
day's vote. 
The Christian Democrats and 


by ail five other national parties. 

The Socialists said they would 
resort to a filibuster to keep 
parliament from passing the 
amended bill as a whole, This 
would leave a decision on the 
abortion issue to Italy's voters in 
ἃ national referendum tentatively 
acheduled in late June. 

Austerity Measures 

The Socialists also indicated 
they may side against the gov- 
ernment in an impending vote 
on economic austerity measures, 
causing the government's fall and 
forcing an election this spring, a 
year early. - 

Politicians said today that the 
Christian Democratie party may 
offer to condone abortion in 
serious socio-economic cases in 
a fina) bid ‘to avert -collanse of 
the abortion reform bill: 

Leaders of various parties are 
scheduled to mheet tomorrow to try 
to reach a compromise on the 
abortion issue. Debate in the 
Chamber of Deputies on the 
abortion legislation resumes Tucs- 
day. 


United Press International. 


In Barcelona, demonstrators running from police at a banned anti-government march. 


Free Democrats Also Lose Ground 


Schmidt’s Party Slips in State Vote 


By Michael Getler 


BONN, April 4 (WP)—Chan- 
ecllor Helmus Schmidt's cam- 
paign to hold onto his office in 
federal elections in October suf- 
fered another setback today as 
bots parties in his coalition gov- 
ernment lost ground in an im- 
portant regional election. 

In the election in West Ger- 
many's chird most populous state 
of Baden-Wurtiembers. the op- 
position Christieti: Democrats re- 
tained thier aiready firm control 
of the state parliament and also 
increased their share of the vote 
by almost 4 per cent over 1972, 

Mr, Schmidt's Social Democrats 
and the smaller coalition partner, 
the Free Democrats. both suffered 
declines from their share four 
years azo. 

Although the Christian Demo- 
crats Were clearly expected to win 
again ‘in Eaden-Wuerttemberg. as 
they did in 1972, and although the 
campaign was fought mostly on 
regional issues, the result has 
taken on added significance be- 
cause it is the last direct test 
of voter opinion between now and 
the federal} election Oct. 3. 

The vote was also the 10th time 
in 11 state elections since 1972 
that. the opposition has increased 
its share of the vote at the ex- 
pense of the Social Democrats. 


The final official result: 


Party Votes Percentate 
Inwé 1912 

2.573.063 656.7 52.9 

1,509,044 33.3 37.6 

853,772 16 8.5 


Political anaiyste caution aginst 
drawing two many conclusions 
from the state vote..in part be- 
cause public opinion polls show 
that Mr. Schmidt still enjoys an 
edge in pcepularity nationwide 

over the opposition candidate for 
chancellor, Christian Democrat 


ed 
Feminisis and their supporters marching through Rome. 


Helmut Kohl, who is also sup- 
ported by the smaller Christian 
Socia] Union in Bavaria. ° 

Nevertheless, the resulis are 
seen here as another distinct 
warning to Mr, Schmidt and tre 
SPD that the popularity of their 
center-left, coalition is. declining 
in comparison to the conservative 
oppcaition, 

The CDU victory occurred 
despite a conveniently timed gav- 
ernment snnouicement Friday 
that unemployment in West Ger- 
many had dropped to just under 
1.2 million, The number of un- 
employed reached a high in 
January of 1.35 million. 

Τὸ also followed a surprising 
defeat. of the government coali- 
tion Jast month,in state elections 
in Lower Saxony and after a new 
Polish-German immigration trer- 
ty in which Mr. Koht and the 
political opposition were general- 
ly credited with playing a pivotal 
role in getting additional conces- 
sions from the Poles. 

The relatively poor showing of 


the Free Democrats today may 
well turn out to be the key point. 
Mr. Schmidt's. Social Democrats 
cannot rule without the support 
of their smaller partners. Yet, 
the PDP’s admitted disappoint- 
Ment at today's results could 
enhance the View among 115 
leaders, some of wham have al- 
ready been wavering from their 
commitment to Mr. Sehmidi, 
that they can no longer retain 
power in coalition with the SPD. 

About a dozen smaller parties 
itiergased their combined share 
of the vote from 0.6 to around 
2 per cent, 

Outdistancing the German Com- 
munist party and Maoist Marx- 
ists, the rightist National Dem~ 
ocratic party raised its prevous- 
ly almost nonexistent share of 
the vote to close to 1 per cent. 
Like the other smailer parties, 
the NPD-—which alarmed many 
Germans by winning 9.8 per cent 
tn 1968—failed to get the 5 per 
cent minimum requirement for 
seats in the state parliament. 


Brother Seen: as Successor 


Premier of Thailand Ousted 
In Elections for Parliament 


BANGEOE, April 4 (UPI).— 
Premier Kubrit Pramoj was voted 
out of-office today in his own 
Bangkok constituency. 

The defeat for the former 
journalist will force parliament 
to choose a new premier when 


‘it meets April 16. 


Mr. Kukrit, 64, fimished fourth 
in a constituency which elecis 
three members of parliament. 


‘Incomplete returns showed he 


est by about 900 votes. Many 


Servicemen live in the area. 


Press Imernatignal. 


ment to become leader of a 16- 
party coalition government just 
over 8. Year ago. 
Only Big Surprise 

His defeat was the only major 
Surprise as first returns were 
teported, mostly fram Bangkok. 
As expected, the opposition Dem- 
ocratic party of his brother. Seni 
Pramoj, gained a majority of 
seats in Bangkok 

Mr. Seni may emerge a5 pre- 
mier. He briefly held the office 
last year, but his government 
fell apart and Mr. Eutrit. leader 
of the Social Action party, wes 
selected, 

‘Whether Mr. Seni's party leads 
the new government “depends on 


. how many seats we get through~ 


out the country,” he said as bal- 
Yots were being counted. “We 
will not join with any left-wing 

Mr. Eukrit ordered all U.S. 
troops excent for 270 advisers out 
of Thailand March 20, when U.S. 
officials refused to place all their 
servicemen under full Thai juris- 
diction. 

A loose coalition of the mili- 
tary. Tightist groups and former 
employees at U.S. bases appar- 
ently combined to defeat him. 

Deciding Factor 

Military voters in Bangkok's 
Dusit constituency turned out in 
force and ‘were the deciding 
factor. 

Under Thailand's poiitical ays- 
tem, modeled after Britain's, each 
member is elected only from bis 
own district and the congress 
then elects the premier, 

Since no party in Thailand has 
‘been able to command a majority, 
the government is a coalition. 

In today's elections, 2.365 can- 
didates from 39 political parties 
were contesting the 279 seats in 
parliament. 

There Was an assassination just 
before the polls opened—the 315: 
Enown slaving in Thailand's most 
‘viotent. election campaign ince 
the absolute monarchy wes over 
thrown in 1932. 


7 ‘Luaembourg 
| Meroces: 


Fuzoslaris .-sneee 9 De 


Established 1887 


Police Halt 
Marches 
In Madrid, 


Barcelona 


MADRID, April 4 ‘UPI —Riot 
police firing smoke bombs end 
swinging clubs dispersed protest- 
ers in Barcelona today m the 
second consecitive day of at~ 
tempted anti-government demon- 
strations. 

Eut an authorized rally of 
rightist Civil War veterans was 
held in the Catalan capital and 
drew 14.000 participants of which 
2.000 later held an unauthorized 
march to the regional mulitary 
headquarters. 

The theme of the Barcelona 
Yally of the Provincial Confedera- 
tion of Veterans of the Crusade 
τιν! War) and the Blue Dri- 
sion (volunteers who fousht in 
World War IT alongside German 
forces on the Russian front: was 
held in memory of Francisco 
Franco and of veterans killed in 
action. They sang the Falanzist 
battle hymn, “Face to the Sun." 

The veterans are among right- 
ist forces which have pronounc- 
ed themselves against any reform 
of the Spanish government that 
undermines the authoritarian 
system established by Francn, 

Autonomy, Amnesty 


The leftist demonstration for 
Yegional autonomy and an am- 
nesty for political prisoners—pro- 
hibited by the local zovernment~ 
resulted in an undetermined 
number of arrests. 

The protesters tried to as- 
semble at various points in south- 
ern Barcelona but were continu~ 
ally charged by large detach- 
ments of police, The largest con- 
ceutration of demonstrators 377 
reported at Plaza de la Victona 
With 1,000 persons—mostly youths 
and opposition leaders. 

The Protest—like a similay one 


by the political opposition πὶ 
has united in calling for a 
tional referendum on the mona;z- 

eby of Bing Juan Carlos. 

The Madrid cemonsiration hed 
heen officially calied off by iis 
organizers—400 leftists and hber- 
als including all three of Madrid's 
auxiliary Roman Catholic bishops 
—after the covernment banned it. 

But thousands turned up an:- 
how yesterday in the rein—o’ 
w Tun inte one of the largect 
police turnouts seen in Madrid 
since the death of Franco on No’ 
20. 

A giant traffie jam developed 
in Castellana Arenue along almn-. 
its entire Jensth from ΑΤΊ 
railroad station to Netuno, Cibelcs 
and Columbus Squares. 

Drivers blew their horns in an 
“amnesty” rhythm—three short 
and a long honk for em-ne-sti-a. 
Police beat on the roo{s of many 
tars with their batons, arresting 
dozens of drivers and pushing 
their cars to the roadside. 

Many Hela Overnight 

Many of the 100 persons ar- 
rested in Madrid in connection 
with demonstrations—including 
economist Ramon Tamames and 
filmmaker Juan Antonio Sardem 
—were heid overnight at secu- 
rity headquarters and released 
woday. 

Meanwhile. early todar in the 
Basque country. suspected rigit~ 
ist extremists bombed three bus:- 
nesses. causing consideradie dam~ 
age. In Madrid an explosiv: de- 
Vice was thrown against a de- 
partanent store, breaking some 
display winders and starting a 
minor fire, 

The bombings in the Sarque 
region Were in Viseaya Province 
near the capital of Bilbao. The 
explosions caused heavy damage 
to a bookstore which specializes 
in Basque books and at tro ouz- 
lets of the Hlectrodomesticos 
Game appliance company. 

Total damages at the Electro- 
domesticos shops were estimated 
at 4 million pesetas 1$60,699'. 
Last year one of the stores was 
machine-gunnsd in 2 wave οἵ 
rightist attacks against pusmesses 
awned by Basque nationelists. 

Rightists. who had calied a 
counter-demonstration in Madrid 
for today, followed the directions 
of their leaders, They obeyed the 
government ban ΟἹ the miarcn 
and did not try tw conzregate. 

At the site originally proposed 
for the demonstration, mgntists 
scattered leaflets quoting France: 
“Do not forget that the enemies 
of Spain and of Christian civiliz2- 
tion are alert." 


Finnish Steredores 
Join Seamen's Strike 

HELSINEI, April 4 a 
Finlands seamens δῖ; 
joined yesterday by 49) 
dores. 


Their action virtually stopped 
all maritime freight treffic τὸ 
and from Finland. 

The strike of 17.900 seamen. 
which started last Monday, has 
tied up δῦ ships in Finish ports. 
The two ctrikes have dealt 2 
heavy blow to Finnish export ir- 
dustric:—especialis paper mi 
which sere begmming 
from one of tosiz worst 


| 


Moving Away From War 


Ex-Ghost Town of Port Said 
Tests Cairo Recovery Plans 


By Thomas W. Lippman 


PORT SAID, Egypt, April ¢ 
CWP..—After seven years as a 
ghost town, Port Said is coming 
back to life as the testing ground 
for Egypt's new policy of moving 
away from war toward economic 
development and reconstruction. 


Hundreds of millions of dollars 
have been committed to rebuild 
Port Ssid and the other principal 
cities along the Suez Canal, 
Ismailia and Suez, They are 
the stakes in President Anwar 
Sadat’s gamble that the time for 
war is past and the time for re- 
building the country has arrived. 

Port Said, at the Mediterranean 
entrance to the Suez Canal. is 
also the first test of a theory 
underlying the economic “open 
door” policy that has supplanted 
Nasserist socialism. It bas been 
turned into an economic “free 
city” where the restrictions ou 
foreign currency and imporis 
that discourage business invest- 
ment elsewhere in Egypt have 
been lfted. 


Legal money changers give 75 


Sadat Asks 
Franjieh Quit 


_ (Continued from Page 1) 


convincing France to participate 


MODESTO, Calif, April 4 (AP). 
- ὦ 60-pound door broke off from 


® former Rangoon  Galversiby 


allegedly was urging student 
demonstrations, which army 
troops were sent to quell, Burma's 
two universities, nine colleges 
and seven professional training 
institutes were closed indefinitely 
after the demonstrations, 


‘The very 


self-dial ‘velephone, 
THE RESTA 


‘Telegram: ἢ 


A FEW STEPS FROM THE CHAMPS-ELYSEES 
THE ROYAL MONCEAU 


image of the best in traditional French hotell ie 
dt offers you 200 Juxurious rooms, all equipped with private ba 
minibar, televisi 


ROYAL, 


URANT well-known for its outstanding 
quality and service, An ἐς Ἢ spot for τον imiches 


HOTEL ROYAL MONCEAU 
qieres: 37 avenue Heche, 75008 5 ᾿ eS. ERENCE 
. τε Royamonco (12 Paris. HOTELS 


piasters to the dollar and sell 
dollars for Egyptian money to 
those who want them. In Cairo, 
the dollar brings 645 piasters 
aud most Egyptians are forbid- 
den to possess foreign currency. 
Port Sald shops that once pur- 
veyed cheap souvenirs now display 
duty-free Japanese television sets, 
Machinery and equipment for 
new plants may be imported 
duty-free and profits are exempt- 
ed from most taxes. 


Customs Barriers Up 


if these inducements succeed 
in attracting industry and com- 
merce to Port Said, Egyptian 
Officials say, import and cur- 
rency restrictions may later be 
lifted throughout the country, In 
the meantime, however, Port 
Said is closed off from the rest 
of Egypt by customs barriers to 
prevent the duty-free goods and 
foreign currency from moving 
outside the city. 

Products that are manufactur- 
ed here. at free-zone plants will 
be treated as dutiable imports if 
they are sent into the rest of 
Egypt—a policy that tries to com- 
bine inducements to foréign in- 
vestment with protection of 
Egypt's Inefficient state-run in- 
dustries. 

All but abandoned after the 
1967 war that left Israeli troops 
on the banks of the Suez Canal, 
Port Said was reopened to civilian 


Non to 19 billion 


hard-pressed for the funds need- 
ed to provide housing, sewer and 


land for a population expected to 
grow to 750,000 by the end of the 
century. 


th, 
ion and radio, 


or dinner 


Israeli Settlements - 
in Occupied Areas” 


LMdeakeraesde- Seg 


‘The New York Times. 


Camp Is Israel's Key Political Issue % 
The 120 West Bank Squatters 
Who Menace Rabin’s Regime 


’ By Terence Smith 


Pe ree er ak 
ed West Bank, April 4 (VFT)— 


are determined—despite the op- 
position of the. government—to 
establish Israeli settlements here 
and elsewhere throughout the oc- 
cupied West Bank of the Jordan 
River. Each new settlement, in 
thelr view, serves to solidify the 
Israelis hold on the occupied 
areas and block any attempt to 


i 
tr 
ἢ 
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until after April 12 elections on 
the West Bank, where Kadum is 
an emotionally charged issue. 
The history of Eadum goes 
back to the summer of 1974, 
when the members of Gush 
Emunim, or the Fidelity Bloc, 
made thelr first attempt at un- 
authorized settlement, Seven 
ere ie ὁλυρα, ἐδ 
Soldiers to 

But on the elghta atlenipt, in 
December, the squatters refused 
to budge. The government, sen- 
aitive to the public mood and 
fearing the casualties that might 
occur in 8. forceful eviction, 
granted settlers the temporary 
Permission to move into Camp 
Eadum. - : 


itulation, pro 
vided the. settlers with. the foot 


‘ hold they were hoping for. They 
continuously 


have been working 

since December to rally public 
support to make their settlement 
permanent, 

Precedent Claimed 

As 2 precedent, they cite the 
ease of Eiryat Arbas. the reli- 
gious settlement that was launch- 
ed near Hebron in defiance of 
government orders eight years 
ago. After an initial confronta- 
tion, those settlers were permit- 
ted to Move into an army camp 


the site, where nearly 1.500 is- 
raelis now live in multistory 
apartment blocks. 

Gush Emunim is trying to 
launch a number of other un- 
authorized settlements on the 
‘West Bank. About 25 families 
have moved into an army work 


volunteers to begin 5. settlement 
in Jericho, near the Jordan River. 
None of these mump settlements 
pretends to serve ἃ, security func~- 
tlon, the justification behind the 
early government approval of 
settlements on the Golan Heights 
and in other front-line areas. 
Tastead, the settlers cite the Bible 
as evidence that the whole of 


When you think “Holidays”, say 


MEXICO 


You are demanding, you want the sun, the beach, sports, 
archaeological sites; on other words, everything... plus 
the impossitie! Give a thought to Mexico. There, there 
are beaches, sophisticated or unspoiled : Acapulco, 
Puerto Vallarta, Mazatlan, La Paz, Cozumel and Cancun, 


the newest of them. all. 


The archaeological sites are 


the temples and pyramids of Tulum, Chichen Itza, Uxmal, 
Monte Alban or Teotihuacan, the great rendez-vous with 
the past. But, here and now, there are the festivals, 

the ever-alive folklore, the spectacle of the Charros... 

all that can only be found in Mexico. Ready to welcome 
you are comfortable hotels of all categories ! 


Numerous daily flights fink Europe with Mexico 
Mexico Is less expensive than you think 
Ask your Travel Agent ; 


Saudi itegine Gundy Changing With pes Ki | 


"By Eric -Pace-, Hes BS 


-JIDDAH, Saudi Arabia, April. 
14 (NYT).—Eing Ehajed of Saudi 


Arabia fell regally, silent, the - 
story goes, when aides once grew. 


too insistent in urging a policy 
followed by his half-brother and 
predecessor, King Faisal 

“May -Allah. have-mercy on his 
soul,” King Khaled said. “He 
had his way and I have mine.” 

In its decorous, cautious fash- 
jon, the Saud reghne has chang- 
ed, ‘becoming more decentralized 
and more niodernistic, in the year 
since. the revered’ and autocratic 
King FPalsel was murdered and 


the then Crown Prince Khaled 
. Succeeded him—aithough the 


royal family, the centuries-old 


House of Saud, remains supreme’ 


across this arid but wealthy na~- 
tion that possesses one-quarter 
of the world’s oil reserves. : 


King Ehaled, 63, has: proven. 


to be more active than had been 
expected. But the most powerful 
Sandi individual is Crown Prince 
Fahd. Highly educated young. 
commoners. have been gaining 
inflgence and well-placed infor- 
thants report instances of dissen~ 
sion within the royal family and 
the regime as a whole. 
. . Need for Continaity 

‘While stressing the need far 
continuity, King Khaled and the 
crown prince, who is a younger 
half-brother, have presided over 
® ‘speedup in the planned devel- 


Privately but with considerable 


heat bere in the country's com- ἢ 


mercial capital There has also 
beer an increase in conspicuous 
consumption, which was frowned 
upon by the puritan King Faisal 
Aud some Arab and Western 


Amid: these cross-currents,” a 
notable degree of unity has been 
Maintained by the royal family 
since an obscure princeling named 
Faisal τὸν Musaid shot King 
Faisal, his uncle, im a palace in 
Riyadh, ame royal capital, last 
March 25, Faisal was later 
beheaded according to the law 
of Islam and his motives for 
Kitling the king remain obscure. 

The 


political 
key Cabinet ministers, its military 
sdministrators, its dozens of 
inner-circle princes and its 3,000 
or more adult male members, 


And if has proven far more cohe- - 


sive than, sry, the Ba'ath political 
movement in Traq end. Syria, or 
the group of hereditary emirs who 
hold sway i the United Arab 
Emirates. 

Sandi princes refrain irom 
criticizing each other in public 
and from revealing family finan- 
‘cial secrets to outsiders, They 


observe protocol rules determined 
exchange 


by seniority, And they 

useful business tips. A U.S. busi- 
nessman ‘told a traveler in Riyadh 
last week, “If you try to bik one 
of them. he passes the word 


‘ground, and you're through.” 


‘The united front thet the family 
presents to the outside world is 
based largely on self-interest. 
Xnformants close to senior princes 
report that family members cur- 
rently ‘divide. a privy purse esti- 
mated at more than $50 million. 

And the informants report that 
land belonging to the family has 
been parcelled out among its 
members to provide them with an 
additional source of income. 

Such considerations are rein- 
forced hy an uneasy feeling that 
open dynastic disputes—like those 
that heave plagued some of Eu- 


7 Elderly Persons 

Die in Miami Blaze 
MIAMI, Apri 4. (UPR—A 

blaze believed started by a fire- 


safety but 14 persons were injur- 
ed, two critically. 

A former employee who was 
fired from one of the hotels re- 


rope's ruling houses—might dissi-~ 
pate the atrra-of legitimacy that 
the House of Saud enjoys in the 
eyes of ‘the. conservative Saud 
ὡ .. Fahd Has Authority - Ξ 

τῆς main operating authority 
within the government remeins, 
however, in the hands of Prince 


’ Palid, who was’ born 11°1920. He 
also has the title of first deputy | 


te the Premier, who ts the “ing: 
Prince Fah 


CAIRO, April 4 (UPI)—The 
Arab Boycott Office continued — 
its anti-Israel economic action 
by blacklisting 16 foreign com- 
panies yesterday and lifting a ban. 
on 43 firms. 

U.S. firms were included in both 
categories, With one exception, 
mo names were released in line 
with a policy designed to spare 


Vote Drive 
In Portugal 


- (Continued: from Page 1) 
rial to Portugal, their ‘fire is 


in the southern Alentejo area. Ita 
aim can now be seen in its wall 


who was 2 UDP candidate for 
parliament. 


Greek Cypriots Give 


Proposals to UN Aide 

NICOSIA, April 4 (AP),.—Tha 
Greck Cypriots submitted ‘letail- 
ed written proposals for a settle- 
ment of the Cyprus problem yes- 
terday to the special represen- 
tative of the United Nations 


secretary-general on the isiand. 


The Turkish Cypriots did not 
immediately reciprocate. - The 
Greek Cypriots maintain that 
the two sides had sgreed in ex- 
change proposnls by a deadline 
expiring yesterday. (But the 
Torkish Cypriots claim that an 
agreement in Vienna six weeks 


‘ago stipulated that the Greek 


Gypriots should submit ‘heir 
first ‘and that the Turks 
would reply 10 days later. 


and. Prince Ahmed. respectively 
minister and vice-minister of the 
interior: Prince Salman, governor 
of Riyadh Province. and Prince 
-Sultan and Prince Turki, respec- 
tively minister and vice-minister 
of defense. 

A key ingredient in his support: 


fs the army's loyalty to Prince . 
military 


Sultan, who has raised 
salaries in recent years. 

In addition. .Prince. Fahd. who 
has earned no collese degrees, 
has also given highly 
‘young _ commoners prominent 
roles in his eorernmens ι out of 


Arab Boycott Office Lifts Ban © 
On 43 Firms, Blacklists 16 


states to stop dealing with com- 
panies that do business with Is- 
reel “of oe Kind that bolsters 

8 Israe’ economy or military 
potential,” ’ Boycott Office 
director, Ps El Mahgoub, 


Mr, Mahgoub said. 16 companies 
in the United States, France, 
Britain, Switserland,. Spain, Cy- 
Prus, Italy and the Netherlands 
were put on the boycott list along 
with their subsidiaries “in view 
of their continued relations. with 
Israel”. : 

- Removed from the blacklist 
were 43 -firms in the United 
States, Britain, France, Japan, 
Cyprus, India, Malta, Italy, Den- 
mark, Switzerland and Taiwan, 


- together with 128 subsidiaries, 


He said the conference adopted 
recommendations ‘on 


ab: principles ‘designed to 


counteract 
Israeli: and’ Zionist designs to 
evade the Arab boycott.” 

The recommendations: were be- 
lieved to cover, among other 
things, a recent anti-boycott law, 
enacted by the New ‘York Legis- 
lature, imposing penalties for 
oo ‘against state rest- 

ts, 


Boeing Designing 
A Supersonic for 


Flight in 1990s 
MEXICO CITY, April 4 (Reu- 
ters).—The Boeing Co. is working 
on the design of a new supersenic 
airliner that could make the 
Anglo-French Concorde obsolete, 


son. 

He said at a news conference 
here that the plane, whieh could 
enter service im the early 1990s, 
was intended to be three times 
bigger than the Concorde, 25 well 
as cheaper and quieter. 

He said he believed congres- 
sional opposition to providing 
funds for a supersonic airliner 
would disappear now that Con- 
corde had entered the field. Con- 
gress has barred funds for « 

supersonic project. 

Problems of noise and ‘uel cov 
would have to be overcome in 
the Boelne design. Myr. Good- 
manson said. 

Boeing designers are working 
with the National Aeronautins 
and Space Administration on 
alternatives to petroleum derivr- 
tives for fuel. he said. Pant 
hydrogen is one possibility. 
added. 


Corsicans Demand 


Autonomist’s Release 
BASTIA, Corsica, April 4 (Reu- 
ters).—About 10,006 persons dem- 
onstrated here yesterday, de- 
manding the release of 8, Corsican 
sutonomist leader jailed following 
the killing last August of two 
eee ὩΣ a clash with au- 
tonom! nearby Aleria, 
Edmond 


{A good reasorto call home.) 


"An international call is the next 
, best thing to being there. 


trained © 


the conviction that © ad 
. education: Js necesary to hy, 
the country, now that ity 
rapidly modernized by i 
of ofl revenues. 


Notable among the a 
nocrats in the Cabinet ag 
man Salaim, the JobuE : 
trained mumister of. ai 
who has been given muh 
task of combating 
Ghazi Abdul Rahman ἃ 


Congress's 12-month fo. 
bill includes £2.3-billion ΓΝ 


“so in effect the amoini 
for ἃ 15-month period. ον 


“But other U.S. aid fi - Ξ 
the Israeli Treasury last 7 
@ special sllosatlan of τῷ. 
$2-bilion granted after-i._ 


"ΔΊ think it would be ur: 


Israelis to rely on'a lev "56 6“ 
ae eke Ge aoe 


problems and “our Vietst" - ay 
fortune” were changing ᾿ς. . - 
tude toward foreign ald -:° 
‘The Israeli Cabinet dec | : 
day to hold a special.” 
shortly to discuss ‘policy 
this country’s Arab minof::, 
cording to Cabinet scum 
They said that minister 
be given time to preps. 
Posals for » fresh policy ; 
the half-miltion. Arab | 
Str Arabs were killed ant 
wounded im suppression of) 
@ey strike and Semon . 

last week, 


Angola Identi 


the man Imown as “Calg 
Jan” who is said to “have, 


Announced by Fra 
PARIS, April 4 (AP). 

announced yesterday. thas 

ploded 2 nuclear devicé’ 
lerground testing 


stem: 


π FORE. April 4 VT 
schedule of presidential pri- 
for this month ts cont- 
vely Hght. Onjy three states 
ote—Wiseons, New ‘York 
ennsylrania—compered with 
last month and “IS ‘next 


this could well be the piv- 

month in the contest for 

Jemoctatic nomination, the 

-that decides whether one 

τ active candidates is likely 

in on the first or second 

i } 3 if at the convention in Madi- 

i Aiquare Garden here in July 

ether a brokering process 

26 Tequired, with “the pos. 

ed oly. that someone not now 
ig might win. 

ΤῈ “πὶδ second phase of the pre- 

ue Pqyption campaign begins, the 

ily revised conventional wis- 

* in ‘Washington—revised last 


of the candidacies of Gov: 
Wallace of Alabama- and 


iota: Suits . 


SHEOSH, Wis, Aprit 4 
ters).—-President Ford to- 
added a new mishap to his 
- of campaign accidents— 
he has = careless dairy 
to blame for it, - 

8 President's blue suit was * 
2d hy the cow as he inspect- 
᾿ milking barn at a farm ὦ 
2 Mr. Ford did not notice 


Ἔν. Ford’s previous mishaps 
included bumps an’ the 
, falls and a car crash. © 


"-~ will veto legislation ‘giving 

_ 8} Workers the right to take 

* in Partisan politics, he said 
ay. 


ΤΟΝ σαὶ arena,” he said. 
joesn't work,” 
<der a measure pushed 
-'gh the Senate and House 
τοῖα Democratic majority, mii- 
“= of government workers 
i be permitted to support 
pee. 081 candidates. ‘Such actiy- 
are forbidden now under 


unten Act 

m: is considered 
“aly to survive a veto. test, 
. 1 Mr, Ford all but assured 
.. .. Marks to a campaign audi- 

- “of 3,500, | : 
. hough he said. he had not 
οὖς the final version of the 
ἜΝ “are, “from everything T[ 
_7 about it, I'm going to veto 
᾿ think: it ought to be veto- 


δῶν τὸ retarn to ‘work, 
. ler the agreement, sources 


/ on. the teamasters would get a © 


an-hour pay raise over 36 
Brad an open-ended cost~of- 
slliowance and $17 a week 
πε benefits, ‘Teamsters 
ay average petwreen $1.18 


ar "Hold «Pllc 


jent. of Peru's i 
“ament, said last week that 


pa we ‘monstrate that most Peru 
_ Support its ~Christian, | 
᾿ Σ nist revolution.” 

* y national television address. 
“arned labor agitators and 
extreniists of a new. tough 
and said the armed forces 
weady to.defend their revo- 
down to the end.” +. 


ORITERS WHY. WAIT? - 


UBLISH Your 


μεθα" ge! evpert eiliting, design, 
Wactyre, pubucity, ptomotion and, 
J2tising=ail under one roof-at low- 
fc) 5. Two tree books ard, iferatue 
lee) tient on ‘weccess | storied. | While 


Be. δ. Desie! Bay Be , MrckomiLe, ΝΥ, 11804 
El ΒΖ) Τα}; TIT} 296-0067 


to account for the sudden - 


{izimie may hold a referenduni |. 


“Jackson of Washington and Sen. 
Hubert Humphrey of Minnesota. 
Who is running this year by not 
running. 

“A senior Democratic official. 
known for the precision of his 
Political handicapping. said this 
past week that Mr. Carter had 5 
chances in 10 of winning, Sen. 
Humphrey 3 in 10 and Sen. Jack- 
son 2 in 10. Be dismissed the 
prospect of everyone else as “not 
worth wasting breath or money 
on,” 

The. validity of his and other 
appraisals will be tested by the 
voting im ‘New York and ..Wis- 
consin Tuesday and in Penn- 
sy'vania April 27. 

Nothing much will appear to 
be happening among the Republi- 
cans this month, but thet will be 
Geceptive, 


Former Gov. Ronald Reagan οἵ. 


California has done no campa 
ing in Wisconsin, although he has 
ἃ ‘modest television effort there. 


He is entered neither: in New 


York nor in Pennsylvania. leaving 
those states—two of ‘the nation's 
thrée lergest—to ‘President Ford. 
{New . York's delegation to the 
Republican convention will be un- 
committed but strongly pro-Ford). 

The: excitement of electoral 
combat will thus be absent, but 
the power ‘of political arithmetic 
will not. Barring unforeseen de- 
velopments,, Mr. Ford’ should 
amass at least 200 delegates in 
the three April primaries—niore 
than 2 quarter of the tote! need- 
ed for nomination at the Kansas 
City convention. 


. Position. Weakened 
Mr, Reagan will next do combat 


' with Mr. Ford in Texas May 1, 


and his managers argue that next 
month and Jue will be his 
months. Yet last week he was 
weakened.on yet another front 
when he was ruled off the ballot 


Can ‘Rep. Morris Udall of 
Arizona remain a factor in the 
Democratic race; even if his own 


. in Ohio, 


’ chances of winning are limited 


at best? 

After more than 18 months of 

campaigning, Rep. Udall has yet 
to win either in a primary or 
@ caucus state. His best chance 
comes in Wisconsin, in the view 
of his strategists and those of his 
rivals. If he loses there, his can- 
didacy will lose most if not all 
of {ts credibility, most analysts 
beHeve. 
Rep. .Udaell’ suggested Priday 
that he might try: to remain a 
candidate even if he lost. But 
he will be very nearly broke Wed- 
nesday morning, with poor 
prospects of replenishing his cain- 
Paign omg hiti he has failed 
to produce & 

Bis decision, if it catia to that, 
will be a momentous one for Mr. 
parti ite, onsets Ln 

leulariy for 
Would hope: to inherit the ‘Oda 
constituency in states such a5 
Pennsylvania. 
Surge From Obscurity 

Can Sen. Jackson slow or stop 
Mr, Carter’s surge from obscurity 
to dominance? 

Because he has picked carefully 
the spots where he would chal- 
Jenge his rivals, the Washington 
senator is under unusual pres- 
Sure to do well where be makes 
8. major commitment. 

He has predicted that he will 
win by a landslide in New York, 
capturing mote than half of the 
State's 274 convention delegates, 
Anything short of that wil 
probably be interpreted a5 
evidence of trouble in the Jack- 
son campaign. | 
_ Also, Sen. Jackson is almost 
obliged to win in Pennsylvania— 
where he and Mr. Carter will be 
competing on more even footing 
~if he is to give weight to his 
claim of primacy in the Northern 
industrial states. 


keep up the momentum? 
‘The campaign has been & series 
of “must-win” situations for Mr. 
Carter, -because he bad further 
to came politically. 
He had to win in the Iowa 


shadow, He did all three 
ΓΙ “ 
New York and Wisconsin 
provide something of a respite 
for him. He will not be irrep- 


arably damaged if he wins 
neither, in the opinion of most 
Democratic leaders. But ‘anless 
he wins New York, an unlikely 
eventuality he will have to 
_ Sefeaé. Gen. Jackson in Penn- 
to prevent sensor 
ae the nebulous but 
Valuable rele of front Funne, 


Why rent just any.car wher 
you can rent a Europear? 


RIDING HIGH—Sen. Henry Jackson of Washington with 
his so1 Peter, 10, off the campaign trail in New York. 


Presidential Candidates Said 


To Ignore Key World Issues 


By Hobart Rowen 


WASHINGTON, April 4 (WP). 
—Presidential candidates in both 
majo, parties have been seriously 
remiss about discussing global 
economic and politica] issues, ac- 
cording to the Rev. Theedore 
Heshurgh, chairman of a research 
organization that seeks to pro- 
mote understanding of poor coun- 
tries and their importance to the 
U.S. economy, 


In a statement and at 4 press 
conference marking the issuance 
of his Overseas Development 
Couneil's annual report, Father 
Hesburgh last week said it was 
“shocking” that -here has been 
almoct no debate on foreign is- 
sues except détente with the So- 
vieb Union “and the personality 
of (Secretary of State} Henry 
Kissinger.” 

In a foreword written jointly by 
Father Hesburgh and ODC presi- 
dent James Grant, the seven- 
year-Old organization said that 
this country's main concern 
should be “the very rigot to sur- 
vival of the hundreds of miltions 
of people who are acutely hungry 
@nd malnourished.” 


Over the next few years, they 
sald, the United States and other 
wealthy nations may have to give 
more than they gain, but “both 


: Negotiation Opportunity 

The thrust of che ODC report, 
“Agenda for Action 1976,” was 
for enuccessful negotiation this 
year on demands by the poor na~ 
tions for improvement in their 
economic’ status, which has de~ 
terlorated because of the increas~ 
ed prices of oil, food and fertil~ 
dizer. 

“But have you heard about 
that im the political debates?” 


these global issues so Vital to our 
future, or the press is not re~ 
porting what little they are say~- 
ing—and I suspect both to be 
the case.” 
Asked by a reporter what he 
would expect the candidates to 
say, Pather Hesburgh responded: 


“Τὰ like them to speak to the 
idealism of the American people 
and demand some sacrifices.” 

He cited a table in the ODC 
report showing that total U.S. 
foreign aid in 1974 of $3.4 billion 
was only about equal to the $3.2 
billion spent in this country on 
flowers, seeds and potted plants 
and was little more than one- 
third of the $9.2 billion spent on 
toilet articles and preparations, 


Confrontation Disavowed 


The ODC report said that the 
momentum exists fo> productive 
consultations between the rich 
and the poor nations this year 
because both sides have come to 
understand “that continued tac- 
tics of confrontation are not in 
the best interests of either party.” 

For example, in the important 
area, of energy. James Howe of 
the ODC said that the time has 
come for "a global approach to 
energy" because ail Independence 
would be “prohibitively expen- 
sive” for the United States and 
virtually impossible for this coun- 
try's chief trading partners, 

Five other issues are cited in 


bargaining 

rich and the developing countries, 
They are international trade re- 
forms, food, “resource transfers,” 
other programs +0 accelerate 
development and questions of 
how to deal with the poorest of 
the poor, - 


A Strike Is Settled 
At British Leyland 


LONDON, April 4 (OPI) — 
The state-owned British Leyland 
Motor Corp. settled the fourth 
of tive strikes yesterday when it 
worked out aN agreement with 
32 workmen si a Birmingham 
plant, 5.5. Carburetors. 


The men returned to work and 
resumption of full production was 
expected by Tuesday. A strike by 
τὸ machine-tool workers at the 
Zirm’s Birmingham transmission 
plant was still to be resolved. 
Strikes at two Leyland plants in 
the Midiands and one in South 
Wales were settled Thursday, 


THE ONLY DAILY 


ΤΟ 


Aimed at California Vote 


U.S. Nuclear Firms Prepare 
famipsign Against Opponents 


By Bill Richards 


LOS ANGELES, April 4 (WP). 
—The nation’s nuclear industries 
are preparing ἃ war chest of up 
to $7 million to block efforts by 


nuclear opponents around the” 


country to halt atomic power 
plant construction, according to 
industry officials. 


The bulk of the money will come 
from utilities and other nuclear- 
related industries, according to 
several industry officials. and will 
be directed at California, where 
the first showdown vote on the 
nuclear issue comes up June 8, 


John Simpson, chairman of the 
Atomic Industria! Forum. a trade 
association with 625 members, in- 
cluding 56 utilities. said final 


plans to raise the money have not 


been completed. He said it is 

likely that two special fund-rais- 

ing committees—one for utilities 

and one for other nuclear in- 

dustries—will be set up shortly. 
Pivotal Role 


A nuclear industry spokesman 
here, who asked not to he named, 
said the decision to battle nuclear 
opponents was mede in January 
after it became clear that the 
California vote could play a 
pivotal roje in future nuclear 
construction. 


Voter approval of Proposition 
15 om the primary ballot would 
force the nuclear industry to 
waive federal liability limits in 
order to continue operation and 
construction of nuclear power 
plants. It also would require a 
two-thirds vote of confidence by 
the state legislature within five 
Years that nuclear safety and 
waste disposal systems at each 
plant ere adequate. 

Nuclear industry spokesmen 
have said that passage of Prop- 
osition 15 would bring atomic 
power plant construction to a halt 
in California almost immediately 
and could jead to halts in other 
states. 

California, Oregon and Colorado 
have anti-nuclear proposals on 
their ballots this year and sig- 
natures are being gethered for 
similar proposals in 13 other 
states. 

A report on the situation was 
given to nuclear industry lead- 
erg in Atlanta ljast month by 
public opinion specialist Patrick 
Caddell. 

My. Caddell's report was com- 
missioned by Westinghouse, a 
major builder of nuclear power 
Plants. Its contents were first 
reported on national public radio 
last week. A copy of a memo 


Peking Crowds 
Show Support 


For Moderation 


PEEING, April 4 (Reuters'.— 
Huge crowds milled around Pe- 
King’s Tienanmen Square today 
in ἃ demonstration of support for 


the moderate policies of the late 


Premier Chou En-lai. 
The scene appeared as a thin- 


jy disguised backlash against the 


current radical-inspired campaign 
to discredit alleged rightists, in- 
eluding Vice-Premier Teng Hsiao- 
ping. Mr. Chou En-lai was gen- 
erally considered to be Mr. Teng’s 
political patron. 

Mr. Teng had been widely ex- 


pected to succeed Mr, Chou but}. 


Hua Euo-feng was named acting 
premier. 

Later, wallposters were put up 
accusing Mr. Teng of revisionism 
and of opposing the policies of 
Chairman Mao Tse-tung. 

Observers said the demonstra~ 
tion today reflected the continu- 
ing struggle within the Chinese 
leadership. 

There were roars of approval 
when @ man addressed 8, section 
of the crowd and declared that 
he would “tight to put an end 
to those who wanted to reverse 
the verdicts of Premier Chow.” 


He also alluded to the radicals 


as “false Marxists.” 


CALIFORNIA. 


Leaves at 12.40, arriving Los Angeles 16.10 


a 


and San Francisco 18.45. 
Call your travel agent,or TWA, 


from Mr, Caddell to industry 
leaders since has been made avail- 
able to The Washington Post. 

In the memo, Mr. Caddell rec- 
ommended a rapid mounting of 
any pronuclear campaign. “Just 
as the anti-nuclear, anti-growth, 

anti-technology forces have sold 
fear, the industry needs to find 2 
lever with equal emotional in- 
teusity—massive unemployment, 
no growth, poorer living stan- 
dards, runaway costs and foreign 
dominance,” the Caddell memo 
said. 

Mr. Simpson, who is director of 
‘Westinghouse’s energy board, said 
he requested the report from Mr. 


“Caddell after discussing the anti- 


nuclear campaigns under way in 
California and other states with 
the Atomic Industry Forum's ez- 
ecutive committee in February. 
He said that following the 
Atlanta meeting he met with 
members of the Edison Electric 
Institute—the trade association 
for the nation’s utilities—and 


Both the BEI and the AIF are 
chartered as nonprofit and non- 
lobbying groups and as such are 
not allowed to raise funds for 
political purposes, such as the 
campaign to defeat Proposition 15 
here. 

Spokesmen for both industry 
Groups said that no fund-raising 
would be done by the groups 
themselves but said members of 
both organizations had begun to 
raise money on their own. 


Wallace Taking 


Week's Vacation 


MONTGOMERY. Ala. April 4 
(AP).—Gov. George Wallace of 
Alabama will take at least 2 
week off from his race for the 
Democratic presidential] nomina- 
tion to give his strategists a 
“chance to regroup.” Gov. Wal- 
lace’s campaign director has said. 

The director, Charles Snider, 
éaié on Friday that Gov. Wallace 
had nothing scheduled until a 
“tentative” appearance next Sat- 
urday im Michigan. 

Gov. Wallace returned to Afont 
gomery Friday after his last day 
of campaigning for next Tues- 
day’s Wisconsin primary. Before 
leaving Milwaukee, Gov. Wallace 
yowed that be would remain in 
the presidential race “right on 
through to the convention.” 


οἵ Abraham Lincoln. 


—died in 1937. 


Blood Test én Boy, 7, May Setile 
Claim to $1-Million Lincoln Trust 


By Stephen Green 


WASHINGTON, April 4 (WP),—A blood test will be con- 
ducted on a 7year-old boy living in West Berlin in an effort 
to determine whether he is the only sreat-great-grandchild 


lf his lineage can be proven, the youngster would be in 
line to become the sole beneficiary of a Lincoln family trust 
fund estimated to be worth “vell over” $1 million. 

The order for the blood test was issued Thursday by the 
Washington Court of Appeals. 
involving Robert Todd Lincoln Beckwith. a 71-year-old Wash- 
ingtonian and the last surviving great-grandchild of the 16th 
president, and Anne Marie Hoffmann Beckwith, his 27-year-old 
‘wife, who is'a native of West Germany. 

Mrs. Beckwith gave birth to Timothy Lincoln Beckwith 
in Williamsburg, Va.. on Oct. 14, 1968 In a divorce action. 
Mr. Beckwith charged his wife with adultery and contended 
that he did not father the boy. 

Mrs. Beckwith now lives with the child in West Berlin. 

Mr. Beckwith currently is the sole beneficiary of a trust 
fund established by the will of his grandmother, Mary Harlan 
Lincoln Mrs. Lincoln. a daughter-in-law of President Linceln— 
she was the wife of the President's son, Robert Todd Lincoin 


Mr. Beckwith's attorney. Wlizabeth Young. said the trust 
had assets valued at 81 million when Mary Harlan Lincoln died. 

“It certainly has not decreased in value since,” the attorney 
sald. “It's wortb well over 81 million.” 

If Mr. Beckwith has no child when he dies, the trust fund 
would be divideq among three institutions, according to the 
will of Mary Harlan Lincoln. The institutions are the First 
Church of Christ Scientist in Boston. the American National 
Red Cross and Ira Wesleyan College. 
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Mild Winter, High Fuel Cost 
Again Cut Energy Use in U.S. 


WASHINGTON, April 4 (OPT). 
—High fuel prices. mild winter 
weather and a stale economy 
combined last year to push down 
U.S. energy use for the second 
year in a row, the government 
reported today. 


It was the first time since the 
post-Worki War IT years of 1945- 
46 that overall enersy consump- 
tion in the United States [01] 
for two consecutive years, As- 
sistant Secretary of Interior Wil~ 
liam Fisher said. 


The U.S. demand last year for 
heat, light and power in all forms 
dropped 2.5 per cent below the 
1974 total of 72.880 trillion Brit~ 
ish thermal units. according to 
preliminary figures; compiled by 
the Burean of Mines, — 

Biggest Reduction 

“Higher fuel prices, energy con- 
servation efforts, reduced eco~ 
nomic activity and a relatively 
mild winter have all contributed 
to this drop,” Mr, Fisher said, 

The biggest reduction—6 per 
cent—was in industry. he said. 
That drop reflected both con- 
servation efforts and idieness in 


factories because of the slow 
economy. 

While net imports of 411 fuels 
declined 44 per cent last year 
from. 1974, foreigm fuel represent- 
ed 16.1 per cent of 411 the energy 
used in the United States, the 
bureau sald 

imports of erude oil rose 16.1 
per cent above 1974—to 1.46 bil- 
lion barrels—while domestic pro- 
duction dropped 4.5 per cent to 
3.06 billion barrels, it said. 

Petroleum accounted for nearly 
half the nation’s energy consump- 
tion, the bureau said, Natural 
fas accounted for 26.4 per cent. 
ca) for 18.6 per cent and nuclear 
power for 2.3 per cent. 


Quake in Easiern Turkey 


ANKARA, April 4 ‘AP)..~An 
earthquake nit Turkey's eastern 
province of Asri, on the Soviet 
border, killing five persons and 
demolishing scores of house: in 
the area. the radio reported res- 
terday. Ic said 1.500 livetiock 
perished in the quake. The 


evtent of the damage was not 
.1ediateiy known. 
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the Atlantic 28times between May and 


November. 


Hfyou’re planning atrip to America, 
she’s almost bundto be going atthe 


sametime as you. 3 


Givingyou aperfect excuse for five 
dancing and 
high living onthe world’smost 


days ofeating, drinking, 


luxurious liner. 


Soyou arrivein New York feeling 


refreshed andrelaxed, 
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However, ifyou cross both ways on QE2, 
you could halve your fare on thereturn 


voyage. 


Even ifyou can't sparethetimeto 
cruise both ways, you couldjet oneway 


holidays. 


4913930, 


onascheduled flight andstill havea25% 


reduction on your QE2 fare, with our 
special fly/cruise package. 
it’s worthremembering, too, that 

all QE2 passengers automatically 

qualify for halfthe normal room ratesin 
five of New York’s famous Loews hotels. 
And you coulduse QE2 as your starting 
point for one of our inclusive American 


tlantic 
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Leisure, 8 Berkeley Street, London 
WIX 6NR, England. Telephone 


After that, i's just amatter of 
naming the day. 
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Despite Closing of 800-Mile F rontier 


Mozambicans Buy Rhodesian Food 


SALISBURY, Rhodesia, April 4 
{AP}, — Mozambique officially 
closed its 800-mile border with 
Rhodesia exactly a month ago but 
bieck pecsants still cross into 
Fthodesia to buy food from white- 
owned farms. 

While the border blockade has 
not stopped the traffic in food for 
Mozambique's hard-pressed popu- 
lation along the frontier, it has 
forced Rhodesian troops to bolster 
their defense lines. 

More than 700 black guerrillas 
reportedly have slipped into Rho- 


desia in recent weeks from bases - 
in Mozmmbique and 3,000 more. 


are reported waiting to join them. 

But President Samora Machel’s 
decision to seal off two vital trade 
outlets for this landlocked country 
beset by international sanctions 
has created few apparent hard- 
ships. 

Tt is casting exporters perhaps 
15 per cent more to divert their 
goods to ports in neighboring 
Sovti Africa. 

Manufacturers are paying more 
for imported raw materials and 
housewives are facing bigger bills 
for products now hauled more ex- 
pensively from the south. 


Indonesia Sentences 
Ex-Aide to 13 Years 


JABARTA, April 4 (Reuters). 
A former Indonesien Cabinet 
minister. held without trial for 
nine years, has been sentenced to 
13 years in jail for failing to con- 
demn the abortive Communist 
coup of 1965. 

Oci Tjce Tat, former minister 
for land reform, was accused of 
not issuing a statement con- 
demning the attempted coup and 
gentenced this week under trea- 
eon end subversion laws. 


wut the South African railroads appetite, which is [for} imme- - 


and ports apparently have proven 
capable of coping with the extra 
traffic—40 per cent of Rhodesia’s 

hifted from the former 


run into serious transport diffi- 
culties was the announcement 
three days ago that the fuel ra- 
tion to motorists was being raised 
20 per cent, restoring allocations 
to preblockade levels. 
Usual Gripes 

There are the usual gripes 
about shortages of such things 
as Uquor, quality cigarettes, light 
bulbs, batteries and razor blades. 
But Rhodesians haye lived with 
these irritations for most of the 


- decade since Prime Minister Ian 


Smith unilaterally declared in- 
dependence fram Britain to avoid 
demands that the ruling 274,000 
whites hand over power to the 
nation’s 5.7 million blacks. 

Mr. Smith, 56, faced 800 com- 
munity leaders including top 
businessmen two days ago to ex- 
plain the course he hes charted. 

There were a few questions at 
the closed meeting about con- 
tingency planning to keep the 
economy buoyant bat otherwise 
the leaders of commerce and in- 
dustry seemed content, 

Mr. Smith has spoken of “al 
ternative plans” since comstitu- 
tional talks with black nationalist 
leader Joshua Nkomo broke down 
over a timetable for majority 
Tule. 

"These include measures to ab- 
sorb more blacks into government 
administration and the economy, 
easing racial discrimination and 
offering more powers to tribal 
chiefs. 

A Jeading black nationalist has 
called these alternatives “mere 
crumbs thet will not satisfy our 


Mee Na er rl es 


“Se Sar τα’ 

'S strani is to go 
directly to the chiefs and bypass 
the nationalists, whom he regards 
as intransigent in thelr demands, 
But while the chiefs may be 
the ethnic Jeaders of black 
Rhodesians, political expression 


springs from black nationalists of’ 


the two rival factions of the 
Atrican National Council—Mr. 


and the external group led by 
whi 


Whatever Mr. Smith's course of 
action, Rhodesia will be faced 
with further guerrilla offensives 
by Soviet and Chinese-armed 
rebels from their bases in 
Mozambique. 


Aniti-Royal March 
Staged in Québec 


esti teams April 4 (OPD.— 
About 


marched 
Friday to protest the invitation 


to Queen Elizabeth ΤΙ to open © 


the 1876 Olympics. 

They were led by supporters 
of the separatist Parti Québecois. 
“Down With the Queen” and 
“No to the Queen” were among 
the inscriptions on placards car- 
ried by the demonstrators, many 
of whom were young. 

A party member said the issue 
was not the visit of the Queen 
specifically but her scheduled 
opening of the games, which he 
said would give TV viewers 


᾿ arownd the world the impression 


that Quebec was a colony of 
Britain, 


ST. LOUIS INFERNO_A fire deseribed as the worst in'the city’s history destroyed 
three square blocks of downtewn St. Louis over the weekend but the area con- 
tained mostly vacant warehouses. No serious injuries were reported τ p police. 


Calls Frenchman's Article ‘Slanderous’ 


Pope Decries Charge He lsa Homosexual - 


VATICAN CITY, April 4 (AP). 
denounced 


Peyrefitte's allegations that the 
Pontiff is a homosexual whose: 
private sex life has broken church 
Tules, Mr. Peyrefitte’s charges 
were contained in a 3,000-word 
article printed by Tempo, an 
Italian weekly magazine, _ 


‘Without naming the author, an 
scknowledged homosexual, the 


Pope seid in α brief address to 
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“We thank you all for these 
demonsirations of faithful piety 
and moral sensibility,” 
added. The crowd applauded and 
cheered him, © 

Copies Seized 

Police seized copies of Tempo 
in Florence on the orders of 8. 
state attorney. The magazine's 
editor was accused of having 
abused the honor of the Pope 
as the head of ἃ foreign state, a 
crime in Italy. 

Under the 1929 Concordat be- 
tween Italy and the Holy See, 
the Pope and the Roman Catholic 
religion are granted special pro- 
tection - against Ibe] and cal- 
umny. 

Cardinal Poletti and the Ital- 
jan Bishops Conference had ap- 
Realed to Italian Catholics to 
join in prayers: today in a “day 
of consciation” for the Pope. | 

Special prayers were offered 
for the Pope in all Roman Cath- 
olic churches in Italy. Parish 
priests delivered sermons defend- 
ing the Pope ageinst Mr. Peyre- 
fitte's allegations, — 

“In his article, originally written 
‘for a French sex magazine, Mr. 
Peyrefitte assailed.a Vatican 


‘document which in January re- 


stated the church's condemnation 
of a acts outside marriage 
Sinful, although i+ urged un~ 
derstanding for homosexuals, 
Tempo made the article its 
main story of the week, with 


its front page devoted to ἃ cari- - 


cature of Pope Paul, 


‘Blagphemous Article 
ier Poletti sent a personal 
message to Pope Paul attack- 


ing “the. blssphemous article," - 


which he termed an “untHink- 
able, intolerable extreme.” 

The Pope's representative for 
the city of Rome also called on 
magistrates, civic associations 
and citizens “to make their voice 
heard and to prevent with due 
measures similar offenses” against 
the Pontiff. 

In the early 1950s Mr. Peyre- 
fitte's book “Saint Peter's Keys,” 
about purported sexual misbe~ 
havior by Vatican prelates, was 
Seized by police in ItaHan book- 
shops on charges of abusing reti- 


In 1958, after writing a bitter 
denunciation of the since-deceas- 
ed Pope Pius XU, Mr. Pesrefitte, 
then visiting Rome. was escorted 
to the border and expelled, 


Vorster to Visit Israel 


would make ὦ private visit to 
Israel, probably next week, 


Catch Is Good, Profits Poor 


By Marvine Howe 


OLHAO, Portugal, April 4 
(N¥T).—A siren walls to an- 
nounce the arrival of a small 
trawler with its hold brimful of 
glistening sardines. 

The catch is good’ but almost 
everyone in the industry, from 
the fishermen and boat owners 
to canning factory owners and 
workers, talks about the “crisis.” 

‘This fishing port, with its whitc- 
washed houses. terraced roofs and 
patios, remembers with nostalgia 
the “good old days” of World War 
T With Europe demanding 
canned fish of any kind, Olhao 
became the fish-canning capital. 
of southern Portugal 

“In those days, there were 
about 40 fish-canning factories in 
Olhao, doing booming business, 
and xow there are only. six, all of 
them In serious difficulty,” Gil- 
berto Arcaujo said glumiy. 

Mr. Arcaujo runs a shon for 
boat and automobile accessories. 
with the accent on the auto in 
recent years “because of the fish- 
ing industry crisis.” His father- 
indaw owned a canning factory 
that closed six years ago. 

View on Crisis 

Mr. Arcaujo blames the state, 
the factory owners and now the 
workers for the crisis—the state 
because, he said, it stunted the 
industry by paying indemnities 
a help’ close niling enterprises, 

the factery owners because they 
αἰ not reinvest their profits but 
spent them on “fast cars, com- 
fortable apartments and mi: 
trésses,".and the workers because 


the Pope ἡ 


Beiween the Two German 
By Craig. R. ‘Whitney 


in the West. 

But, secretly, the churches have 
served as 5, conduit for hundreds 
of millions of dollars in West 
German payments to the East 
over the last 15 years; thousands 
αἵ political prisoners’ have been 
freed by the East German gov- 
ernment because. the churches 


made their unofficigi channels 
‘available to Bonn aud East Ber- 
. lin. Churches and hospitals ‘have 


been built.and renovated in the 


‘East. with subsidies “from West 


German, churches. 
. ‘The estent of the secret, but 
Vesel, ties between the Gatholls 
Protestant . denominations 
μρω ει “tier hordes Became clear 
in a series of interviews with 
churchmen, lawyers and govern- 
ment a ‘on both sides. 


viewed asked that their namies 
‘nob be published. - 
Symbol of Unity 
Beyond the important fact that 


the churches in East Germany 


᾿ alive through years of Soviet ‘oc- 


outlawed the churches and the’ 


freely convertible. West German 


German trade with the capitalist 
work. 80, although East Ger- 
many insists it is a separate no- 
tion, the government tolerates 
this manifestation’ of cultural 
unity. ~ 

Every year, ‘tor instance, an 
East German Catholic lawyer, 
Wolfgang Vogel, negotiates the 
release of 1,200 to 1,500 political 
prisoners held ‘in East German 
jails. He' works out the amount 
of money the West German pov- 
ernment is willing to pay. Then 
he takes the prisoners in bus- 
joads to the border checkpoint 
at Herleshsusen. All of this, of 


course, ts with the full knowledge © 


and approval of the East German 
government, 
According to. the West German 
Ministry ‘for Intra-German Αἴ- 
fairs, $42 million was spent: for 
prisoner releases last year, about 
the same as in each of the pre- 
ceding 10 years, 


support from the West has kept. 


the Catholic primate ofa 
many and the’ bishop "οὐ 
lives on top of a modern” 
office building behind sf 
wig's Cathedral’ fn’ Bast # 


Bvt he is not allowed 
to West Germany ang it 
German bishop of Puléa, a 
Rev. Eduard Schick, cams. _ 
to visit the greatest part ἢ 
diocese, now in East Οὐ 
But Bishop Schick can seq - 
ey, as he is now doing, fot - 
of the copper roof of the τὴ 
cathedral of Erfurt... 


for the domed St. Hedy 
thedral from a West Ger 
ας ραν, ἀπά αν + 
The organ costs atiout’) 
and the East German); . 
forgone igen 
half thet amount from: 

cious reserves of Wester 

rency to buy the organ. τὶ 


trade-with West Germany! 
slightly less than 81 ὉΠ :. 


gic importance. 

The cathedral is ν 
while workers are prepart.. 
walls to support the ona. 
not a word bas appeared! - 
East German press about: 

"re afraid it migh -- 
@ little “revolution,” Mr: 


all written material conitz se 


* the West. 


“The. atithorities smiled >. 
produced them:” Mr. ΒΊΑ" 
“because they know 


. there are ways of getting a 


in and, anyway, they’ Rare . 
prove the construction wit ἃ 
had the plans in-hand.":- Π΄. -": 


Morocco Objé 
Toa UN Enve 

RABAT, April 4 corp." 
co declared special UN-ehv 


East Berlin. The ministry then 
sends Ὁ, list of goods it wants to 
buy from the West with the mon- 
ey nd Bishop Kunst Pays the 
bilis. 

Over the years, the East Ger- 
mans have bought. elevators, bana- 


money paid for the prisoner re- 
leases. The total amount is be- 
lieved to be several hundred mil- 
Mion daliars since 1961. The West 


since the revolution two years ago 
they get more pay but do less 
work. 

Olkao District has about 30,000 
persons and half of them live 
from fishing, according to nmni- 
cipal officials. Its crisis is long- 
lasting. unlike that of the rest 
of Portugal, which generally dates 
its urgent economic problems 
fram the April 25, 1974, over. 
throw of the 48-year-old rightist 
dictatorship. 

The town's exports of canned 
flsh, which stood at 8,473,468 kilo- 
Grams in 1965, dropped to 4,110.- 
043 kilos in 1973. the year before 
the revolution, and to 2.208.462 
kilos fast year. 

“We're all. for sur- 
vival,” ‘ssid Antonio Ferreira jr. 
director of Conserveira do Sul. 
the only canning factory in town 
that hag attempted to modernize, 
He and his ὑπὸ brothers gave up 
scheal ta work in the family en- 
a 

fr father bought the 
in 1954 and was the first a 


in tetrigeration equipment, with - 


ho .encouragement from the sn- 
thoritie: In 1992, nfter waiting 
three years for official aythoriza- 


᾿ Hom. the family introduced the 
first self-opener cans to take the - 


Place of the oid key type... 
Production Down - 
᾿ Neverthaless, the Conserveira 
do Sul has fcit the crisis. In 1954, 
800 xomen worked there and 
Dreduction was” 100.000 crates. 


each with a hundred cans of 


Sardines, anchovies or mocizezci. 
Today the’ factory empinys 150 


raki, in a mneseer to UF: 
tary-General Kurt Wal - 
said that Mr, Rydbeck: 
stripped of his functions αὶ 
of the special UN mission 
Sehara, 

Mr, Laraki said thet ΜῈ 
beck visited the camps it. 


the imcrease in produc! 
Mr. Ferreira said, The: 
crate of sardines rose. 
escudes fm -1973 to mors 
700 escudos last year, ἐμά 
of olive off rose by 200 Ῥέ 
and salaries more than 
from 10.5 escudos, or 31, 
an hour to 22.1 escudos. 

Αἱ the same time, pra 
has gone down sharply ἢ 
of the workers’ new md 
“independence,” Mr, Ferre 
Before the revolution, [δ᾿ 
ἃ worker filled 20 cans a: 
now the rate is 15 cans. # 
that at the family’s fia) 
canning factory just δι 
border in Spain the workert 
26 cansan hour. 

“I've lost five years: of a 
im these past two years 
48-year-old factory owne® 
blaming the Communist-led 
ning workers’ union for = 
the present problems. -' 

But the canning worke! 
equally discontented. . *' 

“Before we used to cet. at 


In_the. old days, the πῇ 
‘could work in the 
35 cooks and maids or ῬΑ 
But since the revolution, tt 
ist industry in Portueal τὲ ha 
been In crisis and the 
slowdown ta ‘Western- ut 
halted emigration. 


dam, noted: for. its’ love of 
“ness and farsightedness, began 


© Gay Ga δα Cll la: anid χϑοσξαῖοα 
2 “ke altered the picture. The 
nage passing through the 
the world's largest, has .de- 
ed in the last two years after 


7; ¢lass have been put out of 
v,ice and many that were plan- 
have not been built. -. 
le Jarge Europort dock com- 
which was @ technological 


idle most of the reduced traf- 
‘i complex is just upstream 
ustrial development of - “the 


insula. -has slowed. 
Not'a Busy Picture. 


the peninsulas, but this is far 
the busy picture that port 
gners had in mind ‘when they 
ymmended the project, which 
so far cost Rotterdam about 
2D million. While the city it- 
digs the channels and builds 
docks, it is up to private in- 


storage . facilities and ship 


inns to locate a coal, natural- 
" and freight-container ter- 


écade of phenomenal growth, - 
by oil shipments. Many su- 
ships of the 300,000 to $00,000-: © 


coming into the port. The - 


cay 


try to move in with ctaues - 


spansion of Rotterdam Port 
By Paul Kemezis 


“minal in the area sre now un- 


der consideration but hopes that 
a Weet German consortium would 
build. a big steel plant on the 
peninsula ‘are fading because of 


-the steel slump and environ- 


mentalist protests. 
. “The Maasvlakte has been 
overtaken by events,” said Peter 


_ Odell, a specialist on oll-trade κα 
problems at Rotterdam Univer- . 
“All the assumptions It is . 


sity. 
based ‘upen have been thrown 
imte the melting pot. It wil 
eventually draw investment but 
I dont see how it can bring 
enough “earnings in the next 10 
years to ‘justify. itself.” 

rs _ ‘Lacky’ Toni in: iz ἢ 

‘Frans Scheuleer, director of the 
Rotterdam Harbor Authority, said 


the city was “lucky” to huild the. 
facility when it did. But he con- - 
. cedes that, under present εἶσ". 
cumstances, the Maesviakte will - 


not add new growth to the port's 
freight traffic until the next 
decade, 5 
Rotlerdam renin 279 million 
tang of goods last year, a 4.5- 


_.per-cent drop irom 1974 and a 
᾿ς, 101 
.... τς @f 810 miDion tons in 1918, Crude- 
present, théere.is an oil ter- 
tal and an ore dock operating” 


drop from the record 


oil shipping last year remained 
stable at 134 million tons but 
traffic in of] products was 34 mil- 
lion tons, down 16 per cent from 
1874 . During most of last year, 
the port's huge ol-refinery com- 
plex was running at about 60 per 
cent of its 90-million-ton annual 


apacity. 
“We're still the biggest despite 
the drop and most other ports 
fell beck further than us last 
year,” Mr. Scheuleer said. 

He expects the port's annual 
traffic to remain at the 300-mil- 


fany Senate Subcommittees 
active i in: 1975, Study F inds 


ee Ξ .. By Richard. Ὁ. Lyons ~ 


+ASHINGTON, April 4 (NYT), 
. Library of Congress survey _ 
sommittee activity in the Sen- 
hag found that almost half 
its 138 subcommittees _ held 
- y meetings or less last year 
: 1. 38. of these did not meet at 


Stes __ she mumbera of staff aldes and 


ὑπ that the 38 subcommittees 
ia total of. at least 25 staff 
‘kers and combined ‘budgets of 
το than $750,000, although both 
ue. ΒΕΡΙΌΕΣ Feces fee a 
er. 


τς range in. importance 
_ . Judiciary ‘Committee's Sub-| 
. wmittee on Oversight .of the 
( to the Commerce Commit-’ 
s Special Subcommittee on 
if Freight Car Shortage. ~ 


Ae ς + «Je. complained that the lack 
τῷ “activity. of τιον. οἵὐὨἨὁ the Sen-.- 
“'s subcommittees is. another 
Dene -mple of ‘the inefficiency: οὗ 
ἊΝ Zigress. He is seeking changes 


~bing out the Iasoo and their 
“ye to some of the subcom- 
tees Is highly suspect,” Sen. 
ἐν; npers said in an interview, An 
: ἢ | mple ας the Judy Com. 
. 320s Subsommittes om pm 


97 in Congress 


South Korea 


“TASHINGTON, April 4 (UPI). 
resident Ford has been told 


he subcommittees that.did not 
‘from | 


gration and Naturalization, which 
had not met in more than 8 
decade. : 


‘The fresbman senator, a for- 
mer-governor of Arkansas, noted 
that in many cases the aides on 
those subcommittees that meet 


tly actually work on the . 


infrequent 

staffs of the chairmen and the 
tanking Republican members and 
clted the. practice as “another 
exampié of the Senate operating 
in a back-door manner.” 


Senatorial’ seniority. 
tremely touchy ius with to 


3 rank-contecions members, further 


would like to do 36, for the power 
and prestige involved, 


Noting that 12 of the nonfunc- 
tioning subcommittees are headed 
by the chairmen of full commit- 


_ tees. Sen. Bumpers has introduc- 


ed ‘a resolution, co-sponsored by 
six other first-term senators, that 
would change the rules ta open 
subcommittee ‘chairmanships to 


to two per senator in most cases. 
Bomb Injures 38 
In Belfast Bar 


BRELPAST, April 4 (AP).—-A 


(A good reason to call home.} 


# an international cail is the next 
best thing to being there. 
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ion-ton level in the next four 

years and then to climb 
Tubstantially with the belated ex- 
pansion of facilities on the 
Maasvlakie. At the two-year-old 
Maaaviakte oil terminal, manag- 
ing director Henk Greeven sald 
he was confident that-the use of 
300,000 to 500,000-ton. ships, for 
which his facility is designed, 
will grow. But be admitted that 
short-term expansion of the proj- 
ect, jomtly owned by the Shell, 
Exzon, British Petroleum, Total, 
Chevron and Paktank oil com- 
panies, has slowed because of 
market conditions. 

Two Phases 


‘Workmen are now completing the 
first two phases of construction, 
‘which will give the terminal a 
43-million-ton oll-storage capacity 
by the end of this year. But the 
mext phase of expansion—to 15 


AP. 
SOMETHING NEW— 
Dressed in a 200-ye2r-old 
style but eating her pop- 
corn from a 1976 paper 
cup. this tot attended a, 
what else (3), Bicenten- 
nial celebration, sponsor- 
ed by Girl Scouts in New 
London, Conn. Its theme: 
ΜῈ were a girl in 1776.” 


French Marches 


Protest Jailing 
Of Winegrower 


the village of Lauraguel, An ex-. 
magistrate 


voled Friday 


with 1:2 bottle 
champagne 


αἱ 2 drinks 
ΜΝ 


τ] 
ant 12 forte 


apart 
ἘΉΡΒΑ34.,3255,235 
B2ree MAZABINE 


Parking essord 


A forest of cranes.ijs shown in this view of the port of Rotterdam. 


million tons—will not begin early 
next year as originally planned. 

Construction of a third tanker 
jetty, capable of leadmg 30,000 
tons of oi! an hour, also has been 
put off since the ships find it 
more economical in the present 
slack traffic period to wait out- 
side the harbor until one of the 


terminal’s two existing jettys be-. 


come free. The terminal is han- 
dling one tanker every three days 
while ships of 250,000 tons and 
less go 
to unload at individual refinery 
docks at’ Europort. 

Mr. Odell believes the bulk of 
the port’s ofl traffic will be car- 
ried by these smaller ships in the 
foreseeable future as more oil 
flows to the harbor from the North 
Sea fields instead of the Middle 
Kast. “Bven if the superships 
are economical at 7,000 kilo- 


deeper into the harbor’ 


meters. they will not be at 700 
kilometers,” he said. 

Rotterdam planners hope the 
Maasvilakte will be used to handie 
an. expected increase of coal ex- 
ports τὸ Europe. But plans for 
2 coal-pelletizing plant there are 
being viewed suspiciously by en- 
vironmental groups. Protests from 
small communities near the har- 
bor mouth about smoke pollution 


plants. 

The city’s plans to put 2 new 
container terminal on the Maas- 
viakte have been viewed skepti- 


eally by shipping companies, not - 


yet ready to move from their 


-Telatively new terminal inside the 


harbor. Some critics consider the 
cays plan mainly an effort to 


Macapagal’s 3-Year Silence 
Ended in Criticism of Marcos 


MANILA, April 4 (AP).—Dios- 
dado Macapagal, the former 
Philippine president who has 
gone into hiding after being re- 
fused political asylum by the 
United States, kept silent for 
three years about the martial law 
that President Ferdinand Marcos 
imposed in 1972. 

. Then last Thursday a blue pa- 
perback book was discreetly dis- 
tributed to a few new. agencies 
here, It-was entitled “Democracy 
in the Philippines" and it was 
written by Diosdado Macapagal. 

“I can no longer keep my 
thoughts and views to myself.” 
Mr. Macapagal, 65, wrote. “I feel 
that I cannot live im tranquillity 
and silence while democracy is 
being strangled and the rights 
and liberties of the citizens are 
being trampled on. 

According to the State Depart- 
ment im Washington, about the 
time the books were being deliver- 
ed. Mr, Macapagal was in the 
residence of U.S. Ambassador 
William Sullivan seeking political 
asylum, He said he faced pos- 
sible arrest for demanding that 
Mr, Marcos convene a special In- 
terim National Assembly to han- 
dle the succession of his presi- 
deney and “to restore constitu- 
tional government.” 

CS. Explains Policy 

The State Department explain- 
ed that it is U.S. policy to refuse 
to persons in 


Mr. Macapagal is considered 
pro-American, not always an ad- 
vantage in this former U.S. col- 
ony, and in his bock he defends 
the United States against accusa- 
tions that it backs Mr. Marcos's 


U.S. Campus Bombing 


CORAL GABLES, Fla, April 
4 (AP).—A small bomb shattered 
a window in a University of Mis- 
mi cafeteria shortly before black 
activist Angela Davis spoke to a 
group there last night. The bomb 
caused no injuries. 


Miki Urges 
Diet to End 
Budget Snag 


Pledges Full Probe 
Of Lockheed Payoffs 


By Richard Halloran 


TOKYO, April 4 (NYT).—Pre- 
mier Takeo Miki of Japan pleaded 
with the Diet (parliament) yes- 
terday to seperate the Lockheed 
scandal from other issues and 
to get on with the work of the 
nation, especially the natioral 
budget. ° 

Mr, Miki seid in a nationally 
televised news conference that the 
CIA’s reported knowledge of 
Lockheed bribes and the agency's 
political role here should be in 
vestigated, perhaps with Us. 
help. 

He promised that the investiga- 
tion into the Lockheed affair 
would be thorough, 

Political aides said Mr. Miki is 
More concerned now with the 
national budget, which he con- 
siderg vital to economic recovery, 
with parliamentary elections that 
must be held before December 
and with reforms to reduce the 
possibility of bribery and “money 
polities” than with the bribery 
case itself. 

Stalled Situaiion 

The Premier, referring to the 
stalled situation in parliament 
over the Lockheed affair, asserted 
that “deliberations on the budget 
should be resumed because the 
delay is having 8 serious impact 
on the people’s livelihood, on 
‘public works, on Jocal governments 
and other financial matters.” 
Japan's fiscal year began Thurs- 
day with a 40-day temporary 
budget. 


For two months, the opposition 
has refused to act on the national 
budget until a full investigation 
of the Lockheed matter is com- 
pleted. The move has effectively 
paralyzed parliament. 

“I ‘cannot afford to have the 
vacuum in parliament continue 
any longer because I shall not be 
able to discharge my political 

ities,” Mr. Miki said. 
βαρ ταν δ promise T will stake 
my political life on probing the 


. Lockheed affi 


martial law, which remains in 
force. 

“I believe this talk to be un- 
founded and brulted about to 
discourage resistance to the Mar- 
cos dictatorship,” he wrote, "It 
is more likely that the American 
attiiude is inward disapproval 
and outward nonintervention 
considering that after all. the 
Philippines is now an indepen- 
dent country." 

Mr. Macapagal first broke his 
silence in mid-January, the day 
Mr. Marcos went to tho University 
οἵ the Philippimes to speak to 
alumni of the law school. The 
student newspaper, the Phillip- 
pines Collegian, published a letter 


. from Mr, Macapagal, demanding 


that Mr. Marcos convene the Na- 
tional Assembly “as @ means of 
avoiding eivil war in our country 
at the end of the Marcos rule.” 

Until then, few Filipinos dared 
discuss in public the prospect of 
the Philippines without Mr. Mar- 
cas, 57, who governs by decree. 
Mr. Marcos has refused to con- 
vene the National Assembly pro- 
vided for in 2 new Constitution 
he proclaimed in January, 1973. 

Mr. Macapagal was president 
of the cohvention which wrote 
the Constitution. 


U.K., Iceland Trade 
New Ramming Charges 
LONDON, April 4 (Reuters) —- 
Britain's Defense Ministry said 
today that the Icelandic gunboat 
Odinn rammed the British frigate 
Scylia during another “cod war” 
clash off Iceland's east coast last 


night. 

A Coast Guard spokesman in 
Reykjavik said earlier that the 
Scylia had rammed the Odinn af- 
ter the British frigates Bacchante 
and Scylia and the tugs Euroman 
and Statesman had boxed in the 
Icelandic patral boat. 

The Defense Ministry also said 
that damage to the frigate was 
negligible and there were no 
casualties. 


TWA 
FROM LOND 
_ NEW YORK 


A daily 707 at 17.00, arriving 19.00. 
Call your travel scaobie 


‘Great Crisis’ 


The Premier, looking tense and 
anxious, said: “I believe that the 


Asked about reports that the 
CLA had knowledge of the 
Lockheed bribes in the late 1950s, 
Mr. Mikt replied: “TI believe the 
truth of this issue must also be 
investigated thoroughly. Although 
efforts should be concentrated on 
the investigation of the Lockheed 
affair for the moment. the CIA 
issue cannot be laid aside." 

The Premier noted that only 
eight pieces of legislation have 
heen passed since the parliamen- 
tary session opened in January. 
Fifty-four remain on the agenda, 
ineluding some needed for eco- 
nomic recovery. 


Vatican Suspends 
3 Ukrainian-Rite 
Priests in Canada 


VATICAN CITY. April 4 
fReuters).—The Vatican has an- 
nounced the suspension of three 
Ukrainian-rite priests based in 
Toronto because they married 
without authority. 

Tt also asked for explanations 
fram the Ukrainian’ bishop of 
Toronto, the Most Rev. Isidore 
Borecky, and his assistant, the 
Most Rev. Michael Rusnak, who 
ordained the three men. 

The Vatican said that the 
priests would remain suspended 
until they hed received special 
dispensation from the Pope, 

Vatican regulations state that 
Ukrainian-rite priests active in 
the West must receive permission 
from Rome if they wish to exer- 
cise ὑμεῖς ministry as married 
men. 

The Vatican said that Bishop 
Borecky had been informed of 
this ruling in January, 1971, and 
bad undertaken to observe it 
fully. 


TWA.N@lacross the Atlantic. 
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Mideast Uncertainty 


The rioting last Tuesday among Israeli 
Arabs was no surprise, given the emotion and 
example of their fellow Arabs demonstrat- 
ing in the occupied West Bank and fighting 
in Lebanon. For Israeli Arabs are neither so 
isolated from general Arab currents nor so 
content with their own lot that they couid be 
expected to sit indefinitely on their hands. 
On the contrary, they have a full set of 
their own grievances, notwithstanding the 
advantages they have over many other Arabs. 

The rioting was not very extensive. The 
death toll of six, reflecting the worst violence 
involving Israeli Arabs since statehood was 
achieved 28 years ago, was barely a twen- 
tieth of the estimated toll im Lebanon’s year- 
long civil war on that one day. But the 
event provoked extensive heart-searching 
among Israelis on the nature of Arab-Israed 
relations within Israel. It also provoked an 
official inquiry into the disturbances. No 
panic is evident but 1t troubles Israelis, as 


it might, to ponder the wnplications of | 


deeper estrangement among the country's 
largest minority. 

Of more serious political consequence now 
is the unsettled situation on the West Bank. 
Recent demonstrations there have clouded 
the Israeli government’s hopeful premise 
that lt conld continue a liberal and generally 
tranquil occupation indefinitely. Physically 
and militarily it surely can, but the political 
and psychological costs are mounting. Local 
elections next week are expected to helghten 
the uncertainty. 

* oe 

Just last month, the Palestine Liberation 
Organization succeeded in making the “se- 
rious situation" on the West Bank a matter 
for UN Security Council debate. This pro- 
duced the first occasion on which Israeli and 
PLO representatives sat publicly—a prece- 
dent of potentially crucial importance in 
breaking their mutual reluctance to acknowl- 
edge even the legitimacy of each other's 
existence, not to mention each other’s valid 
Interests and concerns. Yet the “potential” 
is not likely to be realized soon. Meanwhile 
the Israelis must conduct an occupation 
which they question and argue about them- 
selves and which has now drawn the on- 


precedented criticism of their chief ally. We 
Tefer to the statement by the U.S. represen- 
tative to the UN, William Scranton, that Is- 
rael'’s post-1967 unification of Jerusalem was 
“iNegal” and that its civillan settlements in 
the West. Bank are an “obstacle” to negotia- 
tions. Mr. Scranton was, of course, right. 
The Scranton statement, and the U.S. ad- 
ministration’s refusal to recommend as much 
aid as Israel seeks, and its proposal to seil 
C-130 airplanes to Egypt, have all contrib- 
uted to a strong Israeli feeling these dayS 
of being unfairly pushed around. In truth, - 
the Israelis have a case. On each of the 
specific points Indicated above, the Post 
feels, the administration has a substantial 


’ yationale, Nor is there anything wrong in 


itself with the United States applying pres- 
sure to serve its own interests. Yet, a real 


question remains: What is Israel being. 


pressured to do? What diplomatic ground 
strategy—what comprehensive plan—is' the 
administration trying to execute by pursu~ 
ing various tactical disagreements with 
Israel? None is visible. 

* *# * 

The Israelis could greatly ease their own 
larger discomfort if they could bring them- 
selves to state just what territory they are 
prepared to relinquish in 2 settlement. They 
would then have a firm basis on which to 


claim American and international support | 


for asking peace in return. The notion that 
Israel could or should do this is a good one 
as far as it goes. The trouble with it is that 
any Israell government which proposed such. 
an approach now would probably not last 
the day. 

Meanwhile, U.S. officials seem confused. 
They appear to be intent on positioning the 
government to push for an overall settle- 
ment but undecided on whether to make 
that push. There is the election campaign 
to worry about, and the genuine difficulty 
of the issues, and the political weaknesses 
of the players, and soon. The administra- 
tion would bave more reason to push—and 
coax—israel if it made up its mind .whether 
it is playing a waiting game with the Mid- 
east problem or reslly trying to help 
resolve it, 

THE WASHINGTON POST. 


Issues 76: Race 


‘The issue of race is muted but real, at the 
periphery of political consciousness in 1976. 
Σὺ does not appear central, as 10 did in 1964 
when Lyndon Johnson was promising to 


bring to fruition what Lincoln had begun; 


nor does jt even have the subliminal, code- 
word force that made George C. Wallace 
such a formidable candidate during the 
spring of 1972. Nevertheless, it remains a 
major problem, which is bound to affect 
America’s future, even though the candi- 
dates have been inclined to treat it niore as 
a tactical peril somewhat like rocks in the 
river for white-water paddlers. 

Race so far has surfaced mainly in the 
polls. Press interest has generally centered 
on which candidate has appeal to the black 
or to the anti-black vote, as the case may 
be. But the core of the racial problem has 
been ignored by the candidates and by the 
press alike, τὸ is the vise-like grip that 


poverty and economic insecurity still have . 


on 8 huge portion of the black population 
-—far out of proportion to that of the 
whites—and the enormous consequences and 
ugly perceptions which flow from that fact. 

In 1974, median income for black families 
‘was $7,808, only 58 per cent of, and more 
than $5,000 less than, the comparable figure 


for white families. During the third quarter . 


ot 1975, black unempioyment rose above 
3,000,000—counting those workers who are 
discouraged and no longer looking for a job 
or are holding part-time jobs, because they 
cannot find full-time employment. This 
unofficial but accurate picture of black un- 
employment remained at about 26 Pe cent 
during 1975. 
OR Ok 


Even the official unemployment: rate for 
blacks was running twice that of whites at 
13.2 per cent and for black teen-agers it was 
a catastrophic 37 per cent. Though at the 
beginning of the decade analysts were hail- 
ing the surge of blacks into the middle class, 
by 1973 that trend had been sharply reversed 
and in 1975 the number of black families 
which could be deemed middle-class de- 
creased from one-fourth of all such families 
to one-fifth. 

The impact of those facts rips through the 
fabrics of American Hfe. Cities turn blacker 
and poorer and whole sections of once 
Yibrant urban centers are now full of aban- 


doned buildings, Httered vacant lots and 
wasted human hulks. Those areas of the 
cities are also filled with jobless young people 
whose futures look even more bleak than 


their pasts, who have,no marketable skills, .. 
no stake in society and. thus little reason to - 


adhere to prevailing cultural values and 
norms, 

As @ result, crime and the fear of tt be- 
come ever more constant elements of urban 
life. Schools and cities become darker be- 
cause of white parents’ anxieties and fears. 
Even the black upper classes move away. 


decreasing the human and financial re- . 


sources of the center cities and increasing 
the isolation of the urban black underclass, 
which now seems almost permanent. Busing 
furles flare, increasing the sense that Amer- 
icans of different colors lack the capacity 
to live with each other. 


xe OF 


All of this feeds on itself as 10 forms an 
ever larger and more powerful force for 
destructive change In American life. 

The first priority for any candidate 1s to 
change the negative spirlt and to terminate 
the ugly signals which have issued from the 
White House in the last eight years. The 
new ‘president must be determined to be-a 
healer and.to demonstrate that solving these 
problems will actually redound to the pene- 
fit of all Americans. 

The initial substantive changes required 
for a more effective attack un the country's 
racial problems are a sharp and effective 
effort to decrease all joblessness, from which 
blacks suffer disproportionately; procedures, 
insuring that federal programs are adminis~ 
tered in a non-discriminatory manner; and 
development of programs channeling in- 
creasing amounts of federal law-enforce- 
ment funds to community groups, especially 
among minorities, actually engaged in fight- 
ing crime. 


There Js no safe or responsible way to” 


evade this issue or to minimize its impor- 
tance to the future of all American citizens, 
white as well as black. Joblessness’in poor 
minority communities may be the most 
destructive force currently at work in Amer- 
iea and is surely the place to begin address- 
ing anew our racial problems. The issue for 
76 Is therefore not whether or even when, 
but how. 
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Seventy-Five Years Ago 
April 5, 1901 
WASHINGTON—Licutenant Fiske, of the U.S 
ary, has been granted ἃ patent for a torpedo 
operated and steered solely by wireless elec- 
trical power directed from a central station 
ashore or aboard ship. ‘The torpedo is under 
control until it hits the target and explodes, 
Tt is moved by the electrical energy known 2s 
Bertaian waves, utilized by Mr. Tesla τὰ recent 
wireless telegraphy experiments. 


Fifty Years Ago 
April 5, 1976 
NEW YOREK—Commander Richard Byrd, who 
Will lead in ome of three seperate attemp's 
to conquer the North Pole by air this summer. 
has completed the loading of the Fokker and 
Curtiss airplanes on board the Chantier, and 
the ship will sail from the Brooklyn Nav 


Yard tomorrow for Spitzhergen, which Com- - 


mander Byrd plans to make the base for his 


flights over the Polar region. Admaireh Peary 


will be at amother base. 


Ἵ Βεῖουο the Word Is ‘Entrenche?.” 


When There’s No Tea to Break 
By CL. Sulzberger 
τ πόσα τὸ 


usque ad. coelum et ad inferos, 
or he who owns the ground owns 


HAGUE—Inevitably the 


Ἵ absence of 8. code of inter- 
national law. will destroy’ ctvili- 
zation’s fabric if such @ code is 
not first written and then ac- 
cepted by the major nations 
which, despite their numerical 
‘inferlority,- can still impose a 


majority consensus on the world. 


Atomic Law 


If it weren't so tedious, the 
present Law of the Sea Con- 
ference at the UN in New York’ 
wouki ‘scare many more people 


ing great current provecations. 
Britain and tiny Iceland: brawl 
constantly about limits af cod- 
fishing rights, with a constant 
threat that Eeykjavik will pull 
out of NATO and unstopper the 
cork that closes the northeast 
Atiantic to the Soviet war flest. 
Grecee and Turkey, officially 
allies, are semi-mobllized against 
each other over the question of 
surface and subsurface rights in 
the Aegean Sca. And steady ex- 
pansion of accessibility to sub- 
marine petroleum riches and to 
nodules of vakuable mineral de~ 
posits encourages: national rival- 


was 
drilled in the Gulf of Mexico (at 
Jess than’ 20 feet). Now at is 
estimated ‘that 19 per cent of 
proven ‘oil reserves and 12 per 
cent of proven natural gas 


reserves ie submerged off con- 

tinentel coasts, Roya! Dutch 

Shell bas already drilled at a 

depth of more than 5.300 fect. 
Air Law 

- Ne law delimiting national air- 


᾿ brought hia wife. 


or geological ownership 
erals beneath the seas, 


. As for airspace, international | 


Jaw-makers haven't even: gotten 


of a miserable day of cam- 
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᾿ Boxed In 


the last leg, he found it boxed 
in by a 727 jet chartered by his 


’ xival, Jimmy Carter. . Not “until 
8 Gozen staff -members, Secret. 


. Dolicies.. ᾿ Jackson liked. woe idea 


The Baitle for the South 


ASHINGTON—Peter Lisagor 
of the Chicago Daily News, 
who may be the best --wepaper 
reporter and wisest television 
commentator in this town, poked 
fun at the Washington establish- 
ment here this last weekend. 
‘Washington, he said, quoting 
Mark Twain, wes a city that be- 


eves that truth is the most’ 


valuable thing we have, and 


. therefore ‘should be used very 


sparingly. Three men could kcep 
a secret, he added, supporting 
Ben Franklin, if two af them 
were dead. 

As president of the Gridiron 


Club, which may be the last. 


reluctant remnant of the old 
lone establishment, Lisa- 
arauing almost sadly 
that what the capital needed was 
a sense of humor and a Sense or 
history. ἡ 
For 91 years, the Gridiron Club 
here bas been singing the same 
theme, usually off key, We are 
all in trouble, it has been say- 
ing, fussing with one another 


. Most of the time, but “America 


is α tune and must be sung 


* together.” 


Most presidents are not amus- 
ed by these critical and some- 
timtes savage amateur perfor-~ 
maences, Presidents Nixon snd 
Johnson tolerated them at first 
but skipped them ang condemned 
them in ὑμεῖς last years in the 
White House. President Ford 
canie around last weekend and 
“Once in love 
with Betty,” sang the Gridiron 
chorus, “always in love with Bet- 
τι A 


All the presidential candidates 
were invited to the Gridiron this 
year, but most of them declined. 
Maybe it is significant that of 
all the candidates and non- 
candidates, Jimmy Carter agreed 
to speak for the Democrats, and 
former ον. John Connally of 
Texas for the Republicans. 

This tes us something about 
the element of accident in Amer- 
ican politics. Not so long ago, 
Jimmy Carter was an obscure 
and controversial regional figure, 
and Joho Connally wos a prom- 
inent national personality, former 
governor of Texas, seerctary of 


sury. Democrat buddy of Presi- 
dent Lyndon Johnson, and final- 
ly. chosen successor of Richard 
Nixon 25 the latest convert and 
hero of the Republican party. 
Nowhere but in America coiid 
there have been such 9 dramatic 
political transformation. Connal- 
ly Is probably the most articulate 
and effective public-speaker on a 
big platform iu America today, 
with the possible exception δὲ 
‘Teddy: Kennedy, who" also Jost 


In contrast, Carter has come 
from nowhere.and challenged the 
old Democrats who are left, yet, 
here were Carter and ‘Connally 


together at the .Gridiron, talking © 


for the two major parties that 
didn't choose them.or want them. 
Their remarks were off the 
record, but seldom in the long 
history of the Gridiron or the 
Washington political establish- 
ment’ has: there been 2 more. 
bizarre personal confrontation. . 

It. is interesting and maybe 
significant that the other major 
candidates for the presidency 
declined invitations to appear on 
this occasion. Former Goy. Ronald 


‘Reagan of Califomis was the 


natural chofce as spokesman for 
the Republican party, and this 
‘would have seemed to be the ideal 
occasion for. his ideological and 
neice talents, but he passed 
it up. 

Carter, on the other hand, never 
passes up any Invitation, if it 
gives im ἃ chance to put his 


® national audience, 


Normally, the Gridiron week- . 


ead has no political significance. 
It {8 4 time of amiable non- 
sense, when Washington is full 
of springtime glory. The flower- 
ing trees are.in full bloom around 
the White House, and the whole 
wity is recklessly beautiful, but 
in presidential electian 5 
these annual mectings af candi- 
dates, reporters, publishers and 
their guests can be Important. 

Presidential cundidates cannot 
win but theycan lose at this 
time, and in the confrontation of 
Carter and Connally, we may ὍΘ᾽ 
secing a battle for the ee 
in November. 

Carter's success in the early 
Primary elections has fascinated 
and troubled the leaders of both 
‘major political parties here, and 
the labor union chieftains as 
well. ‘They don’t qnite know what 


. to do about Carter, don't know 


whether they can control him, 
and wonder whether they can 
step him. 


‘The. Demotratic “party teaders | 


think they can hold the North- 
ema, industrial states with Hum- 

phrey on Jecksen and mayhe even 
with Certer, but Garter, they feol, 


may .hold the South and bring - 


them back to the white House 
alter eight Yong years. 
Tals ‘worries the Republicans at 
tire. 


dng a tough stance with the 


against Ford and somebody else 


who can ‘balance Carter in the | 


South, In any event, the South: 
is finally and clearly coming. to 
the fore, and may hold the 
decisive balance, with Carter and 
Connally playing. 3 mejor rolo 
at least on the vice-prestdential 
tickets. 


. Eclipse of Liberals 


Kenneth ‘Crawford wrote απὸ 


excellent calumn (IHT, March 31) 
on “liberals” but somehow he 
missed in so many needed 
words that as of today the word 
is largely oheolete—at least in 
terms of present palttical con-. 


texts, 
Maybe t! 
a sign we are maturing .as clti- 


Russians while advoceting the 
unions’ fuli employment line at 
home, Much more important is 
the fact that foreign relations 
abd unemployment policies. n- 
volve in themselvés such diverse 
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δ 


saerttsy for unich of an effort—-a~ 
sideshow’ to the main .event -for 


To add insult to injury, when - 
Jackson boarded ‘his plane for 


"of having “an attractive aid 
east τοῦ she new Pouth ms 


_ 16 was the 


ning mate might be. Jacksige 


Carter. by contrast, i 
cian with words, weaving a: 


ἐν with his language and rhyttt = 


τ persanality”—realTy, “Gat 
ability to tap the deeper’st - 
of American traditionalism, . 
yond the reach of most con, ~ 


Jersey. Obto and California 
June 8. Every one of those a, 
has “union families and lori Ϊ 
voters who comprise what JTF if 
son calls his “lunch bu, 
constituency. . ᾿ 
For Carter to win the nor" 
tion. he will have to work: 
thagic on those .voters, Jaci 
the Iiteral-minded plodder. 
up in his seat as the DC-3 
proaches’ Milwaukce | and 


cated answers. Maybe, as‘! 
singer thinks, the entry αἱ 6 
munist parties into the’ gov 
ments of Western Europe 
bring ἃ Trojan horse into’ 


Callaghan, In Eile Under Nosser 
Ali Amin, 62, Dies, Founded 
Two Newspapers in Egypt 


: on his reputation 88... 3 
wjerate and his long experience 


“. -eabinet’ offices, -Issaid by in- 


.smed sources to be working out 
: firsh moves as prime min- 
Ue a eB ae 


fr. Callaghan is believed - to. 


re two aims in mind: . 


-- | “tore overseas confidence In 


-. _tain’s 


εν μοι after a slump in ‘its 
τῷ last week’ that . cost 
x Teserves more than 
_ Ὁ billion ($2 billon), end to 


τς ate the notion that'-he will 
- lrely be 8. “caretaker” prime 


‘ister in: Mr. Wilson's image. | 


‘yr Callaghan's probable. elec- 


‘J, tomorrow will take place the 


«τ. before the budget is presant- 
’ by Mr. Healey. 


Ὁ Τὴ im Bus Fedred’Dead-. 


"| .ALMARA, India, April 4 (Reu- 


| | sl—At least 50- people were 
_ - Fed dead after a bus fell’ into 


Jingirain River in northeast 
” fa, today, the police said. - ν᾽ 


own | 
stp from the “Wilsonian" era. _ 


CAIRO, . April 4 (AP).—Al 
Amin,. 62, one of Egypt’s leading 
fourndlists’ for more than 30 


“years, “died yesterday.. sources 


close to the family said. 


. Mr amin was chairman of the 


. state-owned newspaper ‘Al Akh- 


bar untit a week ago, when he 
was removed by President, Anwar 
Sadat. He and bis twin brother, 
Mastafe, founded.Al Akhbar and 
the weekly Akhbar el-‘Yom in 
Mr, Amin had been ill for.some 
time, spending several months 
last year in a London clinic for 


‘treatment’ of an undisclosed ill- 


ness, - believed to be cancer. 

Family sources said he entered a 

hospital here on Jan. 14, when his 
orsened. 


condition w 
.. The. Amin brothers were return, 


ed to. prominent positions by Mr. 
Sadat in 1974 after a decade of 
difficulties ‘wader his predecessor, 
the late Gamal Abdel Nasser. Ali 
Amin went into_ self-imposed 
exile in- London 11 years ago 
when .Mr. Nasser jailed his 
brother for allegedly spying for 
the. U.S. Central Intelligence 
᾿ Ni | Nationalization 

_ The Amin brothers, who were 
related to - 


τ » Sésar? Awards Make Debut 


is 


ἃ French Movie Industry 


"By Thomas Quinn Curtiss, : 


ARI5, April 4. ΕῚ}. - τ 
τὸς Fusil” of Robert. Enrico 
‘hich depicts the single-handed 
‘“nge of 8 small-town sir- 
“y on the Nazis during the 
tpation—was judged to be the 
"French film of 1975 by. the 
-fémie des Arts et Techniques 
Sinéma. It received a César— 
ἄραι statuette. the equivalent 
the Oscar—at the organiza- 
‘s first ceremony held at the 
des’ Congrés lest night. 


- omy Schneider was voted the 
“s best actress for her per~ 

. fiance. in. “L'Important C'est - 
mer"; and Philippe Noiret the 


ed for the crusty barkeeper. 
“Marcel “Pagnol's Marseilles . 
“comedies. Georges Cravenne, 
iblicist, proposed. the annual 
nony and he was responsible 


5 Flrand Tavernier revelved 9 


Vieux: Fusii"}: .The best decor 
war judged to be that of Pierre 
Guffroy (“Que La Féte Com- 
mence"); the best’ photography 
that of Sweden's Sven_ Nyvkist 
("Black Moon”). | Geneviéve 
Winding received the award for 
the ‘best editing ("Sept Morts 
Sur Ordonnance’); Luc Perini 


‘and Nara Kollery the award for 


the best sound (“Biack -Moon”). 
The .Césars: for the best acting 
in a. τοῦθ were given 
to Marie-France Pisler C‘Souve- 
nirs d'em France”) and to Jean 
Rochefort, who played .the Abbé 
is in “Que La Féte Com- 
mience.” : : 


ANTI-POLLUTION ‘BOAT—-The Pelican, 2 six-ton 
fleating vacuum. cleaner which can suck rubbish out 
το of the Seine, made a trial run in Paris on Friday. Two 
’- articulated “arms” attached to the bow sweep rubbish 
‘into a compartment. The 300,000-franc . ($64,000) . 
‘boat is already in service cleaning up the Riviera. 


‘Associated Press. 


δὰ ἴδε Al Akhbar publishing house 
in 1944 but lost control of 10 im the 
‘early 3960s when Mr, Nasser 
nationalized the press. 


new ‘friendship with the United 
States. 

Mr. Amin and his brother, who 
was named ‘editor of Akhbar el- 
Yom, spearhéaded an offictally 
encouraged de-Nasserization cam- 
paign in the press that Mr. Sadat 
apparently decided’ had run its 
course when he removed the 
Amins last week. 

All: becamie famous for his 
daity column, entitled “Idea.” 
which continued to appear until 
yesterday. But Akhbber officials 
said Mustafa had writien if on 
behalf of his brother in the last 
few days. 

Unlike: Mr. Heikal, who often 
reflected official Egyptian think- 


leged abuses of power in the Nas- 
ser era and treatment of political 
prisoners. He pleaded for greater 
individual Rear , an end to 
establishment of 
system. 


Russia ‘Reported 
To Overtake U.S. 


In Sales of Arms 


WASHINGTON, April 4 (AP. 
—The Soviet Union appears te 
be overtaking the United States 


worldwide 
spending, Fred Ise safd the 
United States still was the No. 1 
weapons seller in. 1974, the last 
year for which figures are avail- 
able. 

That year, the United States 
gold 5416 billion in weapons to 
other countries. The Soviet Union 
ranked second with sales of $7.81 
billion. 

However, Mr. Ikle seid at 8 
news conference that “I think 
1975 will ‘show the Soviets ahead” 
in arms sales. 

He said U.S. sales did “not vary 


viet Union as spending $103 bil- 
Yon on arms im 1974. In the 
same perfod the’ United States 
spent $85.9 billion on weapons. 


Visitors to Italy 
To Drive Cheaper 


ROME, Aprit 4 (Reutersi.— 
Foreign tourists visiting Italy 
will have to pay only a minimal 
autoroute toll if they bring their 
cars on vacation with them, ft 


was 8] 
Foreign visitors already sre 


᾿ entitied to cheap gasoline coupons 


tra. 


Miner Falls to Death 

THETFORD MINES, Caneda, 
April 4 (AP).—An asbestos sciner 
fell to his death and six others 
were injured yesterday when 2 
mine elevator broke jrom Its ΡῈ 
ley, police reported. 


on 


“INTERNATIONAL HERALD TRIBUNE, MONDAY, APHIL 5, 1976 


Plan Detailed 
By Argentina 
On Economy 


Foreign Oil Firms 
To Aid Development 


By Juan’ de Onis 
BUENOS AIRES, April 4 (NYT). 
~Minister of Economy Jose Mar- 
tinez de Hox has announced an 
on a major expansion of agri- 
cultural production and the 
granting of contracts to foreign 
oil companies to develop petrole- 
‘am sources, : 

In his first major statement on 
the economic. policy of argen- 
tina’s new military government, 
My. Martinez de Hoz spoke late 
Friday on national television and 
radio. He said an emergency 


applying to the secretary of com- 
merce for approval of wholesale 
and retail prices. 

He amnomeed thet salary 
increases would be set by the 
government instead of by col- 
lective bargaining between unions 


Dated SecnnolOy + dat fareten Your watch says ΤΊ a.m. — but, because of the time difference, 
oil companies would be given con~ your body and brain are 8 hours behind on your first day in Tokyo. 


tracts to help Argentina develop 
i Our shortcut offers you the solution to this problem of “jet lag”. 


SAS Trans-Siberian Express is the fast service from Europe to Japan. 
But, most important, it departs on Saturday noon and arrives Sun- 
.day moming. This gives you. 24 hours to acclimatize before Mon= 
day's meeting. 

Every Saturday you can catch the Trans-Siberian Express in Copen- 
hagen — and catch up with yourself in Japan. 


SAS~more than a seat 


j 


i 


BFe s 


political violence, there hare 
at least 78 deaths in Argentina in 
the 12 days since the take-over. 


Congress Seen 
Likely to Accept 
Jet Sale to Egypt 


only international 
daily newspaper. 

It reaches where the 
national dailies don’t. 


Minn., chairman of the Sena’ 


Foreign Relations subcommittee, 


later saying, thet on the basis 


of Mr. Kissinger’s new assurances, 
“We do not plan to offer a resoln- 


ten of disa) 
Under current law, Congress 


Hnpirey sha - Β 
ἘΠ τ ces cana ogee Big claim. 
the administration that Congress Big paper. 


will not veto the sale. 
The $65-million transaction has What's more, the International Herald Tribune reaches 
an audience that even a combination of national dailies can’t claim. 
Here’s why. 
The businessmen who make up Europe's most important 


audience are increasingly multi-national. They work across borders. 


La aie Fire They buy and sell across borders. And they travel a lot. 
TURIN, April ὁ (AP).—A fire So more and more they tend to rely on the one newspaper 


that really meets their needs. That's readily and always available, 
no matter where they are. That gives them the news they want, 
quickly, clearly, and untouched by “local” bias. 

Just watch your fellow passengers on any European flight, 
and see what paper the businessmen read. 

Oftener than not it’s the International Herald Tribune, 
Europe’s only international daily newspaper. And as more and more 
businessmen read it — every day — so do more advertisers use it. 


Because it reaches where the national dailies don't. 


fio visit our Museum and 
retail showrooms. 
30bis Rue de Paradis. Paris 
Tel: 770-64-30. 
Monday-Friday, 9 8. ἃ Pm. ἡ 
2? am 55 pam 
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To Emigrate or Stay 


Poland’s 


Germans 


Face Tough Choice 


By Malcolm W. Browne 


Οὐθεττν, Poland ONYT).— 

Thousands of ethnic Ger- 
man familles living in Poland 
have been plunged into an agony 
of indecision by the new treaty 
under which 125,000 Germans will 
be permitted to leave this coun- 
try. 

‘The treaty was ratified by the 
‘West German parliament on 
March 12, clearing the way for 
an exodus of ethnic Germans 
from Poland during the next 
four years. Polish leaders agreed 
to let the Germans leave in ex- 
chenge for $900 million from 
‘West Germany in pension pay- 
ments and long-term loans, 

For the Germans affected, the 
treaty could represent thelr last 
chance to leave their ancestral 
homes and lve among their fel- 
low Germans in the West, 


At the end of World War 1, 
the Soviet Union annexed much 
of eastern Poland and, in ex- 
change, moved Poland's new 
western border deep into what 
had been Germany. Pomerania 
and Silesia thus became Polish. 


East Prussia 


‘The German enclave of East 
Prussia disappeared, most of it 
annexed by the Soviet Union and 
the rest ceded to Poland. 

About 9 million Germans fled 


While emigration 
plans have become 
the main subject of 
discussion in these 
villages, the talk: is 
bitter as often as 
cheerful. Many 
families are split in 
their wishes and 
wrenching disputes 
have become 
common. 


but some could ποῦ bring them- 
selves to abandon their homes 
and farms. 

Since the war. 473,000 more 
Germans succeeded in leaving 
Poland by proving that they were 
being reunited with immediate 


. family members in West Ger- 


many. 

But many Germans remained 
175,000 according to the Poles, 
307,000 according to the German 
Red Cross. Now they, too, will 
have a chance to leave. 


Poor Land 


‘The countryside of the former 
East Prussia is heavily forested 
and dotted with beautiful lakes, 
But the land is extremely poor 
and life for farmers in the isolat- 
ed clusters of brick houses 
to have undergone ttile change 
in centuries. 

Even the ebb and flow of Slavs 
and Germans is nothing new 
here. The two ethnic groups 
hhave been battling each other 
here for the last 600 years, since 
the days when a Polish-Lithua- 
nian army first game to grips 
with the Teutonic knights. 

Many of the small communities 
Near Olsztyn, which was called 
Allenstein when it was German, 
remain about half German. Ey- 
eryone is apparently aware that 
the new treaty means a much 
better chance of leaving than at 
any time since 1945, although no 
one has been told anything new 
by local government authorities. 

While emigration plans have 
become the main subject of dis- 
cussion in these villages, the talk 
ds bitter as often as cheerful. 


Families Are Split 


Many families are split in their 
wishes and wrenching disputes 
have become common. 

Many ethnic German families 
desperately want to leave but 
fee] that, even now, something 
will go wrong and they will not 
get exit permits. 

The overwhelming majority ap- 
pear to want to leave and it was 
apparent in a serles of interviews 
that a desire to live among Ger- 
man-speaking persons and be 
reunited with family members 
were not necessarily the most im- 
portant reasons. 

The main motivation among 
those who want to emigrate is 
clerriy a desire to escape the 
restraints and economic back- 
wardness of Communist society 
and make new lives in the West, 

Significantly, not one evinced 
eny interest in moving to East 


New Haitian Cabinet 
PORT AU PRINCE, Hatti, 
April 4 iReuters)—Haiti has 
installed a new Cabinet following 
a decree issued last week by Pres- 
ident Jean-Claude Duvalier, 
Haitian radio reported. It said 
that the former 1l-member Cab- 
ἀποὺ had resigned and that five 
ministers were reappointed. 


Germany. Asked why not, a 
laborer merely laughed and ask- 
ed, “Now really, do I have to 
spell 18 out?” 

Of the about 130 families living 
in Roznowo (formerly Rosenau), 
roughly half are German but 
nearly all residenta of the hamlet 


Berg nig ben 
are elmu 

Grimm; their four children, in- 
cluding a draft-age son, a 
daughter-in-law and a grand 
child. 

Every year since 1968, the 
Grimm family has applied for 
Polish exit permits and each year 
it has been refused. They feel 
their chances are better now he- 
cause of the treaty. 


‘Same Time’ 


“We would hope we would all 
get exit permits at the same time 
but, if not, whoever get permits 
will leave and the others will 
hope to catch up Ister," Mrs. 
Grimm said. 


Mr. Grimm, a carpenter, is con- 
fident he could find work quickly 
in West Germany. Mrs. Grimm's 
mother lives there already. 

But Poland is short . young 
farmers, laborers and mechanics, 
and even more so of technicians 
and professionals. Thus exit 
permits to Germans have been 
granted mainly to retired or 
economically useless petsous and 


‘ the same pattern is expected to 


prevail now. 

Mrs. Josef Motzky, 69, and her 
middle-aged son will be leaving 
their farm and going to West 
Germany this month. She wept 
about the prospect, saying: “If 
only you knew the plored we ‘have 
put into this land and what it 
means to leave ft." 


Old, Infirm 
Asked why she was leaving, she 
said that her family in West Ger- 
many wanted to take care of her 
now that she was old and infirm. 
Farms and property of depart- 


ing Germans revert to the Polish 
state unless the Germans had pur- 


“chased the land ἔτος. the state, 


in which case they may sell it 
privately. ‘Those whose property 
is taken by the state receive 
certificates entitling them to 
compensation from the Bonn gov- 
ernment when they reach West 
Germany. 

‘While only about 20 per cent 
of Poland's agricultural land is 
state owned, the proportion here, 
in former East Prussia, is about 
50 per cent because so many 
Germans have ieft. 


Argentina’s New Rulers Bear in Mind 


tains.” 


Caniile mantels: was τα. maniber ot: Ms 


Kamal Jamblat in Beirnt last week. 


Jumblat, the ‘King of the Mountains’ 


Making—or Breaking—Lebanon |. 


EIRUT (NYT).—Since his Druze warriors 
spearheaded the latest military offensive 
against the rightist Christians in the Lebanese 
mountainside before last week's cease-fire, Kamal 
Jumblat has been dubbed the “king of the moun- 


‘The title of king bas been informally with 


Ever since, he has heen trying to live up to 


He was influential in the election of Lebanon's 
first president. the late Bechara el-Khoury. 
Eight years ister, Mr. Jamblat led the mass 
demonstrations that brought Mr. Khoury down. 

The man who succeeded to the Presidency, 

. Jum- 


. election of the army commander, Maj. Gen. Fuad 
Chehab, to the top post. 

Mr. Jumblat became ah ardent “Chehabist’ 
and remained loyal to the President. However, 
he did ‘not get along well with Charles Helou, 
who was himself a Chehabist and who succeeded 
Gen. Chehab as head of. state in 1964. 


Backed Franjieh 


When Mr. Helou's government ended in 1970, 
Mr. dumblat backed ati anti-Chehabist, Suleimen 
. Franjieh, Today, Mr. Jamblat is one of the top 
leaders seeking Mr. Franjieh’s downfall 

Mr. Jumblat's foes accuse him of political 
instability and disloyalty and say that his sup- 
port or opposition fo’ s-head of state depends 
on purely personal and not ideological cansidera- 


" Among his Druze followers, Mr. Jumblat & 
obeyed like a monarch, Within his Progressive 
Socialist party. his decisions are final and his 
wishes are commands;:: When he speaks, he 
uses the pronoun “we” and never “I”. 

The Jumblatists form the largest and most 
influential clan among Lebanon's 330,000 Druzes. 
8 sect founded in the 11th century after breaking . 
away from Islam. Theirs 15 an esoteric religion 
that remaing close to thé teachings of Islam. 
Under the Lebanege “concessional system. in 
which .stata posts are divided along religious 
Unes, they are listed:as Mohammedans. 

Mr. Jumblat himself leads a Puritan life, rever 
smoking or drinking‘alcoholic beverages. Unless 
there is a. major crisis, he never stays ap past 
9 pm When he can take time out from politics, 
he travels to India’s" border with Tibet, where 
he enters a Hindu. morisstery for spiritual exer- 
cises, At home he ‘regularly engages in yoga 
exercises. 


Rallying Point 


Mr. ‘gumblats political resilience derives from 
the fact thet although his power base reste with 
his Druze community,:he bas also over the vears 
emerged .as Lebanon's. top Socialist leader. 
Other leftist leaders rally around him and use 
him for cover against the state. τὰ 

‘When he was minister of the interior in 1970, 
Myr. Jumblat, acting without consulting the rest 
of the Cabinet, lifted’ Ν᾽ 95-year-old ban on the 
Communist party and other radical leftist 
" groups. The move gave ‘the leftist movernent a 
major push forward, ‘Today, he is the head of 
an alliance grouping most ‘of the factions he 
* helped legalize. 

Tis rightist opponents’ often refer’ to him os 
“mad” or “eccenizi¢” .If he were niot the head 
of his clan, Mr. Jumblat would not have ‘been 
® politician. He always said that he wanted to 
be ἃ chemist or a dectar, 

Mr. Jumblat was reared by his mother. Lady | 
Nazirah, ἃ strong-willed Woman. His father 
had died when be was still a child. 

‘When he founded the Progressive Socialist 
patty 30 years ago, he wanted to apply Socialism 
to himself. He ‘distributed some of his land at 
his mountain hame town of Al-Mukhtarab to 
poor peasants. This brought him into conflict 
with his mother and his wife, tho left him 
soon after bearing him a son. Now 2¢ years old, 
Walid Jamblat hos been brought up under the 
@aidance and tutoring of his father, Mr. Sumblat 
never remarried. 

- Mr. Jumblat studied at the Sorbonne In Paris . 
but. completed his studies at the Jesuit university 
here. His idol was Mahatma Gandhi of India. In 
fact, Mr. Jumblat is often depicted in Lebanese 
press cartoons as 4 Mahatma dressed in white - 
Tobes and spinning wool from a nearby goat. 


Allende’s Fall and Pinochei’s Rise 


By Jonathan Kandell 


UENOS AIRES (NYT).—The 

day after the military coup 
last, month, the army major who 
was placed in charge of govern- 
ment public relations in Cordoba, 
Argentina's second largest city, 
gathered the local newspaper edi- 
tors and imparted instructions for 
temporary press censorship. 


“And remember,” he said at the ὁ 


end of his talk, “I don’t want to 
see any mention of Chile” © 
During most ofthe three years 
that the Peronists were in power, 
the activities and fate of Presi- 
Gent Salvador Allende’s regime in 


businessmen, labor leaders, mili- 
tary officials, politicians and guer~ 
Tillas. © 


The late President Juan Peron 
used to rebuke his youthful ra~ 
dical followers, who urged him to 
take 86 leftward path, by telling 
them: “You want me to do what 
Allende did. Well, look what hap- 
pened to him.” 

‘After Peron died in 1974, the 
accelerating economic and politi- 
cal disintegration also drew com- 

with the waning months 
of the Allende government in 
Chile. 


A ‘Pinochetazo’” 


And during the final days of 
President Isabel Peron's tenure, 
there were open Wi among 
Peronists and leftists that the Ar- 
gentine military might carry out 
a “Pinochetazo"—a bloody, mes- 
sianic rightist crusade in the style 
of Gen. Augusto Pinochet, who 
led the coup against the Allende 
government. 

But the coup in Argentina was 
carried out virtually without a 
shot or casualty and with far 
fewer detentions than took place 
in Chile. Although hardline mili- 
tary commanders may eventually 
strengthen their hand, the situa- 
tion in Argentina has thus far 
been controlled by cocler-headed 
officers led by the new president 
of the junta, Gen. Jorge Videla. 

In both Chile and Argentina, 
the road to a military coup was 
paved by an economic collapse 
that resulted from similar populist 


policies. 

‘When they gained power—Ai- 
lende in 1970 and the Peronists in 
1973—both governments instituted 


. megative purpose. of keeping α΄ 
t-ronning 


_ Slates, ir successful, can make the 
nomination -more- difficult for a 


“inia’s .280 delegates will bo distrib. 
_ uted by. proportional rep 


. turn the syes of the convention 


@ program aimed at raising wages, 
freezing prices end increasing 
public expenditures. 


Widespread Euphoria 


The: idea—in vogue during the 
late 1960s and early 1970s among 
moderately leftist Latin American 
economists disilinsioned 


servative market theories—was 
that 5 more equitable distribution 
of income could be painiesaly 
achieved. Factories and other 
businesses were supposed to gear 
up to maximum capacity under 


In other cases, smaller less ef- 
Ticlent parts-suppliers were forced 
to skirt price controls to survive. 
‘The added costs were passed down 
the line to manufacturers, dis- 


triouters and eventually to con-_ 


sumers, 
A widespread black market 
developed. Businesses used double- 

systems—false ac- 


counts that were shown to gov~ - 


ernment officials indicating losses 
or slim profits and the real ac- 
counts that the company reserved 
only for stockholders. 

Many goods were not sold at of- 


In the end, both the Allende government | 
and the Peronists were overtaken by a com- 
bination of recession and inflation that 
undermined their political support. 


increased consumer demand. It 
was believed that the increased 
volume of sales would produce 
enough money for new invest- 


ment play a more dynamic role 
through an expansion of public 
works projects. 

During the first year of this 
popullst economic plan—both in 
Chiie and 


appeared to be under control and 
people were able to afford low- 
priced goods that had always been 
beyond their means. 

In Chile, the economic upsurge 
gave Allende’s government half of 
the vote in the 1971 municipal 
elections, about six months after 
he won the presidency with only 
86 per cent of the vote. 

In Argentina, the apparent 
economic boom coincided with 
Gen, Peron’s election in 1973 with 
62 per cent of the vote, a few 
months after the Peronists hod 
a swept to power with 49 per 


But in both countries, the 
econonilc plan broke down when 
the cost of production rose despite 
government price controls. in 
some cases, the rising casts re- 

flected inflation abroad—more ex- 
caer imports of raw materials 
and semimanufactured goods. 


fieia] prices but were available 
‘under the counter to anybody who 
wes williag to pay the higher, il- 
legal prices. 


Chile Practices 


In Chile, under the Allende 
government, farmers would sell 
thefr produce to wholesalers who 
‘would distribute it to stores to ba 
sold at black-market prices in 
middle-class meighborhoods. in 
Working-Class districts, resikients 
turned to government-owned 
warehouses supplicd by govern- 
ment agencies that bought pro- 
duce from state-owned or state- 
managed agrarian cooperatives. 

In Argentina, under the Peron- 
ists, the farmers simply smuggled 
a large portion of their produce 
to neighboring Bolivia, Paraguay 
and Brazil where the goods fetch- 
ed two or three times the official 
prices in thelr own country. 

Eventually both the Allende and 
Peronist governments acknowledg- 
ed that well over half their coun- 
tries’ internal economic activ- 
ity was taking place on the black 
marke, making it impossible to 
collect most tax revenues or com- 
Pute the real index of inflation. 

Businessmen invested their ii- 
legal profits in speculative activi- 
tics—such as dollar holdings and 
real estate—instead oF putting 


them back into their businesses. 


Companies began to d 
and production declined, 


To bridge the be Bap between pub- 
lc rovenues and expenditures, the 
government emitted huge quanti- 
ties of paper money without any 
backing in hard currency. As for~ 
eign exchange reserves dwindled 
and forelgn debts mounted, fac- 
tories had an increasingly diffi- 
cult time financing necessary im- 
Ports, 


In the end, both the Allende 
government and the Peronists 


undermined their political sup- 
Port. Ia Chile, despite Allende's 
objections, workers seized and 
kept control of factories in outly- 
ing districts of Santiago and other 
cities, These so-called “industrial 


armed defense organization. 


between thelr allegiance to Mrs. 
Peton’s belated economic austerity 
measures and the increasing rest- 
lessness of their rank and file, lost 
contro! of the factory floors, Left- 
ist guerrillas, who had been sneer- 
ed at os a middle-class terrorist 
elite, suddenly gained ascendance 
among many workers a i forcing 
key industrial plants to grant 
steep wage increases. 

In Chile, the disruptive activi- 
ties of the CIA and an economia 
credit blockade imposed by the 
U.S. government helped “desia- 
bilize" an already shaky economy. 

‘There has not yet heen any sug- 
gestion of U.S. interference in Ar- 


obtein substantial loans from U.S. 


bankers and multinationals wor- 
ried about the possibility that Ar- 
gentina might default on its for~ 
elgn debts. 

But the Peronists—despite hay- 
ing tho electoral majority that 


eluded Allende and with ἃ, country ἢ 
far richer in natural and indus- . 


trial resources than Chile—ar- 
rived at 8 simllariy low economic 
point within a similar three-year 
perfod, pursuing: reughly com- 
Parable ee 


By: Jules Witcover ὦ 
‘ASHINGTON . CWP).—Like a 


major beneficiary οἵ their action” 

could be Sen. Hubert- Humphrey- 
of Minnesota, the favorite sons 
appear to be acting independent- ᾿ 
ly, for varlovs motives, ‘not all 
with Sen. Humphrey's. chances in 
mind 

So far, neatly 700 of.the 2,008 ἣ 
delegates at the Democratic Na. - 
tional Convention stand a chance - 
to be pledged etther to a favorite . 
gon—a political leader ‘ofa state 
nominated by. his state's dele- 
Bates—or uncommitted to sny 
candidate. This bloc is not at all 
itkely to be delivered to a single © 
candidate but-it can.serve the 


front candidate from . 
reaching ‘the 1,505 delegate votes 
needed for the nomination. 


final day of primary voting— 
California, Ohio and New Jersey 
on June 8—favorite sons are 
running whose’ presence on the 
ballot can deny large blocs of: 
votes to the declared candidates, 


Close Race 


Im these three states alone, 530 
delegates are at. stake and al- 
though the favorite sons are not 
ltkely to store anything ppproach- 
ing ἃ delegate ‘sweep, they can 
stphon off enough in a close race 
to plunge-:the convention into ἢ 
deadlock. It is in that circum. . 
stance that Sen, Humphrey hopes 
a brokered decision. would come 
his way. 

In at: least. 12° other: states, 
favorite , ‘sons. or uncommitted 


dectared: candidate.to win, there- 


The most prominent and, po 
tentially most influential favorite 
son—although he has said he may 
extend his campaign beyond his . 
home state—is Gov. Edmund 
Brown jr. of California. Califor- 


resen- 
tation in each of the state's 43 
congressianal districts and the 
expectation js that Gov. Brown 
can win half or more. -. : 
An impressive show of strength 
by the freshman governor in the 
nation’s most populous state 
could, in @ brokered’ situation, 


on Gov. Brown as # compromise, 
or certainiy‘as a leading prospect 
for. the vice-presidential nomina- 
tion. 

τὰ New Jersey, Rep. Peter Ro- 
@ino fr. chairman of the House 
Judiciary Committec, who won 
national prominence in the Nixon 
impeachment hearings, 15 running 
os a favorite ‘son in the state's 
preferential primary and is also 
heading a slate of high-powered 
Democratic officeholders for 10 
statewide delegates (of 108). 

In addition, prominent Demo- 
crats in a third part of the pri- 
Thary—delegate-salection by state 
legislative districts-are running 


to Son. Humphrey but hos not 
committed himself. 

Other state party icaders, in- 
cluding state cheimman Jim Du- 


disposed to Sen, Humphrey. It iz 
expected that at least three de- 
clared candidates—Jimmy Carter 
of Georgia, Rep. Morris Udall of PI 
drizona, and Sen. Henry Jackson 
of Washington—will enter the 


New Jersey primary despite the 
state organization effort behind 
Rep. Rodino. 


shout being nominsted himscit. 
an aida said recently, but has ac- 
ceded to state party wishes to 
help position the delegation to 
bave impact in a brokered con- 
vention, 

In Ohio, Sen. John Glenn has 
declined to run as 6 favorite son 
but the state treasurer, Gertrude 
tae fer 38 of the 152 delegates 
s or a lelegates to-Sem: Ht 
to be chosen by proportional rep- inert 


resentation. 

This slate is also 4 high- 
powered one. including Sen. 
Glenn, state chairman Pan! 


Tipps, state Senate Majority 
Leader Oliver Ceasek, House 
Speaker Vern ἘΠῚ and Attorney 
General Bill Brown, 

The remeinder of Ohio's dele~ 
gates arc tg be chosen by con- 
greasional district by the metliod 
that permits winner-take-ell if 
= candidate’s prospective dele- 
gates run ahead of all others con- 
testing convention seats. 


Walter Washington and 


won 88 8 favorite son tye een A able 
congressional district ἐν 
run'in six districts this time  ἀ Ὲ ῸςΣ 
Despite this furry of favorite. 
New York vithin 


among the principal candidates 
are all expected to enter the Ohio 


᾿ᾺΒ ἃ result: of the invis take δῖαρε,. 


"alienation or apathy as 


‘Hetpation ta has been up shart 


"gen. John Glenn 


primary, Sen. Adlai Stevenson Ba 
τε ore ieee ee 
pledged or favorable to Rep. Ro- e ὁ he would 
dino, who 18 known ta be friendly pot Seek, delegates outside ΕΞ 
at the head of a slate backed by 
Mayor Richard Daley of Chicago, 
In Texas, inactive presidential 
gan, are said to be favorably Fenced Sin baie Oe 
son status and is now 
win at least half of the state's 
130 delegates in'“the Μὴν 1 


rimary. ; 
In West Virginia, Sen. Robert 
Byrd has declared himself a full- 
fledged candidate but has done 
Tait his home state. 
js ὃ ἰῶτα delegates ura at 
Rep. Rodino has no fiusions Stake in the May 11 pri ary. 


Empire Slate 


In New York, 2 so-called Ἔχη- 
hire Slate, hacked by Gov. Hugh 
Carey, is seeking uncommitted 
delegates in 90 of the state’s 39 
congressional districts in this 
Tuesday's primary. At least 5 of 
the 20 are said to be tercrable,, 
. in Florida, from 56.3 een: 
In Minnesota, most if not all an 
of the state’s 65 delegates are ex= 
pected to go for Sen. Humphrey 
im sn unauthorized slate backed 
by: all party leaders from Gov. 
Wendell Anderson on down. 
In the District of Columbia, 
two competing uncommitted slates 
are running, one led by Slayor 


Rep. Walter Fauntroy. . 

The disposition of all these 
delegates will not be known for 
same time. poselbly not even until 
the convention, The favorite-son . 
and uncommitted biocs are “not: 

_ Weologicalty coherent,” says Mark — 
Slegel, executive dirvctor of the 
ς National Committee, 

in the accep that they are nat 


moderate er conservative eaudi 


Rather, if ‘no candidate: ap- 
proaches the Jtly convention in 
shouting - 


tance of the nomination, these 
individual blocs will be posttioned 
to have an importent: may in the. 
horse-trading ‘Bhat wht Maritably 


‘bas declined from four yea’. 
but not by nearly’ so. mp’ 
political scientists ang εἶ 


of the Vietnam war and 


problem might well be woiq 
some politicians had anid, 
‘absence of atiy Democra' 
didate with 8 broed natiodg 
lowing. . βὰς 
Buta tabulation by Than 
‘Times indtcates that in. 
major primaries In 
March—those in New: Hany 
-Massachusetis, Plorida;.”" ἢ 
and North Caro - 
fell only slightly, from 
cent of the voter reg 
1972 to 39.4 per. cent’ 
A total of 591: pe 
cast votes in the ‘five χρη: 
this year against 5.28 ἩΠὴ 


those same states in τ 


percentage has declined: 
the five states, in the sgew-_ 
have more registered voters x- 
15 million now against’ BE 
lion in 1972. 

Vermont was omitted foc” 
survey because it had το" 
dentiad primary in 1972. . 


measured, the 1972 primary” 
Was itself low. Primaries. τὲ -- 


than. general elections 
United States, - 

In addition, : vatér : sintered 
been stimulated by ‘the ‘exis. 
of spirited contests in both. 

Four’ years ago, thert: 
race ‘anion 


Modest Decline 


- In -general, Republican 


That, plus: 8 Democrat ie. 
tration edge in most. states 
have voted so faz, accoun' 
the fact that 6& per cent. 


- Of the five states where ν᾽ 
Parisons were possible, only | 
sachusetis showed an increw. 
voter Participation, Despiti 


The largest decline in 
occurred in North Carolina, 
Participation fell from 487, 
cent to 33.8 per cent. In. 
a decision to hold ‘the govél 
ship primary, which aiw 
arouses widespread interest; 
different date from the 
dential primary. 

Declines were modest δ 
In New Hampshire, 
fell from” 50.8 per cent ἕω. 


54.1, 

The two states where . 
of the candidates made 
heaviest investments of tt 
New Hampshire and Fiort, 
Produced thé two highest rai 
turnout. - 

Because many Americans ἢ 
bother to register to vote. 
culating turnent as a percett 
of registration | overstates 


Industrial Emergence 


Pp is. 
Finny 


Ths Ὁ Ι 


‘ath such document to have 


those objectives can. be- met. 


τ. the planners, Integrated the 
Sssariat into the government 
uistration as a whole and in-. 


᾿ eettenel σα Eee: 2 


ἔ proposals 
the five years 1976-30. The 


᾿ ἐ industry :° 
et the ‘dhe first . 
‘plan's preparation,’ « 
7 objectives are selected for 
:imtation to the Cabinet and: 
parliament, ᾿ Inthe ‘second, ο΄ 
wals are put forward on | 


‘Whole operation's; sii! mas- |. 


: a Nation Transformed 
ver ‘the Last 20 Years 


By’ ‘Michael Parrott " 


an 

can 

the United 
Japan and 
20 years 
in 

“to 


* Frengh “industry stil has some 


” way -to.g0. before it ‘is" to-xnatch,. 


the companies on the other side of 


‘ the Rhine, but it no longer need 


it has an important lead in nu- 


clear fast-breeder technology, a 


-(Continmed on Page 12) 


~ By David Cudaback 


“Thege positive. dem do not 
mean :that -the. economic aud 
deniographic problems of the 
French; provinces have beeD solv- 
ed But. the very creation of 
DATAR,. ‘the French regional 


᾿ ore engrd in 1963 em- 


τ pase and services in Parts at the 


of the rest of the coun- 


‘gy, DATAR, also represented = 


“recession, it was obvious that- 
‘Dment: intervention- and _ 


significant break with bureau- 
cratic: and ‘administrative . tradi- 


“ton in France. 


Charged with drawing =p α' 
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Tur Ovurtook For FRANCE 


= Valéry Giseard d’Estaing 
' President of France 


Mergers a Salient Feature 


The Banking System Changes, 
Conforming to Norms in EEC 


By Henry Stokes 


PpAss, COIT).—Banking”is not 
notably an open book any- 


banks, the tendency has been 
for concentration, not least at 
the hands of the former bangues 
affaires, which have pursued 2 


After 
10 years it 1s now possible to 


comprehensive development pro- 
gram and finding funds where 

neither formal administrative 
framework nor budgetary provi- 
sions existed, DATAR's work cut 
minis- 


DATAR recommended three 
general directions that regional 
development should take in 
France. 

Firsi, economic and demograph- 
ic development that centeréd on 
cities should be, wherever pos- 
sible, diverted from Paris to the 
jJarce metropolitan areas in the 

by improving the quality 
of regional uraan life, Economic 


appreciate the nature of the 
changes in the system. Some of 


(Continaed on Page 14) 


Jobs, Investments in Doubt 


By Carl Gewirtz 


(HT).—The economic recovery in France is gaining momen- 

tamn. but the wounds of its worst postwar recession ere still visible 
and fears persist that there may be a relapse. 

‘There is no question that the recovery is under way. From the 

high set in the summer of 1974, industrial production fell 13 per cent 

to the low of last fall. Βαϊ more than half of that decline has already 


been erased, with the industrial 
production figures for January 
showing 2 7.2-per-cent rise from 
last September's low. 

The government and a few 
private economists now estimate 
5 to 6 per cent this year, up from 
the 45 per cent they had been 
predicting earlier. Others, hah 
ever, remain less 
questioning whethe: the current 
consumer-leq recovery can be 
translated into increased capital 
spending by industry, 8. reaction 
that woukl be needed to keep the 
economy movin; up. 

And still to be determined is 
whether the recovery can begin 
to diminish the postwar period's 
record unemployment fast enough 
to keep social tensions down. 

‘The number of jobless is hover- 
ing around the l-million mark 


-when this year’s graduates enter 


the job market. Employers, mean- 
while, are reluctant to increase 
their payrolls—because they re- 
member the great difficulties they 
experienced in laying off workers 
during the downturn. And, given 
the large gap between current 


* .production and capacity, witb the 


onderutilization of workers now 
on the job, there is no guarantee 
that higher industrial production 


‘wil! soon be translated info more 


jobs. 
Left’s View 


For the opposition leftists. this 
is all the more reason to criticize 
the rush for “growth.” The em- 
phasis, they maintain, should be 
on creating jobs through a vastly 
increased program of public ser- 
vices. The additional costs to the 
government and the implied bud- 
getary deficit, they say, would be 


_ Fecouped through higher tax rev- ἡ 


enues from ἃ greater number of 
gainfully employed citizens. 

‘The opposition also argues that 
the rush for growth will weaken 
France by giving a new impulse 
to prices and inflation and will 
stram the balance of payments 
by sucking in ever more imports 
of raw materials, They are not 
the anly ones to have such fears 
and the official statistics from 
the first two months of the year 
appear to support them. 

On a more fundamental level, 
the outlook in France is clouded 
by political uncertainty based on 
the still wide ities that 
permeate French life, The most 
potent expression of this is the 
government's recent setback in 
the eantonal electiong and the 
diminishing popularity of Presi- 
dent Valéry Giscard d'Esteine 
while the Socialists’ Prancois 
Mitterrand gains stature. 

The basic imequity is one of 
‘Western Europe's widest discrep- 
ancies between the highest and 
lowest-paid workers. The top 10 
per cent of wage earners in 
France earn 10 times more than 
the lowest 10 per cent. A middle- 
level engineer earns four times 


_ more than unskilled production- 


(Continued on Page 12) 


Charged with drawing up a comprehensive 
development program... DATAR’s work cut 
across lines of treditional ministerial respon- 
sibility and brought together national, regional 
and local government agencies not normally in 
the habit of working together. . 


development in these areas should 
suse ose alle cme on the 


gol DaTAR proposed κ5 
broad program of industrial de- 
centralization thas would relocate 
certain Paris-based industry in 
the western helf of the country, 
mereasingly depopulated by the 
modernization of agriculture. The 
program would also aid in the 
conversion and diversification of 
older industrial regions in the 
north and east, whose economies 
were based chiefly on mining and 
textiles. 


Finally, the agency called for 


tion, 

facilities and services which, along 
with new policies for land use, 
would alter and expand the 
economic base of certain other 


regions. 

Tt has been under this general 
unbrella of correcting 
the economic and demographic 
imbalance between Paris and the 
provinces, and between the more 
developed regions and Jess devel- 
oped ones, that regional develop- 
ment has proceeded for over & 


Giscard Battles to End His Political Slump 
As the Economic Recovery Gains Ground 


Left a Threat in 1978 Voting 


By James Goldsborough 


pees (HT!—This has been the winter of President Valéry 
Giscard d‘Estaing’s discontent. Two years into his presidency, 
few of his projects have been realized, several have been abandoned 


‘id the smell of anxiety hangs in the air. 


The nostalgia for 


Crullism is thick again, the left is on the march and the French 


ere asking 


As Fourcade 


Sees France’s 


By Jean-Pierre Fourcade 
Minister of Finance 


The Prench economy is resum- 
ing its growth; industrial produc~ 
tion has increased by 6 per cent 
in two months, 

Neither ihe resumption of ac- 
tivity nor its rapid rate can be 
considered a surprise. The pick- 
uv of activity is the consequence 
of the development program ini- 
tiated last September: Based on 


productive investments, it prodded 
industry to place early orders for 
basic equipment. The resumption 
of activity affected all sectors uf 


economy and world economic 
trends in general. “We are main- 

taining our larger objectives,” ob- 
serves Francois Essig, DATAR's 
director, “while applying them in 
different ways.” 


Rural Growila 


Census figures suggest that the 
exodus from France's rural areas, 
especially in the west, in favor 
of Paris has been checked, The 
annual rate of population growib 
for the four departments of 
Britanny between 1968 and 1978 
was 50 per cent, higher than the 
previous seven-year period, The 
population of the city of Paris, on 
the other hand, dropped by 300,- 
000 between 1968 and 1975, an 
annual decrease of almost 2 per 
cent. “These are important 
changes for which we believe 
DATAR. can be credited,” says Mr. 
Essig, who terms the “negative 
migratory balance” for Paris “a 
good sign.” 

Certain demographic problems 


increase of unemployment, but 
the number of jobless remains 
high. Thus the government has 
made full employment the first 
goal of its Seventh Development 
Plan, which will cover the period 
of 1976-1980, 

To achieve this goal the gov- 
ermment must be particularly 
vigilant to three problems. 

© The first is the situation of 
business which has worsened in 
the last two years, And once the 
effect of fiscal aid to investment 
has passed, there is a risk that 
this poor situation will affect new 
investments, However, because of 
the gains in productivity brought 
about by the resumption of activ- 
ity, there will probably be some 
improvement. 

The government has studied 
three solutions—principally the 
means of revaluing stocks—which 
could help to restore busi- 
ness finances. However, whatever 


possible only through greater con- 
trol of revenues, 

@ The second subject of con- 
cern is the evolution of prices and 
wages. Important progress has 
been made in two years: From the 
first quarter of 1974 to the last 
quarter of 1975, the rate of price 
increases bas been halved. But 
this progress is almost exchusive- 
ly due to the moderation of in- 
dustrial prices, linked to the 
renewal of competition and the 
measured, increase in 
rates of public services, 

A new slowdown is necessary 
and, in order to attain it, trade 
profits and the cost of services, 
where competition is insufficient, 
will also have to be checked. 
Price controls will be enforced 
in both these fields. 

e The third problem is that 
of external balance. Although 
particularily dependent on im 

(Continued on Page 153) 


ee Agency Aids Development of Regions of France 


persist, however. More than 18 
per cent of the country's popule- 
tion remains concentrated in the 


Paris region, and the depopula- . 


tion of the capital has been ie-ge- 
ly to the benefit of immediately 
surrounding departments. And 
in many parts of mountainous 
central France and the cider in- 
dustrial areas im Lorraine and 
the north, the population con- 
tinues to decline as young people 
in particular look for work else 
where. 

Census figures also confirm 
what was already known, that 
many larger provinelal cities like 
Lyons, Marseilles and Lille have 
reached their optimum size and 
that one purely quantitative goal 
of regional development had been 
attained. In 1972, in order to 
avoid over-concenization in the 
cities, the emphasis of urban 
Tenewal was shifted to the 50- 
called villes moyennes, Cities Of 
between 20,000 and 100,000 inhab- 
itants, To date 28 such cities 
have signed contracts with the 
government by which each re- 
ceives an average of 5 million 


(Continued on Page 19) 


themselves whether Mr. Giscard d‘Estaing’s noble 


experiment has failed. The ex- 
periment was to end the divi- 
sion of France into two war- 
ring camps, left and right: to 
gradually transform France into 
ἃ mature, “modern” nation with 
ἃ responsible majority and op- 
position. Mr. Giscard d'Estaing 
reckoned that he had seven years 
to do it, and the chosen arm was 
reformism. Through reforms the 
majority would cut its way into 
the moderate left. whittling down 
that 49.3 per cent won by leftist 
leader Francois Mitterrand tvo 
vears ago and, if not destroying 
the Conmumunist-Socialist alliance, 
at least assuring that in future 
elections it would not come so 
close. 

But along the way Mr. Giscard 
d'‘Estaine’s reforms have τοῦ; in- 
to la vieille France, the one that 
does not like change, while the 
left, deprived of responsibin:. 
has heen free to sharpen its 
public-relations image. As the 
government founders. first the 
Socialists. then the Communists 
have come forward with new 
looks, with the resujt that, Mr, 
Giscard a@’Estaing has sunk to 
50 per cent in the Intest enn- 
fidence poll, less than the 50.7 
that elected him. In other words. 
in tio years he hos lost ground. 

It is no wonder that the πον- 
emment is running scared. The 
latest poll puts the left’s strength 
at 54 per cent, which, if it held 
for the 1978 legis‘ative elections, 
would give France a leftist major- 
ity and bring the Communist 
party into the government, 

The government is avare that 
its fortunes hit bottom this 
winter, and Mr, Gisrard d'Es- 
taing admitted it durirg his ex~ 
traordinary telecast last month. 
It was 8 new Mr. Giscard d'Es- 
taing that France discovered 
during that soleinn half hour. 
Gone were the presidential 
trappings—the roaring fire, the 
family clock, the armchair, the 
graphs and charts, Dressed -n 
dark blue, the President sai 
motionless and unsmiling at a 
straight table end assured the 
nation that bis majority νυ] 
not come apart. and he would 20% 
abandon his reforms. 


Appeal 


What went wrong? What 
brought the young French Pres- 
ident to the point that he needed 
to make this dramatic appeal to 
his countrymen, reminiscent of 
Gen, de Gauile's Olympian warn- 
ings to the populace. 

The losses in the county elec- 
tions last month crystalized the 
grumbling that had been build- 
ing for several months. Not only 
the left was protesting. The right, 
the center, the Gaullists—iir, 
Giscard d’Estaing’s oxn treops— 
had become disorganized and m 
disagreement over fundamental 
policy. If the majority could pant 
its finger at the left and sey 
that the Socialist-Communist ai-~ 
limnce was not “credible” be~ 
cause of internal differences, the 
Jeft could—and did—make the 
same charge about the majority. 

There was complaining in the 
Majority over planted reforms. 
particularly capital-gains taxes 
and worker-managemert reia- 
tions, At the same time, there 
were reformers in the majority 
who thought the government was 
lagging in its reforms, And. just 
as Socialists snd Communisis 
have a fundamental split on for- 
eign and European ‘policy, the 
same split had developed in the 
majorit~. 

The Gaullist attacks—particu- 
lariy irom the old guard—on the 
goverument's Atlanticism and Eu- 
ropeanism were getting out of 
band. Mr, Giscard d’Estaing ree. 
ognized publicly last week that 
his majority was losing its cohe+ 
sion, ahd he named Gauilist 
Prime Minister Jacques Chirac az 
the majority's superchief to whip 
the braves back into formation, 

The danger that Mr. Giscard 
d@Esiaing confronied lest month 
had been building for two years 
and can be traced fo the narrow~ 
ness of his electoral vieiory over 
Mr. Mitterrand two years ago. Not 
only did Mr. Giscard d'Estaing 
win by only a whisker, but he wag 
@ general carried to viclory by an- 
other's troops, His own inde~ 
pendent Republican party is too 

(Coutinned on Page 10) 
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@mall to form the base of support 
necessary to “change” France, He 
4s forced to rely not only on 
Gaullists, who have their own 
view of things, but on the great 
@morphous French “center,” once 
called the right, that historically 
hag been the home for the ma- 
jority of Frenchmen and sees n0 
Treason that it should weaken its 
strength through vaguely leftist 
reforms, 

All these voices combined last 
week to urge Mr. Giscard d'Es- 
taing to change his policies. Why 
change 8 winning formula, the 


Why try to govern irom 
the lefts when you were elected 
by the right, former Gaullist 
Jeader Alexandre Sanguinetti ask~- 
ed him? Finally, in a front-page 


editorial in Le Figaro, Michel 


Debré, the Saint-Just of Gaullism, 
mceused Mr. Giscard d'Estaing of 
leading France to ruin, and urged 
formation of an emergency Cabi- 
net to avoid a disaster, 

These Gaullist volces were 
touching on what is the French 
government's maddening dilem- 
ma. Mr, Giscard d'Estaing feets, 
and has said so, that the old 
formula—right vs. left—will not 
work anymore. Mr. Mitterrand 
simply came too clase last time, 
after having patiently rebuilt the 
Socialist party from the ashes of 
defeat in the late 1960s. Giscard 
da‘staing belleves the only way 
to succeed is by stealing the 
left's thunder, by building what 
he calls a société ibérale avancée, 
varuely modeled on Sweden, that 
will attract the moderate leftist 
voter. But how can it be done 
when it shows signs of destray- 
ing his own majority? ‘That is 
his dilemma. 

My. Chirac’s job will be to con- 
vince the majority members that 
either they support the govern- 
ment or they will be held respon- 
sibie for the left's victory in the 
municipal elections’ next year 
and the legislative elections a 
year later, 

It was @ fitting reward for the 
man who has almost singie- 
handedly kept the Gaullist party 
together following the election 
of Mr. Giscard d'Estaing. The 

party, never very cohesive under 

Georges Pompi- 
dou, began to disintegrate after 
the presidential election. Its own 
stars. the, men who had run 
France for a decade, were with- 


It stands forthe EUROPARTNERS: 
‘Banco di Roma of Italy, Banco Hispano 
Americano of Spain, Commerzbank of Ger- 
many, and Crédit Lyonnais of France. 

Our joint expertise, know-how and solid 
experience have added a new dimension to 
international banking and provide an ideal 
foundation to help solve your international 
financial problems. 

‘With international business — meaning 
essentially the right contact in the right 
place at the right time —— our many special- 


ste 


out exception dismissed. Mr. De- 
bré, Maurice Couve de Murville, 
Olivier Guichard, Jacques Cha- 
ban-Delmas, Albin Chalandon, 
Roger Frey, Pierre Messmer—the 
whole first team was sent off the 
field. -Only Mr. Chirac survived, 
ἃ young Pompidou protégé with 
no more of a historic claim to 
take over the party than Mr. 
Pompidou himself, 

Mr. Chirac has done this by 
winning the support of the grass 
Toots of the party, the back- 
benchers, the men who make up 
the bulk of the party's 173 seats 
in the National Assembly (the 
Socialists come next with 107). 
The former stars are free to 
ad Hb from outelde, so long as 
the supporting cast follows its 
lines. 


Influence 


But the increase of Mr. Chirac's 
authority means an increase of 
Gaullist influence, and this is 
certain to play a role in temper- 
ing presidential policies. There 
is every likelihood that French 
policy, which for two years has 
borne an individual “Giscardist” 


.Stamp, will become less personal, 


and that the President, at least 
until the national elections of 
1978, will not try to: push through 
pet projects thet are opposed by 
his own supporters. 

For this reason, many observers 
feel that the two most important 


pending reforms—capitel-gains— 


taxes and industrial relations— 
will be watered down until they 
are acceptable to the parties of 
the majority. If Mr. Chirac's 
promotion last week assures that 
for the moment 23 govermment 
crisis has heen avoided, it also 
signifies a certain loss of steam 
in the President's personal] reform 
plans, 

Meanwhile, what of the left, 
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, the left would capture 
‘the National Assembly, 
‘an institutional crisis 


later, Prance will 


cn HE 
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the fact that the . 
Constitution 


one tendency and a parliament 
of another. If the left wins the 
next elections, Mr. Giscard d’Es- 


prime minister. But Mr. Mitter- 
rand is committed to applying 
the left’s common program of 
government, with al) its nation- 
alization. It would be an un- 
paralleled situation: not simply 
that the President and parlia- 
ment would be of different par- 
ties, but that they would be of 
fundamentally - different social, 


economic and political philoso- © 


phies. An unprecedented political 
contradiction in a democracy. 
The nation saw lest month 
the institutional crisis that. was 
set off over the Giscardist-Gaul- 
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5 per cent of the vote,-Five years 
later, Mr, Mitterrand, fortified by 
Communist support and with the 
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Democrats. coming the contrary. 
Flat At historic meeting last 
7 A = November —histarle because the 
eal fi s two parties never have had good 


‘Western for  ex- goals. It was an attempt by the 
ample,.1s nil, Certainly fey . trench pesty to capture & litle 


IBM France was created in 
1919. Today it employs over 
19,000 people. People who are 
dedicated to satisfying the office 

ipment and data processing 
needs of France. These . 
employees work in four 
manufacturing plants, education 
centers,a development 
laboratory and numerous sales 
and support ae throughout 
France. 


Their efforts are not limited 
to the national boundaries of 
France. In 1975 the employees 
of IBM France helped produce 
products and services sold 
outside of France worth more 

than two and one half billion 
French Francs. 

‘The computer today is a 
development of world-wide 
efforts not limited to any one 

_ area, country or continent. 


Was to govern successfully. 
That: search for 8" 


e frankly suspect’ - 
that the ββεϊαμεῖς Supt might fy - Ὁ 
ebandon 


to rule without them and 


ed by ‘their own Socialis: allies, 
and there ig some very awkward 
phrasing in their common pro- 
gram about the alternance ‘du 
pouvoir. 

The two parties are in basic 
contradiction on foreign policy, 
particularly on a united Europe. 
The Socialists are enthusiastic 


own’ members of the European Com- 
while the Communists - 


vocate of uniting Europe. — 
But the “most fundamental, 


cing 
. ‘product ἔπε is based ona free 


eof 


technology and the- oppor 
to market products ina free 


προ τ Boel 
Dlustrates how. much distrust ex- 3 


councils im: the plants Ψ. 
- tralized political “and "δὰ 


bureaus in Paris, - 


tional framework that has¢ 
Prance, 50 far. to avoid tit". 
and contradiction . into... 


economic environment. 
As a part of the IBM 
organization, IBM France makes 


a rea cant contribution to our 


Ames M. Nelson 


card, d'Estaing his. first’. 


for finances in, 1969 is . 


emphatic call to turn 


τ corporate: and public 
in the fight against 
and in the quest for 
tion. Without returning 
28 sound economic foot- 
* success of the expori- 
* Seventh Plan will be’ 


i permit i to produce 
i to produce at 8 better 
τὸ consumption continues 
couraged, and this feeds 


en the continued infla- 
wessures in France were 
1e?. . 

: Of course, it's a psy- 
1 consequence, Each time 


tense funds you don't . 


1 extend credit, you give 
to inflation, The gov- 


is looking to please the | 


, the voter, by facilitat- 
‘maption.. But I don’t 
δὴ, is the way to 8 suc- 
ον for fightmg infla- 

ἜΠΕΕῸ oe 


 ineentives toward in- -; 


; ik, When you want @ good har- 


Q: Unemployment, however, is 
increasingly becoming a structural 
Problem in the economy,..Do you 
. See a way out of the situation? 

PINAY: You have to put your- 
self in the place of the employer 
‘who is reluctant to‘hire personnel 


. since he-is prevented from, firing 


workers when there is no work. 
Hence, he does not expand his 
work force. It simply goes back 
to modernizing industry in order 
. © produce. at better prices. That 


. will really spur the economy, but 


ii is not being done, 
Q: But’ the Ministry of Indus- 


diate problem. Industry at large 
miust modernize. That is.an im- 
mediate result, whereas nuclear 
and computer: activities may be 
improved and that has -its func- 
tion,“ but it does net imerease 
production snd’ therefore jobs. 
Production, in my. view, is the 


ams. 
. PINAY: Tt would obviously re- 
ire corporate debt to mount, 


ne ~ OUt_it would be much jess costly 
than to pay the unemployed for 


_doing nothing and to let the 
’ Social Security increase its defi- 


the 
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| 


eparation of the land and pro- 
financial resources is the 
fertilizing and sowing, which will 
then assure 2 good yield. : 
. @: What yon propose are me- 
dium and long-term projects. 


i" 
i) 
age 
eee g 


Ε 
i 
ut 


- Q: “EE ELE WS enjoys-adarge. ἡ 


domestic market, while the home 


- ‘markets of France .and other Eu- 
_ ropean countries are more lim- 


a 


“PINAY: Yes, we are forced to 


Ἰροῖς for foreign markets and to é 


export,- But, France. can only 
export if its prices and currency 
are competitive. At this moment, 
ria laa aac 


How do you evaluate the pros- 
pects for its success? 
PINAY: What i disquieting is 
that the Seventh Plan is based 
on greater export development 
and that the domestic market 
situation—that is, prices that are 
too ‘high and currency that is 
-overyalued—does wot facilitate 
exports. AS a result, this will 
compromise the success of the 
_disn,’ 

_ @: Gan France continue to ex 


pect its previously high indus- 
trial growth rate in the future? 

PINAY: There’s no formula in 
these matters. It has to de with 
a certain behavioral makeup. 
‘There's no magic recipe. AS soon 
as the people believe in a re- 
covery, and if they are urged to 
make the effort, they will do it. 
The wave of demagogic leader- 
ship and popular demands on the 
least pretext must stop. One has 
to be more. realistic, 


9: Would you agree with a 
recent OZCD study suggesting 


doesn’t solve anything. Corpora- 
tions are overindebted and the 
government is spending tao much. 
Industry and government are 
squeezed by very heavy fiscal 
charges and by payments to the 
Social Security, whose budget is 
8s high ag that of the state. It 


an 


PINAY: Yes, for example, the 
steel industry is terribly indebted. 
It cannot support interest charges 
until it earns revenues. But other 
industries will easily find invesi- 
ment funds if the investments do 
ot lead to excessive new charges. 
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‘The government is 


looking to please the 


consumer, the voter. 


PENAY: I am convinced that if 
the public becomes conscious of 
the need for work, for production, 
and rejects certain immediate 
consumption choices, the situation 
will improve quickly. But every- 
one wanis to work less and en- 
joy more. That won't go very 
far, though. 

4: Protectionist 


popularity, it will not be achieved 
by false publicity. The adminis- 
tration will become popular 
through successful policies. But 
to succeed in an anti-inflationist 


to take unpopular decisions. If 
a doctor wants to cure you, he 
will make you take the proper 
‘remedy, no matter how disagree- 
able it may be. 

@: Do you then belleye more 
“dirigism” is necessary abd desir- 
able? Or has the trend accelerat- 
ed already? 

PINAY: No. Don't you think 
current measures taken by the 
government are blows to economic 
freedom? For example, because 
of employment Jevel requirements 

imposed on industry, it is forced 

to aid om costs but prevented 
from passing them on in final 
Prices, 

Not only does that harm eco- 
nomic freedom, it contracts 
food sense. I regret to say that 
the Necessary measures will only 
be taken in the face of a cata- 
. Strophic situation. And at that 
point, the blow to our liberty will 
be much greater, We can't wait 
to be on the brink of crisis before 
accepting “treatment.” 

Q: Some observers believe Gis- 


policy, it is sometimes necessary. 


reform as a matter of course. 
You must improve what you can, 
But not rigorously impose change. 
All these reforms are sowing 
panic among the Prench, making 
for & certain psychological disor- 
der in the economic plan. Every 
dsy reforms are announced, but 
few are ever realized. Reforms 
must come gradually. 


9: Do you see 8. risk of an 
atmosphere resembling 1968 de- 
veloping? 

PINAY: We have 1 million un- 
employed, but we have 4 million 
foreign workers. If the French 
agreed to do the work the foreign- 
ers now do, there would be no 
unemployment, But no one wants 
to work, to dirty their hands, do 
so-called useless labor. Discontent 
develops when people are not 
working and when they are forc- 
ed into economizing in their 
habitual ways of life. And the 
present climate is disquieting for 
that reason. There is no longer a 
sense of duty, the talk ts only of 
Tights. 


9: How do you see France's 
role in Europe considering Gis- 
card's declarations for greater 
unification of the Community? 

PINAY: A nation can only play 
an important role and have in- 


An Interview With Antoine Pinay, ‘Mr. Economy’ of France 


fallen by the wayside. France 
has reasons for its pretensions, 
but it must develop the means 
to succeed in those pretensions. 

@: How do rou evaluate the 
Rambouilles agreement and Its 
confirmation in Jamaica? Is it 
workable? 

PINAY: Certainly not. AS soun 
as a difficulty arises, one is 
obliged to violate an accord. 
‘When experts and ministers meet, 
they are always in agreement 
about what is desirable, But they 
dont do what is necessary to 
make it possible. And that is 
the shortcoming in the Western 
world today, The finance min- 
isters understand this perfectly 
well, but they are pressured by 
other ministers and other cir- 
Cumstances, For instance, gov- 
ernments fear public demonstra- 
tions, so finance ministers are 
obliged to come up with supple- 
mentary budget allowances to 
quell demands and avert. political 
embarrassment. 

9: What do vou see for the 
future of gold in the monetary 
system? 

PINAY: I think the Americans 
were wrong in suspending gold 
convertibility because SDRs are 
not a solid guarantee. 

What is needed is another 


PINAY: All that {fs certainly 
disturbing. If the world economy 
is to recover from this situation, 
national decisions must not ag- 
grayate conditions im other 
countries. If all countries had 
defended their currencies, the 
problem would be infinitely more 
simple. But the fault is in the 


Shag wand» t0. remain noms. 
sentiment When the administration secks 


of governments 


card has less than a year tomake 
good on his reform image before 
he is forced to react more politi- 
eally to upcoming municipal and 
pariiamentary elections in the 
next two years. Do you see an 
urgency for the reforms he pro- 


poses? 

PINAY: Reforms are coming 
too quickly. I think it makes for 
disorder. It is necessary to reform 
those areas in need, but not to 


fluence in the concert of nations 
if its own position is strong, its 
economy prosperous, its finances 
healthy, its money stable and 
public arder in its streets. It is 
not adequate to have intentions 
of playing a role, the means must 
be available. Germany is justified 
in having pretensions to playing 
an international role because its 
economy is more solid than that 
of Prance. Italy and Britain have 


Bretton Woods accord to value 


gold present currency 
levels. That 1s, increase the value 
of gold to back cwrency in cir- 
culation. As it is, money supply 
is increased, but there is noth- 
ing behind it. The American 
dollar has no guarantee other 
than its industrial plant and 
labor quality. It's a type of 
guarantee, but the US. situation 
can also change. 
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EUROPE’S LEADING AIRCRAFT MANUFACTURER 


One of the top French 
industrial groups and one 
of the country’s: leading 
exporters, Aerospatiale in 
1975 recorded a sales figu- 
re (excluding French VAT) 
of over 6000 million francs. 
33% of the total value of its 
deliveries was accounted 
for by 83 different coun- 
tries. 
For Aerospatiale 1975 and 
early 1976 were essentially 
‘marked by important land- 
marks in the Concorde 
program, by expanding 
Airbus sales and by firm 
business in a‘number of 
other sectors. The compa- 
ny’s helicopter and tactical 
missiles divisions register- 
ed the highest rate of 


Helicopters and tactical 
missiles - Top scores 

For Aerospatiale helicopters 
represent afield in which suc- 
cessful engineering and suc- 
cessful marketing go hand in 
hand. In fact Aerospatiale is 
western Europe's leading heli- 
copter manufacturer and co- 
operates closely with Britain’s 


Westland, the second-ranking* 


company. 4530 helicopters 
‘have already been sold in 87 
different countries. Today ex- 
ports account for 68 % of the 
total production since 1956. 


Similarly, the Milan, Hot and 


Roland, command-guided and - 


homing tactical missiles produ- 
ced in close co-operation with 
the German firm Messerschmitt- 
Bolk6w-Biohm have been a 
definite success on the market. 
Since the first SS-10s, more 
than 396,000 tactical missiles 
have been ordered, half of them 
to equip foreign armies. One of 
the most recent additions to the 
Aerospatiale inventory of 
weapon systems, the Exocet 
anti-ship missile, has already 
béen ordered to the tune of 
over one thousand units by the 
navies of about fifteen different 
countries. It may be recalled 
also that license rights on the 
Roland low-altitude, all- 
weather anti-aircraft missile 
were granted to the United 
States in 1974. 


-Europe’s leader for 


satellite launchers 

Aerospatiale also leads in the 
realm of space and ballistic 
systems and assumes prime 
contractorship on the French 
submarine and siJo-launched 
ballistic missile systems, It hel- 
ped to implement France's 


Diamant satellite launcher pro- 
gram and is playing a major 
role in the Ariane program. The 
company also took part in the 


development of the Franco- 
German Symphonie satellite 
and is collaborating on the 
Meteosat project. 


Concorde and Airbus, 
major programs 

But Aerospatiale also happens 
to be the world’s sixth-ranking 
aircraft manufacturer and con- 
tinental Europe's largest. 
Concorde, the most sophisti- 
cated of all aircraft offered on 
the market, built jointly with 
British Aircraft Corporation, 
inaugurated on january 21, 
1976 scheduled supersonic 
flights to Rio-de-Janeiro and 
Bahrain under Air France and 
British Airways colors. It links 
the old continent with Brazil 
in fess than six flight hours. {ts 
airworthiness certificate was 
granted after proving flights 
that were particularly represen- 
tative of commercial operations 
from Europe to Latin America, 
the Middle East, the Far East 
and Australia. Concorde has 
logged a total of more than 
5500 flight testing hours. 


Pe ὃ ρος Ὁ $ : 
Meanwhile the A300 Airbus, 
the B4 version of which was 
certificated on March 26, 1975, 
is imposing itself on the market. 
Its quietness and low fuel 
consumption are unquestio- 
nably trump cards in the present 


world context. With a dispatch 
reliability of nearly 98%, the 
Airbus is a punctual airplane. 
Eight airlines have purchased 
it : Air France, Korean Airlines, 
Trans-European Airways, 
Indian Airlines, Germanair, 
Lufthansa, South African Air. 
ways and Air Inter. 


As forthe Corvette light twinjet, 
it has been delivered to Aeros- 
patiale Alrcraft Corporation 
which markets in the US. It has 
been certificated by the FAA 
and is entering a phase of inten- 
sified marketing. 


The Rallye line of light planes, 
which extends from a 100hp 2 
- Seater to a 220hp 4-seater is 
continuing a highly successful 
Career around the world. More 
than 2600 Rallyes have been 
sold by Socata, an Aerospaiiale 
subsidiary. 


Five other subsidiaries (Soger- 
ma, Seca, Socea, Electronique 


_Aerospatiale, Saint-Chamond- 


Granat), specializing in aircraft 
overhauls orin the manufacture 
of aircraft equipment, provide 
a further extension of Aerospa- 
tiale’s activities. 
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line workers. By comparison. this 
difference in Britain is 3.7 times 
as great, Jn West Germany 3 times 
and in the United States 2.8. The 
inequities run across all aspects 
of daily life. from the level of 
education, through the quality of 
housing and to the level of con- 
sumption of food. to clothing, 
recreation and the like. 

‘With regard to efforts to im- 
prove the distribution of wealth, 
France ranks among the poorest 
performers in Western Europe— 
about on a par with the Benelux 
countries, where in fact the ex- 
isting inequalities are much less 
sharp. Although the government 
is now attempting to put through 
@ capital-gains tax, few observers 
expect it to have much bite. 

“France is a nation of classes 
and castes.” an establishment 
economist here observed. “They 
tend to envy each other but 
defend their own privileges with 
@ vengeance.” Any attempts by 
the present government at sweep- 
ing sociel reforms, he adds, “are 
bound to fail” because they would 
slienate the President’s support- 
ers and would not be likely to 
win him new backers from the 
left. 

With all eyes now focused on 
1978's parliamentary elections and 
the possibility of 8 Socialist-Com- 
munist victory then, Mr. Giscard 
daEstaing himself has called for 
an end to the pre-election cam- 
paigning, warning that France 
“can't live in a state of perma- 
nent electoral campaign” with- 
out diverting its energies from 
more immediate problems. 

Tf the optimists are correct and 
the economy does take off this 
year, the President will at least 
have one less worry in 1978—with 
the employment picture improved. 

Inflation, however, is likely to 
remain a pressing issue. What 
concerns most analysts is that 
in its fight against rising prices 
France was able to get so little 
mileage out of the recession. Al- 
though the rate of price increases 
has slowed—from an annual rise 
of 152 per cent in 1974 to 96 
per cent last year—the decline 
has been much less than in West 
Germany or the United States. 
And it means that the next im- 
pulse to higher prices will be 
starting at a much higher level 
than in previous years. 

Not helping matters any was 
the March 15 decision to with- 


draw the franc from the joint 
European float and once again 
let ὦ float independently. The 
decline since then has not been 
dramatic—i per cent against the 
deutsche mark and 3 per cent 
against the dollar—and most ex- 
perts estimate that if the drop 
can be held to under 10 per cent 
the menacing effects can be kept 
to a minimum. 


Imports’ Cost 


Nevertheless, the timing is un- 
fortunate. French industry has 
Spent the last several months 
running down its inventories of 
raw materials. With signs that 


. the recovery is under way, indus- 


try is about to begin restocking, 
But these imports are now going 
to cost more in terms of French 
francs than they would have one 
month ago. 

This negative influence of the 
de-facto devaluation will show up 
immediately in the nation's trade 
balance whereas the. desired ben- 
efit—a boost to exports that 
will be comparatively, less costly 
ou world markets—will take 
many more months to material- 
ize im the trade account. 

In the short rum, at least, the 
perverse effect of the franc's 
decline could feed on itself, tend. 
ing to reinforce its weakness on 
foreign-exchange rrarkets. 

Many avalysts are also con- 
cerned that the recezaier had yo 
little beneficial impact on the n«- 
tion’s industry. In most other 
countries, the downturn had a 
purging effect—expelling ineffi- 
elencies, cutting costs and restor- 
ing profitability, In France, how- 
ever. much. of the burden of the 
recession was borne by industry. 

Prime -Minister Jacques Chirac 
said at a recent meeting of 
French industrialists that unem- 
ployment would have been closer 
to 2 million if they had not shar- 
ed the burden. This is little re- 
lief to the unemployed and bed 
news for industrialists who have 
been prevented from carrying out 
the economies needed to restore 
their operations’ profitability. For 
without sufficient profits there is 
little likelihood that there will 
be much incentive to make new 
investments, and without new in- 
vestments there is a serious ques- 
tion whether the revival can be 


Mmitting industry to recapture 
same of its profitability through 
higher prices. But that will be 
bad news for the nation’s rate of 
inflation. 

The other side of that coin is 
that the Jabor which has been 
kept on has been underemployed. 


“Despite that, wages in industry 


rose about 20 per cent last year. 


“Workers have been paid more to _ 


work less.” observes ane econo- 
mist. “Can we expect them to 
work more and not earn more 
now that things are picking up?” 
he asks, “Tt's a most inauspicious 
situation.” 

“The recovery is bound fo fuel 


‘the rising expectations of the 
‘rank and file that the time has ἡ 
come to claim a larger share-of © 


the pie.” a labor specialist com- 
ments, He estimates, however, 
that ποίου leaders will trp to 


keep a lid on the situation to ἢ 
‘avoid serious labor troubles-se as 


ποῦ to interfere with the bright 
electoral prospects of the Social- 
Ast-Communist bloc in 1978. 

He warps, of course, that the 


‘possibility of wildcat strikes can- 


not be excluded. “If the leader- 
ship can’t control a ground swell 


Nation Emerges as an Industrial Giant After a 20-Year Tran 


(Continued from Page 9) 
the exodus from the land and the 


ods, the high investments made 
by French industry, the relative 
docility of French labor and the 
Psychological shock of the May, 
1968, riots. 

At .the ‘momient when many 


terialist velues, the French sre 
still motivated -by money. ambi- 


tion and success. With much of © 
. French .society only just waking 
up to these vanes, there is still - 


Plenty pf scope for further expan- 
sion. 
The Cause 


But if historical, social and 
economic factors are the main 
cause of France's transformation, 
considerable credit must also go 
to the French state and the 
French planners. 


of rising expectations, they might 
well ἘΤῚ 0. esricit 5 to show. the 
‘bankruptcy’ of government pol- 
ices.” 

He estimates that in the best 
of situations wrges are likely to 
increase about 13 per cenf this 
year if the rise in prices is kept 
to within 10 per cent—and more 
than 18 per cent if they are not. 


frp, ae Only. Way. oekees Have 


- tions.” He Insists that it is ποὺ 


to compensate for thelr frustra- 


utopian to expect that they could 
be persuaded to give up these 
demands in return for intangibie 
benefits making for « better 
quality of lfe—including a reduc- 
tion ‘im the imequalities between 


‘ Classes—that the opposition pro- 
“poses to achieve. 

A Socialist economist offers .. 
the view that “wage increases - 


* But he asserts: 
oh Tishiles govetmmens 36. = 
εν curing inflation.” 


rise in the money. supply, which 
in January was expanding. at a 
seasonally-adjusted ΘΠ ΠΣ] . rate 


of 24 per cent, up from 17 par «: 


gent in December. ἡ 


Fourcade’s View of the Economy - 


(Continued from Page. 39) 


ports for its sources of energy, 
France succeeded in 1975 in 
Maintaining an excess in foreign © 
trade sufficient to recover the ~ 


. balance of its current payments, 
“'The sharp increase of produc- ἡ 


tion was accompanied by ἃ growth 
of imports and the excess hes 
given way to a slight deficit... 


‘However, since last October, the 


improvement of the economic 
Rinna of ma wading pene 


Eyer since the days of Colbert, 
the finance minister of Louis XIV, 
the French state has played an 
all-important role in the econ- 


omy. dust 25 French life has-. 


always been rum by iis powerful 


civil seryice, in French business © 


the pace has been set by. ξον- 
ernment technocrats, . 


Over the last 40 yesirs the state's 


powers of the economy, have in-- 


Popular Front in 1936 and the 
Liberation coalition in 1945. Some 
180 state-owned enterprises per- 
form one-sixth of all industrial 
activity and contro] ἂν large seg- 
ment of the service area. The 
state has an absolute monopoly 
in electricity, gas, xiuclear energy, 
coal mining, telecommunications, 


tobacco, match manufacturing, 
and Ἢ 
it 16 the main producer of aero- 


planes and automobiles, controls 
the three largest, banks and three 


“has ‘alowed for a rapid expatision. 


of our sales abroad and the 
deficit shows a tendency toward 
being reduced. The rate of cover 
./of imports by exports wenf from 


95.6 in the last quarter of 1975 © 
7 tee 1. euruayy. 


‘Thus, the problem 
remains in these three different 
aspects. Some doubts are some- 
times expressed - conceming 
France's ability to solve this 


‘problem. ‘The results obtained in 
“the last two years indicate that 


se chemicals sector, controls 
the country's two main ail groups, 
supervises all the ports, has an 


important stake in shipping and° 
-owns all three nations! airlines, - 
- With 33 per cent of total French 
directiy or indirectly 


investments 
πεν the control of the state, 


“the government hes more power 


over the economy than its coun- 
terparts in other Western coun- 
tries. 

“Powerful Role. 


ΤῈ was this powerful role of: 
the state in the national econ- ἢ 


Here government. civil servants 
in consultation with industrialists 


Did you know the French 
are also famous for 


the right bank? 


15: european 


THE BANK THE WHOLE WORLD KNOW, 


4th world bank 


bank . 


KNOWS THE WORLD 


lem of inflation © 


been obligatory for the private 
sector, French ‘governments have 
teed more subtle methods to in- 


sure that their ay objectives . 


are attained. 


companies to foflaw plan 
In 8. dirigiste “system ies 


the acene of endless 4 
and negotiation between interest- 


tonary tondeutlas is iim star.’ -tekast 


consumers, who, sseonralng. to the . 


SUIVEYS, - ᾿ Increasingly 
“optimistic about “the outlook and 


deficit in February, due to a 
absrp increase in the import of 
raw materials to fuel the recoy- 
exy. exports rosé 7.3 per cent in 
the month to s value of 214 -bil- 
‘en francs—surpassing the record 
Tevel seb a year lier, The 


ἶ 
Η 
re 


financial incentives so that they 
can be attained, 


*'' Private Sector 


iy complain over the state's inter- 


-ference ‘in -their activities, but 
“they are the first to request state 


aid when they run into diffi- 


“oulties, -- 


afar 


: 
᾿ 
i 


ἢ 
Π 

a 

pat 


᾿ ie i 
ἢ 


became less necezsary. 

the time when natla 

dustries were expected 

on the same profital 

as private companies. 

‘dustrialists were eno 

yet up abroad ‘and dui - 
exports and: French: 

were being encouragt 

Jarge enough units t : 
with groups in othe! . 
countries. . 
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~ PARISWASHINGTON 
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_ START ING MAY 26th. 


- Just 3 hrs. 50 min. ; 
— | — Faster than the sun. 
-. . Departure from _ Arrival at 
— You leave Paris αἱ 8 pm. and ‘arrive in 
Washington 5:50 p.m. Washington af 5:50 p.m. 


- Paris 8 p.m. 
“Wednesday, Friday and Sunday For reservation or more information call 
------ - —  youriravel agent or nearest AirFrance Office. 
Washington 1 p.m. Paris 10:50 p.m. 


Thursday, Saturday and Monday 
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of manpower, etc.... 


socieié Générale. 
2600 branches 
in France. 
Branches 
and affiliates 
in the main 
financial centers 
of the world. 


of indépendent banks 


Founded in 1864 


@SGLIETE GENERALE 


‘The French fonk with a flair for international trade 


Hedd Office: 29, boulevard Haussmioriri 
75009 Paris 


By Carl Gewirtz 
pass, April 4 (THT) —As with 
most things foreign. France 
bas an ongoing love-bate rela- 
tionship witb the Euromarket. 
French officialdom issues fairly 
regular appeals on the need to 
control this largely. woregulated 
market, notwithstanding the 
fact that Paris 18 the second 
largest center of Eurowutrency 
transactions after London or that 
the French government itself is 
one of the biggest beneficiaries of 
this market 
Tn the aftermath of the massive 
fricrédsé in off prices in late 1973, 
for example. France, along with 
many other. industrialized states. 
iumped. into. the market to bor. 
raw, dollars to. cover tts anticipst- 


ef balance-of mayments deficit, In 
ἐπ τ borrewed more than 83 bil- 


France Slipe 


Lest year. the situation re 
versed sharply. France slipped 
to sixth place in the medium- 
terms market with some $670 mil- 
lion of loans, As short-term rates 
on the international market be. 
gan to drop in eariv spring. it 
suddenly became attractive to 
secure longer-term financing 
through the bond market and 
the equivalent of some $1.3 bil- 
Yau worth of bonds were floated 
—mostly in dollars. but also in 
deutsche marks. Units of Ac 
count, gutiders and Siiss’ francs. 

wh addition. French companies 

to taue Euro- 
bonds denominated fp French 
frines. To purchase these bonds, 
foreigners had to “uy francs— 
stimulating an inflow of foreign 
excharige ‘into France. However. 
When investors percelved that the 
ftanc was a candidate for a 
devaluation, demand for these 
bonds dried up dnd thir sector 
of the {nternationa! market is 
currently in lilbérnation. 

To be sure not alt of the 
foreign money borrowed from 
abroad winds up at the Bank of 
France. For a while last year. 
when the government feared that 


FRANCE FOR EXPANSION 


GROWTH - LABOR - SPACE 


TO SET UP OR EXPAND MANUFACTURING FACILITIES IN FRENCH REGIONS . . 


TO SET UP A EUROPEAN HEADQUARTERS IN ONE OF FRANCE’S MAJOR CITIES . . 
TO SET UP OR EXPAND ‘A RESEARCH CENTER IN THE NEWEST RESEARCH PARKS... 


THE FRENCH GOVERNMENT HAS CREATED: 


{A DELEGATION A L’AMENAGEMENT DU. TERRITOIRE 
ET A L’ACTION REGIONALE (D.A.T.A.R.) 


TO HELP AND ORIENTATE YOU 


To know more about the various schemes of financial incentives, industrial sites, office space, availability 
Do not hesitate to call or write: 


the repatriation of these funds 
into France was unduly de- 
pressing the dollar and making 
the French franc too strong on 
the foreign exchange market, the 
government restricted such 
foreign borrowmes. ‘The only 
loans then authorized to be 
floated were those for needed in- 
vestments outside France. 

But with the trade balance 
falling into defictt this year, the 
government again began to en- 
courage importing foreign re- 
serves via the bond market. These 
were badly diminished in the 
three waves of currency specu. 


Σ pati 
that there | will _be pumerous 
French borrowers tapping. the in- 
ters itionsl §=market throughout 


Participation in see ἃ longeisterm view, 
European Banks Intemational hy bors pang Rigg yi 
(EBIC) term tonne os the Βατοῦσιά TO oe segues fo Ser 

ἃ coordindted group market. Tau ee cunts Gr akin 


these objectives by itself. 

To date this year; Buromarket 
borrowings tota) the Equivalent of 
about $450 million. Thesé figures 
do not inctude the substantial 
loaus the French have issued, in 
the domestic U.S. market. 


A Sth Pla 


All of _this bas méant | 
business for banks in Fran nd 
sonie glitter for the governthent’s 
ambition to see Paris become an 
important international financid! 
center, Excluding the overseas 
operations of U.S banks. state- 
owned Crédit Lyonnais ranks as 


“the leading European bank man- 


aging syndicated Burocurrency 
credits. Including its U.S. com- 
petitors, Crédit Lyonnais takes 
a very respectable fifth place 
among the lead managers. 

In the Eurobond market, Bari- 
que de Paris et des Pays-Bas and 
Créuit Commercial. de France, 
two of the leading privately-own- 
ed banks, rank in 10th and 1118 
place, fespectivelyr. among the 
lead Managers and co-managers 
of issues—ahead of any of the 
UE or U.8. insitutions. 

The high ranking of the 
French banks is particularly 


_  DATAR’s brochures: 
Φ France—A New Investment Climate. 
Φ Your European Headquarters in France. 
@ Research Centers in France. : 
Φ France—Real Estate Market. 


i a aR a a | DATAR: 1 Avenue Charles-Flequet. 
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—I wish to receive af no charge ἃ copy of | Tel.: 783-61-20. 
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12 Stanhope Gate, LONDON, W.1. 
TeL: 01.498 50 21. 


In the 0.S.A.: PLDA, 
610 Fifth Avenue, N.Y. 10020. 
Tel: 1212757 93 40, 


In SWEDEN: Ambassade de France. 
Storgatan 11. 11444 STOCEHOLM. 
Tel: (468) 677475. 


In GERMANY: BLEF., 
6 Frankfurt-am-Main, 
Bobmerstrasse 48. 

49 G11 59 01 23. 


FIDB, 12 Stanhope Gate, LONDON, W.1, 6 .Ε. 


notable as the demand for Euro- 
bonds within France ig not ex 
pecially strong since domestic 
French interest rates are much 
higher than the returns offered 
on Eurobonds. In effect. however. 
the rankings reflect the muscle 
these banks have to place the 
securities It 15 generally con- 

banks 


very good contacts in the Mid- 


east. 
French Share 


εἰἶδὰ Mtdends, common. Si 


pa for some 15 per. gent. BSB. 
banks operating within renee 


In the trauma following that 


Banking Changes in Line With Norms i in HE 


(Continned from Page 9) 
ἃ grédter eittett, with καὶ ataibie 
increasé in loans On property— 
up trom 2 billion francs in 1966 
to more than 100 billion in 1974. 


Competition 


The general significance of this 
change is that it has been, part 
of the wholesale move toward 
greater competition, in banking: 
the old watertight divisions with- 
in the banking world have béen 
removed—under the watchful eye 
of the Financé Ministry, which 
has its representatives in every 
bank—and with the disappear- 
ance of these time-honored com- 
partments, notably the a. 
tion betwéen commerdial 

Sod νομί δεν Genes e kine: 
free-for-all has developed. Tt is 
See possible to this. of 


Société Générale. the big three 
banks, as just commercial banks, 
any more than Paribas and Suez 
remaio “merchant banks.” 


Total Outlets 


During the same time the com- 


-mercial and investment banks 


were most active. Their deposits 
rose from 96 billion to 336 billion 
francs. But their share of the 
market was cut into by the Cré- 
dit Agricole, which has about 
3.600 branches and, in addifdon. 
about 5,000 which are ὀρθὰ for 
only part of the working week 
This total surpassed the number 
of branches of BNP (2.242), Cré- 
dit Lyonnais «under 2.000) and 
the third state-owned bank. So- 
clété Générale. 

To counter ἐπὶ mumerical dis~ 
advantage. the state banks diver 
sified services to customers, There 
has been a host of new invest- 
ment. trusts, an addiction to prop- 
erty and home mortgages, a 
plethora αἱ credit cards. more 
loans to industrial and commer- 
cia] firms, arrangements for pay- 
ing customers’ gas. eléctricify and 
phone bills automatically and also 
an attempt to offer portfolio-in- 
vestment advice. For the cam- 
mercial banks haye had not only 
the Crédit Agricole and simfar 
institutions to worry about—but 
also the caisses dépargne. There 
are about 500, of these nonprofit 
savings benks, with over 4,000 
branches, in France; their sbare 
of national savings stayed level 
at about 25 per cent in the early 


1970s (as against 40 per cent for - 


the cammercial and investment 
banks). 

‘These little banks, in company 
with the Caisse Nationale dpar- 
gne (postal savings). remit their 
funds largely to the important 
Caisse des Dépots et Consigna- 
tions (σοί. which in turn 
finances public works, low-cost 
housing, uationalized industries 
and. to some extent, private in- 
dustry (via, the Crédit National). 
The CDC is also credited with 
being the largest investor on the 
Bourse, ἃ surprising use of small 
savings funds. The net result is 
that these semi-public institutions 
drain off a goodly share: of sat 
ings (under government guid- 
ance), white the banks them- 
selves are generaliy “short.” and 
heavy borrowers from the market, 


Nor is this an end of the 
changes brought sbout by the 
1966 reform. The spectacular as- 
pect of the reforms has been the 
way in which they have brought 
the formerly discreet Investment- 
banking groups into the limelicht. 
These organizations—Suez, Pari- 
bas, Rothschild and Union Euro- 
péenne—were sucked into the 
struggle for more branches. A 
particularly fierce battle was 
tought over a leading commercial 
bank, Crédit industriel et Com- 
mercial (ΟἿΟΊ. which had about 
1300 branches, by Suez and Parl- 
bas. 

The eventual winner was Suez, 


egumi 
earlier, For ἃ ried only thé 
largest foreign banks coulg obtain 


dollars at the quoted inter-bank’ 


rate with smaller insttintions hav- 


jug to pay. a premium ‘which ὁ 


sharply eroded or eliminated their 
earnings. on the Eurodoliar loans 


they bad made. In addition. Jap- . 
nese and Italian banks en masse ‘ 


have at one time or another had 
‘to pay premiums to borrow gol 
lars from U.S. banks, who foimd 
themselves tp against thelr delf- 
imiposéd limits on loss to dny 
particular country 


ments, In addition, be says, “It's 


at a price—the understanding that 
Parisbas would take HUH of the 
Banque de Union Parisienne 
(BUP), in, addition to sharehold- 
ings {n Compagnie Francaise des 
Pétroles (CFP), With thesé nia- 


neéuvers, the two investment babks- 


cancerned not only shed their 


Positiong as investment bankers. - 


first and foremost; they also out: 
distanced their old rivals in the 
field, inclnding Rothschild. Both 
Paribas and Suez involved them- 


the oe a ἃ few 


Aerospace Firms Doing Well . 
Militarily, Seek to Diversify 


es the government's . trend 
qiéat calls to contro) the Βυτο ἢ 
fearfet and george 


and for 

medium-term crédits they orga- 
nize are, More often than not 
rélated to. some commercial moti- 


ren νὰ 
typical medium-term Burodollar 
credit opera’ Mab, la oral ed τ 


seeking the loan or for same other 
“political” reason. 
A Deferise 


French wankers defend this 
attitude, asserting that other 
European: banks follow the. saine 
practice. “Only U.S. banks lend 
dollars just for the sake of lend- 
ing,” comments one _Prenehman 


sharcholdere who felt “they had 

besn.. britquely treated), Paribas 
haridiéd s little more dis- 
cteetiy in Battle, by contrast, and 
appears to Hare kept the all- 
importasit. dase. 6f teputation ἃ 
fraction tiote 


By Henry Stokes _ 


prs CHT).—Peace reigns at 
the 


headquarters of the French | 


serospace industry association. 
the Groupement des’ Industries 
Frangaises Aéronautiques et Spa- 
tiales. in Paris. 

Officers there ‘take a benign 
view of the evolution of French 
aerospace wetters. Exoployment 
within the iidustry was up to 
108,418 On Oct. 1 last year, 8. slight 
increase dn the figure at the end 
of 1974, aud this is explsined by 
the need ‘to oieet contracts for 
engines, helicopters and missiles, 
many of them for export Else- 
where in the industry, at Tou- 
louse, A€rospatiale, the state- 
owned aircraft manufacturer. is 
maintaining its employee level, 
hoping for more orders for Con- 
corde. 

Todustry twnover was up to 
155 -billion franes last yeas ‘com- 
pared with a 1974 total of 12.5 


billion francs. The apfiarént’ ¢x-"~ 


pansion of about 25 per cent in 
output may largely have been ac- 
counted for by inflation, however 
‘The industry is far from booming, 
with the limited exception of ex- 


industry spokesmen say that the 
Problem goes back to the immedi- 


was set then, at 8 time when 
Boeing was ready to meke 2 leap 
into civilian alreraft.” 

French industry did have one 
success, the Caravelle. and, with 
220 orders in hand for that αὐτο 
craft, and an opportamity te de- 
velop 2 whole family in its train, 
the industry, nonetheless. turned 
back into the military field. 

About 85 per cent of civilian 
aircraft in the West. the French 
estimate, are siili made in the 
United States, 


The only course open to the . 


French. they purport to believe, 
is cooperation with the United 
States in civilian aircraft manu- 
facture. This way. the market 


exists, Thus Prime Minister 


Jacques Chirac announcéd that. 
the Franco-U.8. “l0-tcn” engine, ἢ 


the Snecma-GE OFM-56, was well 


under way and ali that remained. 


was to find a plane to put it in. 
The ‘CFM-56 engine: thus be- 
came the object of another tussle 


between manufacturer Marcel. 


Dassault and his nationalized 


rival, Aérospatiale. now headed by” 


Gen. Jacques Mitterfand, brother 


of the Socialist party leader. - 


There ts somie ‘common - ground 
between ‘ the ὕπο . competitors, 


since ther both sgree that wb - 


bypothetical aircraft must have 
two engines. There fs no roam 
for 2 long-range four engine Air- 


bus. and ἃ three-engine plane a 
would be in danger of competing ὦ 


with the projected: Boeing 7X7. 
.However, the differences . be- 
tween Dassault and Aérospatinie 
appear to be considerable. Das- 
sault would Uke to tle up wiih 
McDonnell Douglas and make a 


Super Mercure, an extension οὗ. 
its own ᾿ Mercure heer taal 


shorf-haw airliner which ha~ not 

been ἃ success on the market. 
For this - lengthened « Mercure, 
which would take up to 170.}as- 
sengers, development costs would 
be low, The plane would also 


. they have ἃ good “echo” from 


Dougias on this whole idea and 
posal, ‘which 15 cooperation with 


Boeing on a “787-100” as mere | 
capitulation to the work(s power- - 


fal aircraft manufacturer. 

4nd what of Concorde? For 
the French, it has been a tech- 
nical success The seven-bour 
flights’ ta Rio de Janeiro from 
Paris are alleged to be profitable 
with almost full loads of paying 
passengers. Concorde, however. 
was programmed for the North 
Atlantic service, which means 
New York. The matter js.in the 
courts. However, the French—as 
wel. as the’ British—insist that 


The real disappointment in the © 


Concorde program was the ‘cat 


cellations of the Pan American” 


World Airways and Trans -World 
Airlines options in early -1973, 
which were followed by similar 
moves by other airlines . 

The problem remains’ orders. 
With only 16 alrcraftin produc- 
tion, nine of which have been 


: ordered, Concorde remstns gross- 


ly uneconomic, 
The likelihood is that production 


fines in France and Brita will - 


be allowed to'run down from now 
on. Thus, the Concorde project 
seems virtually at an end and the 
prospect of building Δ, secorid 
generation of Concories to be. 


᾿ tact see the world.” 


to supply funds to that market., 
which explains why κ is δο. 
narrow. ᾿ 
"he so-valled “gftshore" OpeTa- ity 
tions of French banks—taking jy | 
fgreign-currency deposits or rais- 
ue forelgn-corrency credits fram 
n-residents for redeployment, 
d—are not subject to any δὲ 
eoutrois. The banks can par ζ΄. 
whatever interest they want on: 
be paris the interest 15. not .sub-2 
to domestic withholding 
pal and the deposits are not} 
saBject to minimum reserve re- 
quirements: that cover domestic ef. 
bank deposits. However, the.,j. 
berks do have to get permissiey = 
to float bonds or notes or ise 
certificates of deposit ‘abroad, 


‘tue banks also have to ὅδ" 
των if they want to use tl. 


Bees are when the loans « 
finance exports or impot 
vatt-material ttading, 


heftan trom “that positon 
have investment t-bankitig ie Βὴ 


Mp Banques ‘arabes et Franc 
CUBAF!, “Ail fdeclogical dirci 
tiohs are Visible and one can | 


i - “group,” ano it managed! 
er co-Diabaged in.1975 about $1.3: 
-iitien- worth of medium-term 


: “This 15 the reality of resyoting."B £ 
official, 


lgager run, oue would bay. tt 
the state bakers that are be 
eared to face: the. challenge 
fnternational -banking, - δ 


Mar 


By Michael Parrott 


SKIS . mat i. - ona Rad 
asked 2 London stockbroker 
years aso’ whet he thought 
French Bourse. he would 


rsensitive Κ᾿ the * slightest 
wors,. With limited turnover, 
εν from individual -investors, 
is with teading stil, held in 
; like 8. cattle market. 

t δεμέδα the color sind, fraati- 
1. this temple of capttalism ‘is 


nic finantlal center which is 
éeted to flay a Eby rélé ih 


Is ine a 


ling was juinped on, and 
Ἣν ee Soe ey anaes 


‘itging as a modern and dy-. 


resident investors, and the devel- 
opment -of glamour stocks, Until 
Déecember,. 1971; ‘foreign investors 


French shares, because they could 
never be surc of being abl το 
rmairiate the income they gained 


_ fram them, ‘atid thé franc itself 
 waS never very secure. - But since 


then the French authorities have 
made sure that nonresidents aré 
given maximum freedom to move 
money in end out of the stock 
market. 

Under a series of tax treaties 
wht other .countriex investors 
can solléct ἃ torther 30 per cent 


on their dividend payments - 


Bur 


the listing af &,.wholé series of 
small dynamic companies which 
were turning in profit imereases 


. of 20 to. ».30 ῬᾺΣ cal a year, 


spi 
French industry . since 1989 and.- 
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Most of the Bourse has remain- 
ed stuggish, with thin trading. but 
with the encouragement of finan- 
ciél analysts who have been in- 
creasingly setting themselves up 
in Paris, a coupie of dozen shares 
have soared into unheard-of 
ptice-earnings Tatias. In this two- 
tier market. there are Mowlmex, 
Carrefour. Skis Rossignol. σττ- 
Alcatel;  Soet-Hennessy_ and ἃ 
string of other household names... 
and the reat: 


How It Works 


- Before examining the many 
changes and reforms which are 
now being considered to improve 
the mechanisms of the Bourse 
and encourage companies and in- 
vestors. to use it, one should 
perhaps briefly explain how this 
institution operates. because it is 
& verr different, institution from 


the stock exchiniges of London and 


New York, Wheress in London 
wholesaiers. or jobbers, make 2 
market out of shares by using 
they own capital resources, and 
retailers. or, jobbers. execute the 
orders οἱ the public. in France 
there ar2 no such things as job- 
bers. Brokers carry out orders 
for their custamers and may 
operate on their private account, 
but they have no jobbmeg role 
except insofar as they may now 
take orders after trading hours. 
on condition that the transaction 
is completed the vers next morn- 


ing. 

In Britain the brokers, xho are 
a professional .body. hare no 
monopoly over trading and are 
meeting increasing competition 
from the banks. In France, the 
100-odd brokers, or agenis de 
change, aré appointed by the gov-. 
ernment and have moncpoly 


rights over buying and selling : 


shares.. Brokers have Tecently 
been aliowéed to farm conipanies 


with a view to selling investment 


advice to customers. but a8 a Tue” 


it 1s the banks, with their nation- 
wide branches, which have szecess 
to the public. 


Smaller Than London 


Whereas New York has a cash 
market and London a forward 
one. Paris has both. put whereas 
New York end London are both 
open most of the day. with con- 
tinuous quotations οἱ buying and 
selling prices, the Paris ‘market 
is only open tro hours, with 
shares being fixed twice a ses- 
sion. at the moment whe: buyers 
Match sellers. After hours, trad- 
ing 1s now permitted, but only 
within a 2-per-cent margin of the 
closing price. 

As 8 market, Paris is very much 
smailer than. London, where the 

capitalization of bonds and shares 
is three or four times higher, and 
wheré turriover in bo and 


shares is eight and four times 
greater. Tobacco, bank and in- 
surance companies listed in Lon- 
don alone equal the eapitalization 
of the French Bourse. Its oil 
sharés aré 1.5 tirhes as important. 
Institutional investors are much 
more important in London than 
in Paris, and it is they who creaté 
the lerge turnover im sherés 
characteristic of ἃ taajor hiarket, 

But that does not mean that 
Parié is doing ἃ worse job than 
London as a source of financing 
for industry. In 1973. Paris ac- 
tually raised more money than 
London did, with 37.8 billion 
frances (about 88 billion’. campar- 
ed to London's paltry 85.4 billion. 
But the reason was not the num- 
ber of French share issues, which 
totaled only $200 million. com- 
pared to London's $400 million. 
The $78 billion of French loan 
issues (818 billion for private 
companies and $6 billion for na- 
tionalized groups) comparéd to 


$5.4 bliiien in London ($600 mil- 
hon and 848 billion). After 
slumping 30 per cent in 1974, 
French bond issues lash year 
reached ἃ record level of almost 
$10 billion 

There is 2 growing feeling 
among brokers, industrialists and 


‘government officials that somé- 


thing must be done to make the 
Paris stock, a§ opposed to bond, 
market more atiractive to in- 
vestors. For if companies are not 
golng to be able to finance their 
investments out of profits, which 
is becoming increasingly the cese, 
the only way ‘© prevent their 
amassing crippling debts is to 
encourage them to obtain funds 
through issues of new shares. 
The campaign to strengthen the 
stock market is being ran at 
two levels—the Boirse watchdog 
(Commission des Opérations de 
Bourse) and the stockbrokers’ as- 
sociation (Chambre Syndicale des 
Agents de Change). Thetr efforts 


New Five-Year Plan, in Innovation, Assigns Priority Tasks for Nation 


gained some of its former glory. 
‘But with the arrival in power of 


. Tokyo, Singapore, Nassau, 


into & ney coordinating ministry 
unider the President him- 
aelf. With the planners Latina 
ing Which government 
should receive priority in the an- 
nual bodget, they may one day 
even command the sort of respéct 
currently enjoyed by the Pinance 
Miriistry . 

Mr. Ripert has also madé the 
pian 1685 cumbersome dnd estab- 
lishéd @ clear distinction between 
what binds the government and 
what is the responsibility of the 
planning commissions. In the 
past, the Commissariat du Plan 
used! to call in the δ le consul- 
tation machinery during the first 
phase, thereby Gccupying some 
3,000 people for over 8 Year. This 
time Mr. Ripert dashed off four 
reports oD policy objectives with 
the help of 100: committee mem- 
bers working for little more than 
3 months, The documenta were 
Tauch less. detailed. but ther es 
tablised the priorities. 

Thé new director has 51- 
trofticed φάμεν important 
changes mm the sécond stage. 
‘Whereas thé founder of fhe plan, 
Jean Mounet, coricenfrated ὁπ 2 


ae ee τ 


τ on a broader issue. involved a 


- certain goveriment commitment, 


but. τ all but the priority pro- 
grams sre regarded 45 the re- 
sponsibility of -the committees 


that prepared them, And whereas ἡ 


industrial forecasts were usually 
out of date by the time the reports 
were published. ther will now be 
revised on ah annual basis. 

Mr. Giscard d’Estaing would 
probably have been quite happy 
to do away altogether with the 
tripartita codsultations among 


Internctional. Banking 


sheet 
Panera City, Bugnce Aires ϑγάπογ, Hong Keng and Bangkok. Representative Offices in, 


Mexise Hy Bagot, Buenos Aires, Corecas, Rio de Janeiro, $0 Paulo, Lagos, Beirut, Tehran, Ho 


-the short-term political considera- 


sion of goverriment-eppeinted ex- 
while business and labor 


let thetr views be known within - 


the Economic and Social Coun- 
ciL But in the end, Mr. Ripert 
stuck to the traditional tripartite 
formula. while reducing member- 
ship on each committee to 
only 30. 


Foreigners Surprised 


The yéramping of the French 
planning system may be surpris- 
ing to foreigners who have only 
just awakened to the advantages 
of plahning. With the French 
economy showing annual growth 
increases of betwéen 4 and 6 per 
cent. there might seém little rea- 
son for tampering with a srstem 
which was apparently proving 50 
effective. But what is not per- 
haps generally realized abroad is 
that the French plan had already 
changed considerably since [5 
origins and Was coming under 
increasingly heaty criticism from 
Politicians, industrialists and 
trade-nnionists. 

The danger of integrating 5 
planning organization into the 

ent ministries is that it 
15 linble to be contaminated br 
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tions which tmevitabir infinencé 
ministers. By giving government 
departments e much greater say 
in the planning process, Mr. Ri- 
pert may avoid the duplication of 
work that existed im the past and 
insure a more smooth-working 
relationship, but he could end up 
85 nothing more than a govern- 
ment coordinator, 

For the moment the commis- 
sariet’s strength relies on the per- 
sonality of its director and 
the competence of his staff, but 
if the planners are to gain some 
eal influence they must obtain 
the same sort of control over 
imedium-térm government spend- 
ing as the Finance Ministry does 
over short-term spending. Mr. Gis- 
card d'Estaing’s insistence that the 


government should réspect ἃ few. 


priority coromitments within the 
plan, amounting to some 15 per 
cent of the annual budget. could 
five the commissariat important 
powers. Ministries might be férc- 
ed to argue their casé before the 
planners in hopes of gééting their 
projects included In the small 
list 6f priority programs. At the 
moment ἢ it is not clear how much 
influence the plansers really have 
on what programs aré finally 
chdsen. 


During the last few years an 


increasing sumber of foreign 
countries have betn attracted to 
the French-strlé planning system. 
Britain tried it unsuccessfully 10 
years ago, and now the 0.5. Dem- 
ocrats ate making planning an 
election issue. But it is sometimes 
forgotien that French planning 
is not necessarily exportable, that 
it is often inseparable from other 
French institutions. 


Most of the features of the 
French plan are available in other 
countries in different forms In 
countries where the administra- 
tion does not plar such an ἐπι 
pertant role, many of the func- 
tions are carried out within in- 
dependent organizations. Where 
the government can be effectively 
cross-questioned by parliamentarr 
committees, there may be less need 
for information on administra- 
tion thinkine. Where industry is 
strong and dynamic, gorernment 
msy not have’ to provide long- 
term business forecasts and mar- 
ket analyses. Where society is 
less divided. there mar be less 
need for a meeting place. What 
has been carried out in France 
xith 8 ὑπ ἢ pageantfy and cer- 
emonr, mar be done equally well 
elsewhere with much less fuss, 
noise and cost, 


“MICHAEL PARROTT. 


IN. FRANKFURT, ROME, ZURICH, Toronto, 


in BRUSSELS, LONDON 
SELS, COPENHAGEN, MADRID, ROME. Chicago, Houston, Los Angeles, Son Francisco, Toronto, 
ng Kong, Jakarta, Manila, Seoul, Sydney and Taipei, 


“\Bourse Taking Key Role in Financing of the Country’s Future Growth 


are being backed by the Com- 
missariat du Plan, the Finance 


Ministry and President Valéry 
Giscard d'Estaing himself. 


Reform Plaus 


The COB's plaznéd reforms are 
rather technical, but they rep= 
resént an important advance in 
the profection Of shareholders. 
The commission is urging the gov- 

ernment to make it obligatory for 
alt listed compariies to publish 
consolidated accounts. Only 
recently listed companies have to 
do so at present. Listed com- 
Panies will be obliged to publish 
their results within four months 
of the end of the financial year 
and at least 30 days before they 
hotd their annual meetings. Un- 
der current legislation they only 
have to publish their results with- 
in 45 days after their annual 
meetings. Listed companies will 
be required to publish quar- 
teriy sales figures within 45 ders 
of the end of each quarter, an 
obligation currently only Limited 
to companies with sales of over 10 
million frances. French auditors 
will no longer be allowed to hold 
positions in the companies they 
andit. entry into the profession 
will be made more difficult and 
the formation of larger accoun- 
tancy firms will be encouraged. 
The COB would also like to have 
the power to send in specia} audi- 
tors to check the books of suspect- 
ed companies at the latter's exe 
pense and is ready to help 
minority shareholders who wish 
to bring a case against incompe- 
tent management. 


More spectacular are the plans 
of the new chairman of the 
stockbrokers’ association, ‘Yves 
Flornoy, who recently announced 
ἃ project to revolitionize the 
market by distributing stock quo- 
tations by computer, To make this 
possible he believes Paris must 
choose eltber 2 Gash οὐ 8. for- 
ward market, maintain continu- 
ous trading and drop the present 
fixing system. Mr. Flornoy would 
also like to see an increase in 
broker commissions attd the prac- 
tice of introducmg companies on 
provincial bourses before seeking 
listings in Paris. The new chair- 
man, who is cleatly impressed by 
the gadgetry of the Zurich ‘i- 
nancial market, says the new 
structire should cone Into effect 
in 1978, But he may well meet 


resistance to his reforms. 
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IN BIARRITZ 
“LA FREGATE” 


The interest in an “Investment in stone” 
with all the advantages of a very pleasant 
life in the glittering meeting-place 
of elegant traditions (golf and gambling 
casinos of world renown). 


IN PARIS 
“LE MERIMEE” 


A prestigious address for a very luxurious 
“Pied a terre” in Paris between 
Avenue Foch and Avenne Victor Hugo 
7 bis rue Mérimée Paris 16° 
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Crédit Agricole Mutuel plays a leading 
role in the financing of French agricultureand - 
regional development. Its deep Involvement 
in France makes Crédit Agricole an essential 
part of the economy. 


As a decentralized and cooperative 
association operating through 94 “Caisses 
Régionales” and 9000 branches, Crédit 
Agricole offers to its members and customers 
awide variety of banking and other services. 


At the end of 1975, Crédit Agricole 
counted 8 million demand deposit accounts 
on its books and accounted for 15% of fotal 
savings with French Banks. 


Caisse Nationale de Crédit Agricole, a 
public creditagency, ensures the financing and 
coordinates the domestic and international 
activities of the Caisses Régionales. 


Its international department handles, for 
the benefit of Caisses Régionales‘clientele, 
the commercial and financial operations 
connected with the intemational trade of 
agricultural and food products. 


The international department of Caisse 
Nationale de Crédit-Agricole also manages 
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By Henry Stokes 


pass CIT). — The French 
steel industry—second in Eu- 
rope to the West German and a 
bit better managed than the 
British —consists of two large 
groups, for the most part, both 
of which are in private hands. 
These two formidable entities are 
Denain Nord-Est Longwy, or plain 
“Denain,” whose main operating 
company is Usinor (1975 produc- 
tion, 7.1 million tons), controiler 
of the big integrated plant at 
Dunkerque; and the De Wendel 
group. which has a brace of af- 
filiates in production —Sacilor 


By Ames M. Nelson 


pars (IET)—In the context 
of Third World demands for 
a “new economic order,” France 
ὯΔΕ become acutely aware of its 
dependence on foreign suppliers 
for raw materinis. ΤΙ the oil crisis 
has taken much of the public 
spotlight m the last two years, 
the vulnerable supplies of non- 
energy minerals and metals are 
no less alarming. 

French mining production ac- 
counts for a mere 15 per cent 
of national consumption needs, 
while scrap recovery and recycling 
contribute another 30 per cent io 
industrial demand. Still, the, 
country is 55 per cent reliant on 
import sources that last year cost 
mining, metallurgy and construc- 
tion customers $34 billion in 


trade payments. 
While the ¥rench-sponsored 
North-South dialogue attempts to 


work out long-term, orderly ar- 
rangements in raw materials 
trade, among other topics, it is 
industrial strength in metallor- 


start a pilot project this summer 
for a non-bauxite-based feeder 
material process. The $4.3-bil- 
lion company includes significant 
copper transformation and special 
steel divisions, and will invest 


LE CREDITAGRICOLE MUTUEL 


ASSETS. 


Premises and equipment... 
Equalization cccounts & sun 


UABIITIES 


Coglicl.. “ 


CAISSE NATIONALE DE CREDIT AGRICOLE 


91-93, boulevard Pasteur 75015 Paris Tel. 5538.52.02 
‘Telex Canagri 204.670-204.655 


or participates in intemational financing 
-syndicates and is involved in'technical 
cooperation with developing countries. 


CONSOLIDATED BALANCE SHEET OF 
CREDIT AGRICOLE MUTUEL 
Provisional figures os of 31.12.1975 in million French Francs. 


Cash, Central Bank, Treasury and Giro ....« 
Due from bonks and othar corespondents -. 


Investment in subsidiories & affiliated compariies 


TOTALASSETS 


Customers demand deposit & savings accounts. 


TOTAL LIABIETIES, 


and Sollac (combined production 
in 1975 was.6 million tons). 

A pair of loose-knit giants, these 
two groups are associated with 
the Paribas and Sues benking 
groups respectively. Denain is the 
more solenmm of the steel groups, 
having channels straight into the 
Elysée and regarding itself as the 
leader of the industry, while De 
Wendel is more sprightly in man- 
agement and has ties with the 
Empain-Schneider group, the: fief 
of the Belgian Baron Empain, 
controller of Creusot-Loire, the 
ontstanding special-steel and pu 
clear-engineering organimtion. 

The differences between Denain 


more than $60 million by 1980 in 
uranium exploration and nuclear 
fuel cycle activity at home and 
abroad on the strength of its 


private miner of uranium, Mok- 
ta. The group increased sales last 
year to an estimated $1.4 billion 
despite lower results in non-fer- 
rous operations due mainly to the 
much-publicized take-over of Cop- 
perweld Corp., a tube and wire 


the pote or ren ie 
pacity on New Caledonia in the 
South Pacific and to fmance a 
high-purity nickel refinery at Le 


Havre. 
No Deficit 


Creusot-Loire, France's leading 
specialty steel maker, was one 
of the few industry groups in Ev- 
rope to escape deficit results last 
year on sales of just over $1 bil- 
lion. A world leader in stainless 
heavy plate and high performance 
alloyed steels, the company is al- 


1031.9 
43014 
16.961.- 


219,299. | 


.« 905627 
37342 


59925 
5,248.4 
1.1187 
2,150.9 

75,837.- 


- 23,9052 
6761.6 
+ 3,887.8 


219,299.— 


To maintain the competitive 
position of these representative 
major corporations and their in- 
dustries, the government has act- 
ed: to. improve national security 
for’ the supply of mineral raw 
materials, Moreover, the country's 
tenuous position is made all the 
more urgent with the threat of 
war in central Africa since 
France, ‘more than its Common 
Market partners, is primarily an 
African client. 

The government is confronted 


under ἃ strategic plan: 


terials conservation and recovery. 


priority given to copper, Jead, 
zine, tin and bauxite 
ing. In addition, an annual ex- 


searcity or prohibitively high 
market prices, Although the 
makeup of the stock is clas- 
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by 1980. 
ae improvement of recovery 
and recycling methods to expand 
the supply of secondary metals 
wil} be sought through increased 


ion of materials 


by αὶ quarter thin‘year 
to reach 96.5 million after im- 
portant finds were made in 
Brittany. In addition, efforts are 
being accelerated in the study of 
marine nodules ss a source of 
mineral supply in the Pacific. 
Finally. initlativee in bilateral 
conperation and in multinational 
nexotiations are being intensified. 


the North-South dislozue, France 
ts ready to rence its participr- 
tien in the Internations! Tin 
Agreement and {s a principal ad- 


high technology applications and - 
rationalizatit 


‘In addition to being the host ta τ 


ahead with its civil-engineering 
activities. Here it has -a -very 
bright future, having picked up 
7 billion francs worth of orders 


be up to too. To some extent the 
latter has achieved it, by smartiy 
moving in alongside Empain and 
taking control of Creusot-Loire 
(ownership is with De Wendel, 
management with Empain). But 
Denain itself almost certainly 
overdid investment in crude steel 


vocate of the recent UNCTAD 
copper consultations that opened 
last month in Geneva. On the 
bilateral level, ‘technical assis- 


three-quarters 
of exploration funds... More than 
50 per cent of budgeted activity 


“4s performed for foreign clients, 


which traditionally reclaim min- 
ing rights previously granted to 
BRGM in return for capital par- 
ticipation or royalties for the 
Gemey, 

A selective review of non-fer- 
Tous metals, iron ore and special 


steel follows, 


Alaominom 


PUK, through its principal sub- 
Sdiary Aluminium Pechiney, is 
the aole Prench producer of alu- 
minum, Primary metal demand 
‘was down 17 per cent in 1975 to 
about 400.000 tons, in France, 
while PUK aluminum sales of 
6.6 billion francs 1011 12 per cent 
dn worldwide operations that in- 
clude major ameltera in Greece, 
Holland and the U.S. (where PUK. 
completed 100-per-cent acquisition 
of Mowmet Corp. last year), PUK 
4s in final negotiations with the 
Soviet Union to construct a 500,- 
000-ton smelter and a million-ton 
aluming plant in Siberia, while in 
Yugoslavia it is supervising the 
doubling of a 50,000-ton plant im 
Titograd. . 

Aluminium Pechiney is about 
to put Into operation a second- 
Stage pilot plant to test its 
F-plus process of alumina pro- 
duction from clays and shales 
rather than traditional bauzlte, 
Yor which French reserves. are 
relatively limited although ade- 
quate now. ‘The $25-niillion 
investment and operating cost of 
the plant is shared with Alcan 
of Canada. Currentiy, PUK is 
supplied by long-term contracts 
from Australia and Guinea In 
bauxite for about a third of ts 


needs, 
Copper 

French consumption dropped 
12 per cent in 1975 from 414,000 
te 34,900 tons, all of which was 
supplied by imports. Although 
the major client Industry “for 
copper electric cables, has signifi- 
cant substitution options with 
aluminum, Copper Pian proapect~ 
ing hy BRGM. Imetal, PUR and 
BNPA  contintietl strongiy. in 
Australia, Canada, South Africa 
and the Middle Bast. Domesti= 


capacity expattsion, on which & 
spent heavily in 1972-74, Just-be- 


_ Lead production dropped nearly 
15 per cent in 1975 to 151,000 
tons, while zinc production fell 
by twice that rate from. 277,000 
to 189,500 tons last year. Penar- 
roya recorded similar percentage 
@rops in worldwide operatiozs 
with lead output falling to 280.- 
000 tons and zinc production to 
141,000 tors, forcing company of- 
ficlais to project losses‘ on opera- 
tions for ‘last year. The open- 
ing of a mine in the Tarn will 
allow Europe’s largest smelting 
eomplex in the industry 


Noyelles-Godault to add 30.000 Ἔ 


tons of capacity to the existing 
250,000. . 
’ Nickel 


Le Nickel-SLN, which Imetal 
owns jointly with SNPA, pro- 
duced 71,000 tons of nickel-contain- 
ing ore. for 8, 4,000-ton increase 
over 1974, but deliveries dropped 
80 per cent for sales last year of 
approximately $25 million. Losses 
are expected to reach about $16 
milion for France's only producer 
because of poor demand and cur~ 
rency fluctuations (since nickel is 
quoted in dollars on trading mar- 
kets), but break-even results are 
envisioned next year with ‘the 
change in the New Caledonian tax 
from a sales to a profit basis. 
“This took effect in 1975, The 
fiscal changes are expected to at- 
tract new developers to the is- 


Uranium 


response to depressed steel, busi- 
ness last year, with output of 
49.6 million tons, Sacilor, the na- 
tion's number two steelmaker, ac- 
counts for nearly 40 per cent of 
production, concentrated mainly 
in the Lorraine rea, and receni- 
Ty announced plans to build 2 3.2- 


PO mill complex near” 


Metz. 


ties ab Fos and Dunkerque, In 
spite of low ore grades, limited 


enrichment possibilities and the © 


high coéts of Inbor and ‘transpor- 
tation, producers ‘have modernized 
Tigorousty to defend their closest 
markets, particularly the Saar, 
Belgium and Luxembonrg. which 
recelved.30 per cent of 1975 pro- 
duction, Limited investments in 
ore mining are planned, but re- 


cycling efforts will be intensified. 


Steel 


In cooperation with Uddehoim . 


of Sweden, Creuset Loire has 
developed a more economic re- 
fimement process for ‘stainless 
steel, the CLU method, ΟΣ an al- 
ternative to AOD (argon oxygen 
decarburization) used by the moss 
advanced producers in the United 
States. Mesawhile. PUK subsid- 
lary Unme Aciera, which accounts 
for another third of apecial stg} 
Production, offers tighly precise . 
grades of alloved steels for high 
sechnology eltents, δ . 


ν᾿ "hich shauld not be too bar 


mantfacturers are alsy ἘΠ 
work and therefore not onde: 
“heavy plates. 


Hope for Fature 
—_—_ 
Not that the steel . ix 
Proper, has necessarily | a 
future. World trade 
up, and the economic τερῇ 
could carry on into a little 
next year. On the other 
might ‘not, which would. ud | 
comforting for such a basid . 
dustry as steel, still functty 
far below capacity (Fénch’ 
duction was 27 million ton” 
‘1974, 


steel the French Prato 

quite large enough to com” | |. 
with either the Germans. in.- Fy 
European. market or with--~" - 
Japanese and. U.S. outside. 
year, by way of contrast, 
Japanese are planning 
anotber. 20 billion fran 


at established plants. -By. 
parison, the French are 
hard, not with all that. 
success, to raise 2.5 billion ἢ 


tegrated steel plant these da” 
on the order of.10 milion . 
But Usinor hss not half-tha’” 


ular, since it has faves 
much more heavily of late 
steel capacity, must be that 4 


ed with a debt of 237 bi 
frances (as of the end of Σ 
since then ig -has increased ἃ 
ther), 

dacques Ferry, the dean of 
industry—president of the 
Chambre Syndicaile de 1a 
gie Francaise and the ἢ 
functional Groupement de | 
dustrie ‘Sidérurgique (GIS) 
Stated that the European | 
mission will not come to the 
of France in steel matters! 
declined to intervene in. ae, 
Jast year) and that therefore. 
only thing which the 
do in order to keep Logg 
national competition, whicl 


that the industry must 
indebtedness from the’ equivs 
of 100 per cent of turnover 
the end of last -year) to 
thing Ike 60 per cent: by > 


do, seeing that the ratio Ι 
do turnover-was under 70 peft ἢ ΟΝ 
at the end ‘of 1915. Cau! 
the. order . oe the: aay 


-to the. conclusion ‘that ” 
this would go to them. 


By as Stokes 

ΔΕΙ͂ \IBT).—France has one 
οἵ ‘the finer motor industries 
The engineering 
its-of Citro’n, the superb 
ngement of Rensuit and the 


(Citroén), 
:/S and the Peugeot 604 | 
mly the Germans are a match 


urope and even they have no 
pany to approach Citroén in 
ineering originality. Seles of 

CX are booming-in West 
“many—they reached 25.000 


ean understand why. Here is 
> about the first major modet 


it Tur j, offer an obvious Gallic al 
τ ea to the stolid Mercedes. 


ustry (and, not least, .Citrogn> 
been passing through diffi- 
times since the of] crisis. 


oie: eau Conch ene ce 


panese firms, is concentrating 


Prance. 


the Renault . primarily 
* tion there is Honda. Its small, 


the French in’ this industry) CVCC 


for all this the French motor * 


Ey 


alt 


meager, partly ‘becuse’ Japanese 
cars are not-eapectaily good-look- 
ing, and Teyota was uot among 
“the . half-dozen’ top seliers in 
France in, 1975. Now that the 
US. market is expanding jess 
rapidiy, however, and the ὕπρ- 
anese market 15 sluggish, Toyota 
ΙΒ expected .to make a greater 
effort in Europe, which could 
mean France. in afdi- 


Powerful ears with the excellent 

‘engine also: compete di- 
rectly with the lower eng of the 
Renault range. Honda will also 
provide competition for the Mini, 


snd - 
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2 Majer- Disappointment 


“The smell tole of CII, which 
was created in 1966, has-been 


“<4 far results heave been δὲ 


‘Reasonabi 


erto impressive share of the U.S. 
import market, Since this is 
happening to VW in the Dnited 
States, there is reason te doubt 
the competitiveness of Renault 
there and elsewhere in the world. 
VW, Fiat and Renault are much 
the same kind of firms, compet- 
ing in the middle to lower range 
of the world market, in which 
margins are small and highly 
keyed msss production essential. 

The Japanese, though, have the 
advantage of much greater scale 
than the Europeans, their mein 


᾿ rivals in ‘medium-small cars. In 


1975, for example, the saloon car 
with the highest production fig- 
ure in the world was the Toyota 
Corolla (650,000 units), followed 
by Nissan’s Sunny (530,000 units), 
VW came a long way behind with 
the Golf (420,600 units) and Re- 
nault was fourth in production 
with 370,000 units of the Ris, 


alsa rereived low-cost loans of 
Shout 15" bition francs’ during 
Se a eee 
3 


Last May, the government, ac- 
eepting the failure of its plan to 
sustain 2 Frensh alternative to 
IBM and Honeywell, announced 2 
merger between CII and Honey- 
wel-Bull. The move was widely 
regarded as capitulation to the 
United States, and as 3 com- 
Mercia} and political failure. 

In order to persuade Honeywell 
ta aecept the merger, to relieve 
the French government of the 
emberrassment of this highly un- 
profitable lame duck, the state 
had to offer the U.S. firm aids 
and ‘subventiong estimated at 12 
billion francs, and Honeywell 
woukl accept few of the basic 
requirements of the French even 
then. 


'Fhus, the Americans balked at 
the idea of taking over the run- 
ning of Cll's factory at Toulouse. 
Honeywell apparently had no use 
for ΟἿΤΒ costly establishment, pre- 
ferring to continue manufacture 
at its plants in northern France 
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The Japaneze are a threat to 
the French in Middle Esst and 
African markets, where they have 
86 far had to contend largely 
with European competition alone 
—these are markets in which Pep 
geot has been especially strong. 
But the main problem is within 
Europe. Japanese sales in the 

Economic Community 
totalled 250,000 units in 1974, 
against imports. to Japan from 
thé EEC of only 25,000, This dis- 
parity worries the Europeans but 
‘there is little they can co about 


‘There had to be a limit on sub- 
sidies of this order, given the 
poor commercial prospects of 
Ci, which was competing with 
superior technology, capital re- 

management skills and 
experience in an industry that 


firms (GE and Xerox, for ex- 
ample). 

Not that Honeywell itself is 
faring well in world markets, nor 
that the settlement with Ci has 
necessarily given it an offering 
on 8, plate, On the face of it, 
Honeywell has done well, yet it 
also is under grievous 


le rent. 


minutes from 
ile in n Paris. 


Reasonable! The price is right, plus there are 
some outstanding reasons why you should 
rent offices in the “Tour Fiat”. 
Only 4 minuies to the Etoile. 
Elevator access to the R-E.R.. Bus, train station, 
exhibition center close by. Underground parking, 
10,000 direct telephone lines with 
“autocommutateur” preventing any back up 
in the system. The best lighting and 
soundproofing. Adjustable heating 
and air conditioning. 23 “no wait” elevators, 
anoramic restaurant at the top. ; 
“ἃ 5000 meals self service restaurant, 
Dining rooms for 6 to 40 people. 


3. εγσυιθοῖαρος, saunas, 


the" Tour Fiat? 


solarium, shopping mail. 


‘The best reason 
to rent offices — 
in“La Défense”. 


TRANSACTIONS 
37, RUE DE ROME 

lige 75008 PARIS 

ΒΗ͂Ν 165223172 


The solution to this problem 
wil. be firm EEC action, but the 
months are passing and a proper 
Policy bas yet to emerge, In 
the meantime the French in- 
dustry is feeling the pressure of 
international competition in other 


3. well-run company and 


from IBM, in France and almost 
everywhere else. 

The company’s problem is that 
its computers are “non-compati- 
ble” with IBM machines, This ef- 


Gatward Confidence 


‘What is the matter at Honer- 
well-Bull? Jean-Pierre Brule, 
tho. is head of the company and 

is due to take: over the merged 


Soe hich up gare to Le Monde 
has created misgiv- 
ings within his own companys. 

ee oneywell-Eull employees are 
at a loss over their director's 
disinclination to speak frankly. 
Is remains prudent, for political 
reasons, to continue to deny that 
the “merger” is 8. complete take- 
over. What is 8 little more dis- 


w 


Will take over from Michelin, 2 
big Citro€n shareholder, the task 
of putting the company in order. 

Peugeot is to take a majority 
holding in Citroén, in which it at 
present holds 38 per cent, by ihe 
ena of the year. Delicate nego- 
tiations are proceeding between 
Pengeot and Michelin, still 2 51- 
per-cens shareholder, for sale of 
the final block of shares, and stilt 
More tricky discussions are un- 
der way between Peugeot and Cit- 
roén ebout the relationship be= 
would like to remain independent 
in management, but Peugeot is 
Opposed to this as it would negate 
the purchase of Citroén stock. 

On Peugeot's side is the gen- 
erally uncertain international sit- 
uation. There is an excess of 
capacity in the European industry 
85 a whole and the market is 
bearing down on the weaker 


trom Honeywell firms overseas, 

What this implies is that 
Honeywell-Bull no longer has 
the cost advantage over the U.S. 
operation that it used to possess. 
This would be, in part. the-resuit 
Of the relative rise of wages in 
Prance. Honeywell-Bull manage- 
ment gives the impression of 
Sroping into the future. Morale 
within the company is liable to 
suffer if this continues, especially 
as the rumors that flourished 18 
months ago that Honeywell would 
eventually . withdraw from the 
computer business have never 
really been scotched by the strong 
Official denials Against this 
background, the decision of the 
French government to hand over 
ΟἿΣ to Honeywell looks all the 
More awkward, 

Not that the state hes been 
mishandling all computer in- 
dustry. matters. In the field of 
mini-computers and peripherals 
(printers, memory devices and 
terminals) it appears to be doing 
well, This i-billion-franc sector 


three poles . . . which could be 


companies (British Chrysler and 
British Leyland~—and also Cit- 
roén, if the merger with Peu- 
geot is not carried through prop- 
ely, 

In 1975, Citrofn and Peugeot 
together produced 134 million 
cars (including parts) as against 
129 million at Renault, 

Peugeot is attempting to carry 
through one of the trickiest 
Prench corporate moves in de- 
cades, however. 

Clirogn has a tradition of 
stubborn independence inherited 
from the days of André Cit- 
τοῖσι, founder of the company. 
Michelin has never learned to 
cope with the prickly Citroén nor 
did Fiat, which had an abortive 
agreement with Citroén before 
Peugeot. To push together com- 
panies with such different strles 
as Citrcén and Peugeot—the con- 
trasts are exemplified by ther 


— Computers One of Fastest Growing Sectors of Economy 


that Thomson, & major’ share- 
holder in CI, will take this over 
(provided that it can obtain as- 
sistance of about 600 million 
francs from the state to do so). 
A second possibility is that CII~ 
B -would go to CGE, Thomson's 
rival in the electrical and elec- 
tronics indusiry; the latter, hav- 
ing been given the benefit of a 
Political decision that it should 
take over control of the telecom- 
munications industry in France, it 
might seem fair to assign the 
mini-computer sector in part to 
CGE, by way of compensation. 


τε Have to Run’ 


The major firm in the com- 
puter industry in France remains. 
for all that, IBM. “While they 
haye all the time in the world, 
we have to run,” comments an 
engineer working for one of their 
competitors in France, IBM has 
been making large profits in 
France. In 1974 it recorded 8 
net profit of 388 million francs 
and though this was a lower 
figure than im 1972, the result 
is consonant with those obtained. 
in other large overseas markets. 

On the whole, the industry 
feels, it is stili too early to say 
that a full recovery from the 
1974-73 recession has begun. 

—HENRY SFOKES. 


* lived. 


respective range of models—wilt 
not ba easy. ‘The slightly tubby. 
safe and bourgeois Peugeot and 
the “eccentric” Citroén are bound 
ἴο be awkward partners. 

Yet the market seems certain 
to force them into each other's 
arms willy-nilly; for Citro&n not 
only has financial worries, and 
has already received 2 big cash 
injection from Peugeot, it is also 
an uncertain performer in the 
field of sales. On the surface, all 
has gone well: exports have risen 
from 40 per cent of production to 
50 per cent to 55 per cent in 
three years. The difficulty is that 
these sales are concentrated in 
Europe (to the extent of 80 per 
cent of exports), and they also 
make the company vulnerable to 
downturns in world markets. 

French companies have reacted 
inventively to the tougher inter- 
national competition. Renault 
has diversified and extended its 
strength in commercial vehicles 
through its close relationships 
with Berlies and with Saviem, 
the two main companies in the 
field. The company has also 


‘concluded agreements with other 


companies for joint manufacture 
of engines—the Vee Six engine 
in the Reneult 30TS was actu- 
ally developed by Peugeot and 
is jointly manufactured by the 
two companies at Douvrin. 

The position of Chrysler France 
—the only U.S. subsidiary in the 
ecountry—has been fortuitously 
strengthened by the crisis in 
British Chrysler ‘exports by 
Chrysler totalled 340.100 units 
out of a production of 473,000 in 
1975). This company has good 
prospects in the latter 1970s as 
8 result. Saviem and Berliet 
have combined to make the 
Club Truck. And so on. 

The outlook is a little better 
for the French auto industry 
tham for its competitors in Eu- 
rope, and yet caution remains 
the dominant note, . especially 
since the currency troubles of 
February-March this year. The 
industry, France's best source of 
foreign earnings, is exporting 
more than half of its output— 
198 nullion vehicles out of a 
total production of 3.3 million in 
1975, including parts. and it will 
not be easy to maintain these 
figures in the face of U.S, and 
Japanese competition if the eco- 
nomic recovery should be short~ 


rab and International cooperation 
in banking and finance _ | 


UBAF Limited 
Commercial! Union Building 
$t. Helen's - 1 Undershaft 
London EC $P 3t. 


U.B.A-F. France 


Union de Banques Arabes et Frangaises 
“Le France” 4, rue Ancelle 92200 Neuilly-sur-Seine 


U.B.A.E. Luxembourg/Frankfurt 
Union de Banques Arabes et Europdennes 


Luxembourg : 3, Boulevard 


Royal 


Frankfurt : Grasse Gallusstrasse, 15 


U.B.A.E. italy 


Unione di Banche Arabe et Europee 


11 Piazza Venezia 
60187 Roma 


UBAN Hong Kong 


UBAN-Arab Japanese Finance Limited 
Solar House, 28 Des Veeux Road-Central 


Hong Kong 


UBAF Financial Services Limited 
Palmerston House 
51 Bishopsgate 
London EG 2P 2AA. 


General Representation of U.B.A.F. 


In the Middie East 


Centre Gefinor ~ P.O. Box 9092 


Beirut (Lebanon) 


General Representation of U.B.AF. In Japan 


Toraya Building 


Akasaka 4 - Chome Minato-ku 


Tokio 107 (Japan) 


RATP (égie Autonome des Tronsports 
Parisiens) is a publicly-owned in- 
dusirial and commercial corporation, analo- 
gous to the New York Tromsit Authority and 
lon Transport It manages the public 
is ond the sur- 


_most of the world’s major cities; Paris is no 
| ‘exception. RATP’s mission is to provide rapid 
| and safe daily transporiation for on area 
f «with 9 million inhabitants. This implies 
| bringing the existing facilities, some of which 
ἢ date from before World War 0, up to modem 
| standards of comfort and regularity, and pre- 
ἢ poring for the future by creating new lines 

and developing new forms of transportation. 


Six Million Passengers Per Day 

The trafic on the RATP networks is among the 
most dense in the world, There are three co- 
ordinated forms of transportation: 

—the oldest is the urban “Métropolitain” (sub- 
way), οἱ which the ἔπει line was bul in 1600 
There are now 16 lines and 348 stations. There 
are more than 100 miles of track, and over 


hich also 
and its suburbs. There are 195 lines with with £000 
Bus pene, and a total of some 1,200 route 
les, : 
—The "Méiro régional” (express subway), 
# which is a recent development and is not yet 
ἢ completed. It has 3 Se and. 52 stations, and 
} covers some 50 of track. This system is 
designed to provide fast transportation into 
ἢ and out of Paris from the outer suburban areas, 
| more them 20 miles from the center of the city. 


| Comfortable, Efficient ond Regular 
f The Paris “Metro” has more thon 550 trains 
Ι running at peak hours at intervals of as little 
| as 90 seconds. 
| Traditionalists may regret the passing of tho 
! older pre-war cors, with their “ort nouveau” 
| décor. They are being replaced rapidly, and 
| 2,000 cars have already been renewed out of 
! the total of 3,400. Paris has pioneered with 
| the technique of subway trains mmning on 
| pneumatic tires; 4 lines of the urbon subwoy 
Ϊ system, including the two principal ones, now 
| have this new equipment, which is unique in 
} =the world. It is extremely well suited to urbon 
subway systems with frequent stops. These 
trains on pneumatic tires are not only quiet— 
| the metallic sound of steel wheels is replaced 
by ἃ comforting swish—but they also provide 
| exceptional acceleration and breaking rer- 
Ϊ formonce. Thus they permit considerably 
ἢ increased surface speeds despite the fact that 
Paris stations are relatively close together. 
| These advantages have resulted in this equip- 
| ment being ordered not only for France's next 
ἢ largest cities, Lyons and Marseilles, but also 
| for Mon , Mexico City and Santiago (Chile). 
| However, it has not been possible te modemize 
| ithe whole Poris system with pneumatic-tired 
trains. Modifying ‘the track of an existing syc- 
tem is a slow business requiring extensive 


work, and to avoid delay new 

ment oi Dati winele kine been Gaveloes: 
this is already in service on two lines, and the 
chongeover is in course on three others. 


stretches on the peel it is highly ΑΙ μαι 
speeds of 60 it wi 


tremsporiation systems in the world. By 
1981, the whole system will have been 


For a subway system, modemizition cannot 
stop at rolling stock, even though for the gen- 
increased 


To achieve proper traffic regulation with 
shorter intervals between trains, RATP has 
centralized traffic management on a rational 
basis. Central operations conirol rooms (PCC) 

coordinate movements on ail lines: an 


now 
. immediate overall picture of the operational 


situation is obicined by collection and visual 


. This informati 
adler of highly τ ἐς τος oper- 
ators who cam act immediately thonks to 
Temole control of certain elements of equip- 
ment ond a comprehensive telecommunicca- 
tions network. PCC has made it possible to 


led to several other operational changes, such 
as reducing the minimum interval between 
trains. Some years ago this used to be 


- 1 minute 50 seconds, but it is now reduced 


to 90 seconds on some lines. Even using a 
sical signaling equipment, transportation 
Pocity has thus been increased by 10-15%. 
RATP is now examining the ity ‘of 
more efficient signaling equipment which will 
Permit the interval between trains to be reduc- 
ed to 80 or even 70 seconds. 

Automatic train control, on the 5 lines where 
it is now in service, has also mada it pos- 
sible to increase regularity. This equipment 
enables a train to be stopped with extreme 
Precision (to within 20 centimeters}, ond it will 
accordingly be extended to the cther lines 
and when the rolling stock is renewed. 

At the same time, a major productivity effort 
is being un in station management 
Both fh ticket scien aud ticket contr ore now 
carried out autematically. Thus all operations 
connected with payment for tremsportation are 
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now computerized: data processing provides, 
in addition, vital information such as analysis 
of sales receipts and statistics .on traffic and 
operational downtime. 
The introduction over the last 10 years of mod- 
em management methods and automation 

es has been on exciting time for 
RATP, and has marked a new era in subway 
operation. 

The Future of the Paris Métro 

Is Now in the Suburbs 

The Paris Métro is the densest railroad net- 


of the urban sub- 


ay system, Eee ot be balding - 


of some 30 tniles of extra track into the inner 
suburbs. Some 700,000 persons will benefit 
directh these plans, 


ly from a 
Apart from the modemnization ond “extension 
of the urbom subway system, RATP. is at 
present construction of the express 
subway, whose first line, some 30 miles long 

direction, will be completed 


in an east-west " 
in 1977; the line, some 28 miles 
long, will be finished in 1981. This fast, high 


the advomtages of the urban Métro, and 
wi oe. up the most heavily-used lines 
Ω 
From this deliberate policy of network exten- 
sion RATP has acquired unrivaled experience 
in underground works. Its specialized civil 
haegemtnd department hes made its reputc- 
tion under particularly difficult conditions, 
since the Paris subsoil has an unusually tor- 
tured geology ond is crossed by numerous 
underground water courses. 
The future “Chételet” station on the express 
Métro, which is being built in the heart of 
Paris on the site of the former food markets 
("Les Hailes"), will be the largest underground 
subway complex in the world. 


A Constantly Developing Bus System 
As in all big cities, the Poris buses have to 
operate in om everdenser traffic situation. 
RATP is making all possible efforts to provide 
a viable bus system despite the increasing 
congestion on the streets of Paris. 
For it believes that there is no substitute for 
the: bus, with its flexibility and adaptability 
to changing tromsport conditions, within an 
ἐπιϑασαιεα public transporiation system. In 
the central zone it com provide route systems 
complementary to those of the subway and 
in the suburbs it can feed travellers into the 
railroad sictions and provide a door-to-door 
service in areas of lower population density. 
The problem of urban transportation can only 
be solved with the help of the bus, but the 
conditions must be provided for it to operate 
at reasonable speed ond with satisfactory 
regularity. This is of course in the common 
interest, since buses provide more intensive 


use of road surface and pollute the environ- . 


ment less them the private cars thet are other- 


ees ood τάν, πο ota Wks Sake Bs ewer Gl la bee 
been ordered for sew subway systems in several cilles cross the world. 


Toes woltog it « siaion on fe new Fes ΣΤ 


RATP: Urban Transportation for Paris and the World 


wise required to tramsport the same amount 
people. 


of 
Tn ‘order to face up to these problems, RATP - 


is restructuring its bus.network both in Paris 
and in the suburbs. 


TP is δ modemizing the 
management of its bus network. There is now 
automatic control of departure times from the 
bus depots; on certain lines, there is an auio- 
matic system for location of buses at given 


Ga bn auvant neat end fens te lect oe 
with a system. for automatic tromsmission to 
base of data, giving information on the loca- 
tion of the various buses In’ service and the 
Serene oar One oe erring: 


τῶν μὐμίίοιπα οἱ δ τοῦτ, κύνα, natn οἄον αὶ 
forctasie of the museum i! serves, with reproductions 
Οἱ some of ἐπ most famous statues. 


So much for the present and the immediate 
future. The RATP is also actively participat- 
ing in longer-term research into new transpor- 
tation sysiems and methods. As an onerating 
company, its role here is to examine ond 
evaluate all the different projects under devel- 
opment. At present, two new systems in 
particular seem promising. ARAMIS—a form 
of rail-borne collective taxi service, ond TRAX 
—on accelerating and decelerating travelator 
providing fast connections between subway 
stations some hundreds of yards aport. These 
are the systems that seem likely to integrate 
most usefully into-RATP's overall service to 
the public consistent with satisfactory cost 
eifectivensss, and adequate standards οἵ 
safety and regularity. 
RATP Achievements in 4 Continents 

RATP'’s current aim is to -provida mora and 
more integration of the different facilities for 


urban transportation, with the object of cater 


ing as completely 

travel needs of a sont 
involves the creation of new networks and! 
also the development of ne yw forms, of fron: 


portation. 
Naturally, RATP's first duty is to the 9 million ; 
‘inhabitonis of the greater Paris crea. But”. 
RATP's experience is also available to other . . 
municipal authorities throughout the- wot 
which have similar problems to solve. Asa - 
highly efficient publicly-owned. corporation, 
it is in a position to recommend objective 
solutions. 
This service of cooperation to other counties 
is provided through a subsidiary compony: 
SOFRETU (Société Fromeaise d'Etudes pour 
le Tromsport Urbain). This company con call 
on all the experience in transportation prob- 
lems of the RATP engineering division, both 
in railroad. technology ond in meihods for the 
consiruction and equipment of tronsportation 
tems. 

Thus SOFRETU can counsel its partners 

temgperiten end operational system forthe 
and ὁ) onal system for 

special problems ond conditions found on. 


. the spot. 


The form this coopé peration jokes varies in 
accordance with the ik facilities available there. 
Whenever possible, close collaboration is 
acing Fae with local engineers and plan 
departments, and the job is not con 
sidered finished until the local teams are 
ready to take over. The stage at which. this 
happens depends on the expertise and facil- 
ities available locally. 
Thus SOFRETU's contribution may be limited 
to hear h studies of tremsportation projecis, 
covering the analysis of traffic flows ond 
tronsporiation needs, and a recommendation 
for the most suitable form of system (buses, 
trolleybuses, trams, subway). These studies 
may also include recommended routes 


- fare scheduling. 


Moving up the ¢ scale of involvement, SOFRETU: 
may be asked to provide detailed ‘studies for 
given transportation sysiems. These may 
cover operational projects for the consiruc- 
tion of urbom subway systems, and for the 
civil engineering involved (hmnels or surface 
work); recommendations for equipment and 
rolling stock may also be included. 

Other studies may deal with problems of trans- 
Fortaiion on the public roads, and. the work- 
ing-out of detailed specifications for all forms 
of projects. 

Finally assistance may be provided to the 
overseas pariners in the physical construc- 
tion of the transportation system, and in bring-- 
ing it into service. 

RATP has acquired a worldwide reputation 
for objective technical cooperation. It has: 
already participated actively in the construc: 
tion of the subways for the cities of Montreal, 
Mexico and Santiago (Chile); it is at present” 
involved in the subway for Rio de Janelro, 
and it is corryina. out studies for similar sys 
fems in Cairo and Teheran. Many οἱ 
cities on four continents have received οἤθςανδι 
assistance on τς smaller scale from RA 
consulting engineers for the creation of oak 
ganization Bot their tremsportation systems. τ 
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onstruction Hit by Inflation, Housing Saturation and Labor Shortage 


y David Cudaback 
5 (08T)—A housing mar~ 
appr.aching seturaiion, 
noney, skyrocketing costs, 
tage of skilled labor and 
>iguOUs . government policy 
construction has created 
ἃ of uneasiness in the 
building industry. 
cing to a group of. Yoel 
3 and regional officials m 
in January, Netional Butid- 
deration (ΕἾΤΒΙ president 
amigeon obserred that the 
ual interplay between eco. 
uncertainty, inflation and 
lent “today is . reversed.” 
moderate inflation arid 
concern for the futore has 
to encourage construc- 
id investment. in general, 
¥ today is focused on the 


ν or the very near future... 


rs are wary... and the 


oncern is liquidity.” Ἂ 
causes for concern in. the . 
ἢ industry are real enough, 
Ὁ 1962 and 1974 the over- 


- issued ip 1975 was down 
. cent compared to the 
s year for conimercial and 


- told his audience in Nantes. ᾿ 


important 
’ Nght! of the report of ‘the Nora 


constitiction’ in Frasice ‘every year 
and early half of all building 


ὡς Manintenance and-repair, is faced 


With cerlain. demographic reali- 
ties which are unlikely to change. 
“In my opinion.” says Patrick 
Schmidt of the ‘statistics and 
research department of the FNB, 
“we will see a decline in demand 
for housing from now to 1930. 
The housing boom of the posi- 
wer period is over, and in terms 
of housing needs, the market is 


- almost saturated.” 


Of -the seven major sectors of 
the French bnilding industry, 
only- school construction posted 3 
‘slower growth raie than housing 
between 1967 and 1974. New heus- 
ing starts, however, are -expected’ 


’ Manpower Problem 


‘The building ‘industry in France 
is.also faced with ἃ. manpower 
problem. 

The problem hes two aspects. As 


_ Βα inéreasing number of French- 


men and women have entered 
service jobs, manual work . has. 
been -done by .immigrant labor, 
which today accounts for 20 per 
cent of the work force in. con. 
struction and ‘public works. With 
immigration of foreign workers 
effectively closed and unemploy- 


᾿ thent af 1 million in France, the 


wT be το της tone onal eeng 
- The second. aspect of the prob- 


+ lem, is related: to the first aud is 
᾿ one of ἃ shortage of skilled Jabar. 


‘This ..is especially i in 
Copnnission, submitted to the 
government last December. which 
calls for & pertial shift away from 


“comfort” and, if the report's rec- 


* ommendations .are accepted, 


would be eligible for’ state- 
supported improvements. “This 
makes the shortage of skilled 
workers more serious than ever,” 


undergoing basic shanges. 
addition to the proposed new em- 
phasis on pbuflding renovation, 


Paris into the French provinces 
and even Overseas, 


’ in France. Anticipating 2 con- 


timuing. building slump in the 
up its activities not only in French 
provinces bu’ also sbroad. 


over in i976. 


cerns is the government's policy 


Tegarding construction, and espe- 
cially housing. Persuaded by pop-' 
uletion trends and its own prior- 
ites for regional development, the 
Seventh Plan proposes to reduce 
the rate of new housing construc- 
tion for the Paris region from its 
current level of 106000 units 2 
Year to 86,000. The region’s hard- 
pressed home builders, whose 
production fell 10 per cent last 
year, fear that such measures will 
bring a further decline of & per 
cent in 1976. 


While government and industry 
are at odds over the direction the 
recovery should take in and 
around the capital, the Institute 
for Development and Urbanism 
for the Paris Region (LAURP), in 
a study prblished in January, 
found a million dwellings in the 
region to be overcrowded and 1.7 
taillion without minimal comfort 
~emd that 250,000 families were 
awaiting pablic housins. 

A second government-commis- 
sioned report, also submitted last 
December, proposes basic changes 


in [πὲ way the state allocates the 
estimated 20 billion frames {ft 
spends annually on housing. 
Pointing to imequality in the 
distribution of public housing 
and tiscal irregularities that 
appear to favor higher income 
groups in loans for home buying, 
the report of the Barre Commis- 
sion calls for changing the long- 
term objective of public aid im 
housing from subsidizing con- 
struction to aid to individual 
buyers and renters. 


French Regions’ -Ὁ΄ Aided by Special Government Agency 


(Continued from Page 9) 


franes over a period of three — 


years for improvements not cov- 
ered by mormal state programs. 

The evolution of the urban 
content of regional development 
in Prance has had its counter- 
part in the industrialigation 
program. ΟἹ balance, the pro- 
gfam of subsidizing the reloca- 
tion. of industries. outside the 
Paris region bas been successful. 
Against the 36,008 jobs lost In 
Lorraine's traditional industrial 
sector between 1969 and 1973, 46,- 
000 new jobs were created, of 
which half were in newly 6- 
tablished machime or electrical 
Industries.. Today one in three 
‘joes im Lorraine is in a firm set 
up since 1958. The situation has 
been much the same in the north, 
where, es a result of efforts to 
restructure the mining zone, 30- 
000 new jobs were created be- 
tween 1969 and 1973, many in 
new chemical and electrometal- 


-Jurgical plants in the Dunkerque- 


Calais area. And between 1971 


‘and 1978, about 47,000 jobs were 


created in the- under-industrial- 
ized western regions, especially 
along the Atlantic, - 

While largely successiul over 
the last seven years, regional in- 
dustrialization has during the 
Same period undergone 3. basic 
change in orientation away from 
decentralizing large industry and 
toward the expansion of existing 
industrial activity in the regions 
and the creation of new indus- 
tries. The change, at the same 
time, made the industrialization 


going.” "AS ἃ result of reforms 
taking effect on April 15, de- 
velopment subsidies will now 
favor the establishment of new 
industrial units which are com- 
cg tal 
lation centers. 


᾿ Bervice Sector 


Another qualitative change in 
regional development is the rela~ 
tively new emphasis un the 
service sector. With over 10 mil- 
lion people, or half the work force 
in France, employed in this sec~ 
tor, DATAR has, since 1971, 
sought where possible to draw 
banking and other financiat 
services, public and private ad. 
ministrative offices and research 
centers, higher-education facili~ 
ties and other service industries 
away from Paris, 


Pierre-Yves Tesse, research 
chief for Aderly, the economic 
development agency for the 
prulcerthy region, notes that as in- 

dustrial growth tends to stabilize 
in France and the goal of in- 
dustrial decentralization becomes 
more difficult to achieve, “it is 
the’ service sector that will more 
and more assure growth, This 


-stractural modification of indus- 
try will provide the new jobs.” 


Germany’s major 


phasis on regional needs, DATAR 
estimates that 12 million square 
meters of new office space, rep- 
resenting an investment potential 
of 3 billion francs, will have to 


‘be built by 1980, especially in 


Lyons, Marseilles, Lille and Bor- 
deanx. 


A major target for the devel- 
opment of the regional service 
sector is the European tourist 
market, which numbers approx- 
imately € million tzavelers 8 year. 
‘The government plans to develop 
the entire Mediterranean coast 
along 200 kilometers from the 
Rhéve delta- to the Pyrénées. 
This ‘iarge-sedle project.’ which 
will provide accommodations for 
750,000 vacationers, includes town 
planning, construction of roads 
and marinas, reforestation, im- 
provement of lakes and ponds 
and the development of sports 
and recreation facilities. 

Aquitaine Beaches 


The government has also com- 
Mitted more than 200 million 
francs to the first phase of the 
development of the Atlantic coast 
of the Aquitaine region. “Tourism 
is our calling card,” comments 


and Industry, who sees the region 
as an alternative to the Cote 
dAzur. Over 300,000 acres will be 
developed to accommodate 130,000 
summer visitors by 1980. To matn- 
tain the region’s social and eco- 
logical balance and architectural 
integrity. development will be 
spread over mine arras. inter 
Spersed with underdeveloped ~sec- 


services 
and. 


banks with a wealih 


of experience, ce, Consolidated assets 
49 billion DM. 

Operating on a European basis with 
strong intemational contacts. 
Especially with France through 
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@ our bank for the Euromarket in 
Luxembourg 
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VEREINSBANK 
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bankin 
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 Vereinsbank (BV), one of 


tors of natural equiltbriam,” το- 
taling over 600,000 acres. 

An increasingly important role 
im all phases of regional develop- 
ment is being played by foreign 
investment. In 1969 DATAR open- 
ed offices in New York, to be fol- 
lowed by others in Germany, 
Japan, Great Britain, Switzer- 
land, Spain and Sweden. In 1974, 
over 12,000 industrial and service 
jobs were created by foreign 
firms in Prance, of which nearly 
10,000 were in the provinces. Don- 
ald Brsden, DATAR's chief tech- 
nical counselor for foreign invest- 
ment, notes that “the image of 
France, especially in the United 
States. was of a country opposed 
to foreign investment. We had a 
tough job of re-education to do. 
to go to these countries and con- 
vince them that France is not 
only & possible site but a good 
site for investment.” 

Mr. Bryden's office is the only 
government agency in direct con- 
tact with foreign companies, 
shepherding them through the 
bureaucratic maze of various 
French ministries and agencies. 
“Ours is the regions! point of 
view,” Mr. Bryden suggests, “while 
other ministries are looking at 
more specific problems. We con- 
sider the aspects of a 
project, the mumber of jobs it 
will create, the technology it will 
bring and the export ratio it 
represents.” 

‘The outlook for French regional 
development of course depends 
to a large degree on the economic 
outlook for France in general. 
The government, however, has 
made @ major commitment to the 
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regions which it is unlikely to 
modify substantially. 

“Regional development is a 
long-term policy,” says Mr. Essig, 
“and because the reasons for the 
imbalance in France, principally 
between the east and west, re- 
main the same, whatever the gen- 
eral economic situation, our major 
objectives—the industrialization 
of the western regions and the 
conversion of traditional indus- 
tries—also remain the same.” 

DATAR’s regional partners are 
generally optimistic. 

Aderly’s Jean Chemsin in Lyons 
believes that the provincial cities 
are the key: “What's most im- 
portant is a change in mentality. 
Very large cities are no longer 
pleasant. and people, especially 
the great majority between 25 
and 30, are looking for work out- 
side Paris. My optimism is based 
on Lyons’ ability to offer the 
Pleasures of a big city without 
the inconveniences, and on the 
growth of the service sector of 
the economy.” 
Mr, Bize in Bordeaux is more 
cautious about the Aquitaine, but 
suggests that the region is for 
the first time “approaching a hal- 
ance between agriculture and in- 
dustry,” adding that considerable 
hope for the future is based on 
dmprovements of Bordeaux's port 
facilities to accommodate ships 
of up to 250,000 tons and on its 
12,000-acre industrial zone. 

A DATAR spokesman assessed 
the prospects for regional devel- 
opment in the broader context of 
French economic planning: “The 
whole Seventh Plan revolves 
around regional planning.” 


By Michael Parrott 
pars (IHT).—When the Arabs 
stunned the world with their 
1973 off embargo, France seemed 
to be the one country which 
might emerge from the crisis 
unscathed. 

‘Thanks to President de Gaulle's 
cultivation of the Arabs. Prance 
was classified along with Britain 
as 8 friendly nation entitled to 
almost normal supplies and the 
French never suffered the eco- 
nomic slowdowns. three-day 
weeks. carless Sundays that be- 
came such a feature of that bleak 
winter. 


. But when the of] producers 
‘aised their prices for the second 
time in December and the con- 
sumer nations began to realize 
that the main problem might be 
the cost of oil rather than just 


- its supply. it suddenly became 


obvious that it was France, along 
with Japan and Italy, which 
would be the main victim of the 
Middle East war. 


Por with virtually no oil re 
sources of its own, the French 
were dependent on imported crude 
for around 65 per cent of their 
energy requirements, As a re- 
sult of the 1973 price decisions, 
France’s import bill jumped to 


about 45 billion francs from 15 
billion. 

The price inctease came at the 
waret possible time for the French 
—iust after they had finally writ- 
ten off. their coal mines and just 
before they were able to build up 
their nuclear power resources 
With only 14 billion tons of poor 
quality coal reserves compared to 
Germany’s 286 billion and Brit- 
ain’s 171 billion. the French 
could never consider coal as the 
auswer to their energy problems, 
but it was only when President 
de Gaulle came to power that it 
was decided to close down the 
mines and switch to cheap oil 
imports. ἢ 


‘What really did Jook like giving 


France the autonomy it sought - 


were the oil and gas discoveries 


This was one of the reasons why 
France was so reluctant to grant 
Algeria its independence. But 
this whole dream vanished with 
Algerian independence “in 1961 
and the nationalization of French 
interests 10 years later. The only 
hope now left is a major dis- 
covery off the Brittany coast. Al- 
though SNPA recently detected 
gas traces during a drilling in this 
region, the chances of a major 
find are not very high. 

The French also aroused con- 


siderable, resentment among the 
oi] mejora by their attempts to 
seciire 8, slice of the action by 


extent these tactics were per- 


fectiy justified in that there was. 


no other way of securing a stake 
in the oil-producing states, but 
i6 was largely -because of these 
Policies practiced by smaller com- 
panies in Europe and the United 
States that the power of the 


majors was slowly eroded, Ziwas . 


not therefore without a certain 
Satisfaction that some of the 
larger companies watched 
France's st in Algeria, 


although it turned out to be but 
the prelude of what they were 


have beer. very successful in find- 
ing ofl and gas tn: other areas, 
ELF/ERAP was to find off in 
Gabon, ‘Congo Hrazzaville and 
Nigeria, CFP oll and gas in In~ 
donesia and off the Labrador 
coast, ELF/ERAP οἱ in Iraq and 
a huge gas field in Tran, and 
above 8] French companies heve 
found the giant Frigg gas field 
in Norway, and are participants in 
the Norwegian Hkofisk oil and 
gas find. ὃ Ἶ 


Commitment to Nuclear Power for Energy Supply Is Well Established 


pes (I4T).—No country has 
committed itself quite so 
strongly to muclear power 55 
France. Even before the energy 
crisis, French planners were al- 
ready preparing an important 
program, but when the oil pro- 
ducers increased their prices, 
then-Prime Minister Pierre Mess- 
mer announced the commission- 
ing of 13 plants in 1974 and last 
year a 100-billion-franc program 
was designed to give the country 
50,000 megawatts of nuclear pow- 
er by 1985, or 25 per cent of an- 
ticipated energy requirements. 
By comparison, nuclear pow- 
er was i expected to 
supply 16 per cent of West Ger- 
many's energy needs by 1985, 13 
per cent of those of the United 
States, 10 per cent in Italy, 8 
per cent in Japan and 6 per cent 


The Paris of the future 
rises beside the splendid 
Paris of the past in the 
City’s most spectacular de- 
velopment: Le Front de 
Seine. 

After eighteen years of 


The splendid calm of 


planning and building, 2 
complex of modern, luxu- 
yious apartments and of- 
fices is near completion in 
the finest loc:tion in Paris. 
This exceptional site bor- 
ders the Seine, is neighbor 
to the Elffel Tower, faces 
the massive Chaillot hill 


in Britain. Most of these οὔ- 
jectives have since been revised 
downward, in. view of environ- 
mental opposition and construc- 
tion delays, Sut France is still 
aiming to fulfill 4s much as 33 
Per cent of its 1985 enersy de- 
mand of 230-240 million tons of 
oil equivalent. 

With limited and poor coal re- 
sources, declining natural gas out- 
put and no recent oil discoveries, 
France is now 74-per-cent depen- 
dent on imported energy sources. 
If the French escaped the’ 1974 
Arab oil embargo, they neverthe- 
less landed up with @ 30-billion- 
franc increase in their oil bill, 
Therefore, France coula 
achieve some sort of enerpe bal- 
ance - of - payments 
by expanding its nuclear power 
capacities, Since the increase in 


fuel off prices established the 
competitivity of nuclear-produced 
electricity, the decision made eco- 
NMomic sense. 

The French nuclear industry 
was initially centered on the 
Framatome Co, in which Em- 
pain-Schneiders subsidiary Creu- 
sot-Loire held 55 per cent and 
Westinghouse 45 per cent of the 
shares. But in 1973, an ‘opportuni- 
ty was offered to a second manu- 
facturer to enter the market— 
Compagnie Générale d'Electricité 
with the General Electric boil- 
ing water system. When it was 
discovered last year that the 
French nuclear program would 
not develop quite as fast as orig- 
inally anticipated, the govern- 
ment decided that the whole pro- 
gram should be based on Frama- 
tome’s Westinghouse plants. 


τ τ 


But if France, turned to U.S, 
technology for tts nuclear pro- 
gram, it is now hoping to develop 
ita own light-water reactor sys- 
tem in the same way as West 
Germany bas done. Lest year, 
Westinghouse agreed to reduce 
its stake In Framatome to 15 per 
cent from 45 per cent-in favor 
of the CEA, which has been 
developing its own light-water 
technigues since the government's 
rejection of its graphite gas tech- 
nology. 

But ft will only be in the next 
generation of fast-breeder reactors 
that France will really be able to 
assert a certain technological su- 
Premacy. For it is the CEA and 
Compagnie Générale d’Electricite 
(OGE) which have supplied the 
main technological input into the 
revolutionary 250 MGW Phénix 


View of the Frent de Seine—The spectacular new Paris blends with the old, 


“I.E FRONT DE SEINE” 
THE NEW RESIDENTIAL AREA IN PARI 


and is within walking dis- 
tance of the Champs Ely- 
sées and Montparnasse. 

The planners, internation- 
ally known architects, be- 
gan the project studies In 
1958. The goals which they 


broad walks and malls. 


set for themselves included 
the creation of functional, 
luxury dwellings and of- 


” tices with views of all Paris." 


But more, the planners 
sought to separate the rush 
of traffic from the new 
complex and to make the 
pedestrian king of broad 


walks and malls bordering | 
the Seine. And. stiil more, 
they demanded easy access 
for residents of the quarter. 
with transportation con- 
nections to all points and 
with giant underground 
parking lots. ὃ 
Finally. they planned a 
luxury city within the city. 
The 47 hectares that make 
up Le Front de Seine are 
equipped with schools, 
sports areas that include 
an olympic pool, a library 
~—in short, the needs for a 
self-contained city that has 
Paris as its domain. 
Dreams sometimes outrun 
reality. But, in this case, 
the reality matched the 
dreams and pianning. 

The splendid buildings 
exist. There is a breathtak- 
ing view of all of Paris. 


From Isiand to island the 

long walkway free of cars 

extends itself and parallels 

the gently turning Seine. 

Traffic rolls below and 

around Le Front de Seinc. 

Escalators are in service 

from the traffic level and 

transportation centers and . 
carry residents to the calm 

of their city within the city. 

This is true living in the 
Paris of 1976, It is 2 dream 
of some fifty years in the 
future that has suddenly 
become reality today. 


A profile of the typical 


buyer in Le Front de Seine 
was recently drawn. Among 
the facts noted: he is gen- 
erally male; he is dynamic 
and successful He holds 
high responsibilities in 
business or 153 professional 
man. He is often involved 
in international affairs, He 
sometimes buys residences 
in the name of his heirs, 
but indicates that he him- 
self wishes more than an 
‘investment in Paris, Usual- 
ly he has no need of credit. 
Fair enough How much 
can you own of Paris? 
Memories, yes. That is a 
universal privilege. Futures 
—well, to be frank, it’s an 
elite group now investing 
in Le Front de Seine. 
It is said that wise invest- 


fast-breeder reactor which hes 
been built at Marcoule, in south- 


the first commercial plant of 
about 1,200 MG'W, the super-Phé- 
nix, at Lyoms. at the cost af 
about ¢ billion francs, 
Although it will be some time 
before fast-breeders will be sup- 
plying electricity for the French 
national grid, the French govern- 
ment is already setting up the 
industrial basis for this new gen- 
eration of reactors with a view 
to ordering as many as 18 fast- 
breeders by 1990. Originally, the 
Groupement Atomigue Alsacien 
Atlantique, in which CGE holds 
30 per cent, its subsidiary, Al- 
sthom, 35. per cent and Fives- 
Lille-Cail 35 per cent, was ex- 
pected to supply the engineering 


ments may be found any- 
where in the world, The 
only problem is in finding 
them and then making the 
decision. Of course, if you 
can add something more to 
your . investment—some- 


‘thing which includes beau- 


ty, excitement and_a. little 
bit of the eternal that is 
Paris, then, you have a real | 
hold on the future. 


The apartments and office 
Spaces are available now. 


‘The view can scarcely 


change, but the opportn- 
nities may. 


After all, there is only one 
Paris. 


And within Paris, there is 
only one Front de Seine. 


Le Front de Scine 
information Center 
18 Rue Vignon 
75009 PARIS 


Name: 


Should you wish to receive complete documentation on opportunities in 
© Fromt-de Seine, please mail this coupon. 


of the Super-Phénix under the 
supervision of CBA, but the 
French government since decided 
to give responsibility for the 
whole nuclear program to one 
industrial' group, Framatome. It 
is now almost certain that a new 
industrial grouping, Novatomie, 
will be formed in which Frame- 
tome will héld 40 per cent, CEA 
30 per cent and the Groupement 
Atomique Alsacien Atlantique 
30 per cent. 3 

While France is undoubtedly 
ahead of Germany in the fast- 
breeder field, it is much weaker 
in the technology of high-tem- 
perature gas-cooled reactors, 
where CEA has a technical as- 
sociation with Gulf OZ. Under an 
agreement reached In Nice be- 
tween President Valéry Giscard 
d@'Estaing: and German Chancel- 
lor Helmut Schmidt earlier this 
year, the two countries agreed 
to cooperate in research work on 
these two new systems. ᾿ 

France may eventually consider 
an industrial assoclation with the 
German industrial group. Krait- 
werke Union, jointly owned by 
Siemens and ABG-Telefunken, 
but with the only really impor-. 
tant market for fast-breeders 
likely to be the United States, 
the Prench may also be working 
for some eventual joint manu- 
facturing agreement with the 
‘Westinghouse group, 

The construction of fast-breed- 
ers in the United States by West~ 
inghouse using 8 French license 
would be the ultimate justifica- 
tion for abandoning the graphite 


gas system seven years ago, 


If Prance is now completely 
on 8 United States 


those plants. Since 1945, the 
CEA has been. actively exploring 
for uranium in France end the 
French colonies. : 

In the 19608,.this search was 
taken up by various private com- 
panies and today uranium explo- 
ration represents .an important 
diversification for oil companies 


.| like Compagnie. Francaise des Pé- 
| oles (CFP) and ELF/Aquitaine 


and the giant aluminum and 


steel group, Pechiney Ugine Kuhl- 
mann (PUK) : i 


embargo. At a time when 
Pronce’s independence seemed 
threatened by a few Arab states, 
the ambitious nuclear program 
seemed to make good sense. But 
i wax not long before Prench 


pendent on Middle East crude oil 
imports, even if the nuclear pro- 
gram were pushed through. Yet 
since a parliamentary debate in 
the spring last year, the environ- 
mentalist movement seems to be 
losing ground, _ 

One ‘reason for this is that the 
French government has avoided 
the mistake made by other goy- 
ermments of selecting nuclear 
sites one at a time. In France, 
the public was suddenly present- 
ed with 40 site possibilities, bom-~ 
barded with informetion on the 
whole nuclear question and invit- 
ed at local level to accept or re~ 
ject the principle of having a 
plant. As the whole excreise re- 
mained hypothetical, the debate 
Jost much of its intensity. 

In addition, there is no tradi- 
tion or legal mechanism in 
France which can be used by en- 
vironmentalist groups to block a 
nuclear project. Under strong 
Public pressure, the suthoritles 
may déclde to drop 2 site, but 
environmentolists have few legal 
powers. And with only one state 
utility responsible for the nuclear 
Program, any attack on a plant 
Project is an attack on the gov- 
emment itself, 

—SUCHAEL PARROLT, 


By last year French companies 
were entitled to Lift 34 million 
tons of off and 10 billion cubic 


But what has been particularly 
tremarkeble has been France's 
emergence 88 a leading coyntry 
in offshore exploration and de- 
velopment technology. 

A late entrant into the ofl busi- 
ness, it has been forced to turn 
to regions which haye been 


. ignored by the international oil 
groups, notably.the offshore areas. 


which were opened up during 
the 1960s, With the help of 2 


program, . 
_ fe French have developed the 


semi-submeralble drilling rig Pen- 


tagone which has proved success-- 


ful m the North Sea, the Doris 
concrete reservoir used on the 
Exofisk field, the Pelican dynamic 
positioning drilling vessel and 
the ELF ocean articulated col- 
umn. 

: With Europe's two most im- 
portant drilling companies, Forex 
Neptune and Foramer, its two 
leading 


manufacturers, Compagnie Fran- 
gaise d’Entreprises Métalliques 
(CFEM), Union Industrielle et 
d@Entreprise (UTZ) and Entrepéts 
GTM pour les Travaux Pétro- 
Tiers (ETPM), two engineers of 
concrete platforms. C.G. Doris 
and Seatank' Co., and the Seal 
group with its subsea wellhead 
Systems, France's offshore effort 
is second only to Britain’s in 
annual turnover, but in actual 
technology it remains the Euro- 
pean leader. " 


Main Customer 


When the. Middle East pro- 
ducers imposed their oil embargo 
three years ago, the first reac- 
tion of the French government 
was to assume that the era of 
the international of] majors was 
mow over and that the moment 
had come for state-to-state oll 
deals with OPEC countries. With 
Burope as the main customer for 
Middle Eastern oil and France 
already experienced in handling 
negotiations with state concerns, 
there seemed to be 8, strong argu- 
ment for bypassing the oil ma- 
jors and establishing direct com- 
mercial links with the producer 
countries, ᾿ : : 

Tt wag at this time that the 
French were seriously co 


Price for oil sales within the 


community, the French imme- .. 


ately retorted that such a move 
would only strain relations with 


East. French oil companies have 
not hesitated to play the oi! mar- 
ket once producer countries start- 
ed offering discounts and ELF/ 
ERAP even withdrew from Algeris, 


because it found Οἱ] prices there: 


were too high, If the French 
Zinally eucceetied in hosting the 
conference of producer-consumer 


countries, thelr support for the oil” 


producers has been more apparent 


than real While the government, 
- issues diplomatic statements in 


favor of the producers, CFP. and 


the ELF/Aquitaine group are pur- . 


Suing r 
followed hy their 


transatlantic 
rivab. R 


Great Difference 


energy requirements τ 
coe αἱ Ἧς, 


But the moment olf prices rose, . 
started i 


the French preparing a 
comprehensive energy saving pro- 


gram and last year the Cabinet ὁ 
. fixed sharply lower oif and energy. 


consumption objectives for 1985— 
‘only 96 million tons of Oil in a 
Slobal requirement of 240° million 
tons of off equivalent. As:a result 
of the OPEC price hike the 
French market for oil products 
was to actually decline instead of. 
doubitng. Sage PAS 


ng diving groups, Comex and © 
_ GG, ‘Doris, three major platform 


total 
mil- 


windows lit up at nig. 
motor rallies were ci: 
Then came ἃ series of ἢ. 
such as 4 tightening upo! . 
tion regulations for new. 
ing, ‘reducing ‘heatitig-in 
buildings to 20 degrees cia | 
the banning of ‘aitverth.. 


per-cent energy cut by the . “- 


istration and the’ intro- - 


of domestic fuel rationing’ 
basis of 90 per cent of th 


sharp increase in enéerm 


But the culmination of ' 
ernment’s energy savin 
paign came with the & 


Ct 


‘Henry Stokes 


“ae internati¢nal then 


Supranational 


to Thomson. The center of in- 


‘terest here is the expansion of. 
_ the PIT (post office) telephone 
“switching system with the estab- . 


lishment of an additional. 1.mil- 


lion Hnes in the next five years, 


"This order alone has been esti- 


Source: Fédératlon dea Industries 


lectronic Industry 
"Gn millits of francs) , 


1975 1974 °75/°74 
δ. 52. 8% 


“185 15.4 20% 


Blectronigues et Electrique’. 


ovse in the Ublted States, Hi- 
tachi and Toshiba in Japan and 
Slemets and AEG-Teletunken in 
‘West Germany) is indicated by 
fovestment programs from 1972 
through 1974, the last full year 


‘for which comparisons are avail- 


able: 


Investment by Company 
{in millions of francs) 
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7 lectronics Challenge 


CGE’s strong suit is heavy eles- 
trical equipment, in which it is 
much bigger than Thomson. The 
more rapidly expanding part of 
the industry, however, is light 
electrical and electronic, and 
CGE's efforts to diversify have 
not met with great success. It 
was 2 CGE affiliate, CIT-Alcatel, 
that made one of the bids for the 
major role in telecommunications, 


rit, have gained stature, 118 - 12.7 65% ineluding the expansion of the 
the latter, which 15: 6.8 . 27 French telephone system. The 
ω ne company offered the Japanese 


D-10 system made by Nippon 
Electric, Competition from Erics- 
gon, which offers its AXE system, 
and from the French subsidiary 
of ITT, with the Metaconta sys- 
tem, proved to be too strong for 
CGE—leaving the field to Thom- 
son. 

The latter's traditional field is 


are a special case. al 
onal competition’ im matter may he resolv’ by mid-.. Firm 1974 1972-4 
br fo, however, be- . Apri and the favorite appears CGE (consolidated). 8121 1,888.7 Laer ‘cone puters, it ae 
tore severe. ‘And purely | 10 be-a Swedish firm, Erlesson, ‘Thomson-Brandt the dissolution of the Ew 
jmpanies, 95 opposed to although ITT is more advanced  (consolidated).... 600.0 1,569.0 dissolut fa ropean, 
satiate) «=~ 0.8 508.0 computer group, Unidata Copies. 
ν ia*" 93 3805 Siemens and CID), while Thomson 
wanted Unidata to carry on. 
oo4g Both CGE and Thomson are 
5684 shareholders in CII; and so it was 
2813 ἢ head-on clash. : : 
᾿ Thomson's star performer is in 
In the table, only the companies the field of medical equipment. 


high-technology fields. 


τ βου ‘business -mainly .. 


Jeftist candi 
“errand, narrowly missed. 
cted president in 1974, 

och business . leaders. 


rts: om individual .com- 


Modest plan for ἃ man- - 
Ole for workers against. 
opposition of the em-~ 


rape and co- 
employers as the.” 
‘nions do, while Social-.. 
“that onee a Ieftist gov- 
8 in power, the ‘union 


_ * abor Unrest Is 


‘ad the eompléte.disin- τ, 


“evel decision has. fi-. ‘these two" firms dominate the 
ον made to give the teler ‘French’ industry (much’ as do 


General ' “Electric and Westing- 


is to maintain growth without 


Ὁ abbmt'970,000 members, These two 


«,-which are completely op- 


posed to, the, capitalistic system, 


effectively control: most of pri-. 


vate industry and an -important 


Part of the'public sector. ‘: 
. More:inclined to cooperate with 
the ‘government are.the offshoots 
“Of these two unjons—Force Ou-. 


;. Mainly ‘it the public: 


1 1: sector, and the Catholic Confédé- 


‘ration Francaise des Travailieurs 
Chrétiens (CFTC), with about: 
240,000 ‘members. : The indepen- 
-dent Fédération. de Education 


> Nationale CPEN) has about 540,000 


“teaghers on its rolls, while the 


ε: ‘Confédération ‘Génirale dea Cadres 


(CGC) represents ‘some 280,000 


printer’ Georges 


85. metals,- chemicals, electricity, 
enginéering. In récené- years, it 
hasbeen’ making conaiderable m- 
“roads among middle-mandgement, 


.” faym- workers. and public sector 


. indicated have consolidated fig- 
ures. Thomson-CSP is part of 


the Thomson-Brandi group, and 
makes electronic equipment, com~ 
ponents and tubes. Two CGE 


0” gffiliates are also shown, though 


Alsthom is being split off to 


’ merge with a shipbufiding firm, 
. Chantiers de T’Atlantique, after 


failing in competition with West- 


inghouse and French associates - 
_ to get into nuclear-power plant 


construction. La Radlotechnique 
is 8 Philips firm that has re- 
cently bid for Schnelder Radio- 
Television in an atiempt to ex- 
pand its electrical consumer 


-eompetitor in the light-electri- 


cals fields. 


Ongoing Threat 


where the Catholic influence re- 
maina strong, in the Socialist 
southwest and in the bigh tech- 


ear Grenabje.. 


nology 1 
FO, headed by André Bergeror. 


_ dominates the civil service and 
local government employees. . 


Stoce the recent economic crisis, 


 yelations between the CGT and 


CFDT have improved, but the two 
movements are very different im 
character: The CGT, which open~ 


ΤΣ supports the French Commu- 


nist party, tends to adopt a cau- 
tious approach to industrial preb- 
lems in anticipation of 2 leftist 
victory at the polls, but the CFDT 
is ‘attracted to such solutions a5 
worker control in preference to 
the bureaucratic approach of the 


- Communists. Whereas the CFDT 


openly backed the students in 
1968, it: was the CGT which 
brought the ‘strikers back under 


- control,” 


While the two major ‘unions 
oppose ail form of collaboration 
with employers or the govern- 
ment, the FO, FEN, CFDT and 


‘CGC tend to adopt a more con- 


ciflatory role, The FO ts 581 
so marked by its row with the 
Communists that it {s often 
more hostile toward them than 


’ toward the employers. 


Tnevitably, the more moderate 
unions- have tried to unite their 
divided forces against the mas- 
sive strength of the more mili- 
tant CGT and CFDT, who dismiss 
them as government stooges. But 
it is Jargely because of the pres- 
ence of these more moderate 
unions that communications can 


.be opened between employers and 


‘worners. 

When Valéry Giscard d'Estaing 
assumed the presidency two years 
ago, it was sti uncertain wheth- 


“er he would scrap participation 


in favor of the classic coliective- 
bargaining process. Mr. Giscard 
@Esiaing has never been very 
imuressed’ by the participation 
philosophy. but he was anxious 
to push through a number of 
Jabor reforms. 

But if the government is to 
push some of its planned 
socis] reforms withous sparking 


. off strong inflation, some means 


must be found to curb wage in- 
creases. The Gaullists and the 


. Bocialists both favor same form 
_of. prices and imcomes policy 


through unfon-employer cocpera- 


“ton, but there’ seems little pros- 


pect of this being achieved with 


τι non-Socialist government. 


‘Mr. Giscard dEstaing’s initial 


” answer was to introduce an anti- 


inflation tax which would have 
penalized companies which sward- 
οὰ above-average wage increases, 
ut this tex bas never been ap- 
plied because of the economic sii- 


forced to apply selective cortro!s 
rather than institute a gobal pol- 


igy. By holding down wages in. 
. the public sector, it hopes to set 


an-example to private eontpanies, 


‘While it is tying to win stppot 
from the walons for wege mocera~_ 


‘dynamic: they scarcely grew at 


τὶς CGR subsidiary has been so 
successful in the medical field 
that it has bought out the rival 
divisions of GE and Westing- 
house. With a turnover of 12 
pilion franes last year, CGR is 


while, specializ in airplane 
radar landing systems, including 
those for the Mirage F-1. 


which it is able to switch in ac- 
cordance with profit margins. 


Export Markets 


Competition between the two 
industry leaders has stimulated 
development. especially im export 
markets. Last year, industry turn- 
ὍΛΕΣ rose to 53 billion. francs, 
an increase of 8 per cent,’ xhile 
exports gained 530 per cent, to 
18.5 biilion “francs. ἢ “With “8. “de- 
cine in imports, the trade sur- 
plus of the industry rose from 3.7 
billion franes to 7 biliion francs, 
a record by fer. Imports come 
reziniy from the United States 
and West Germany. There was 
ἃ large increase, 81 per cent, in 

to oil-producing countries, 
mainir in the Middle Bast and 
North Africa. ‘The increase, to 
1.21 billion francs lest. year, made 
these countries France's top ex- 
port markets after the HEC. Ayms 
shipments, which Tose 50 per cent 
Jast year in the case of Thomson, 
accounted for part of this rise. 

The EEG merket. by contrast. 
contracted slightiy as a resal, of 
the recession. though Freuce’s ex- 
ports to other EEC countries still 
amounted to #4 billion francs 
last year. ᾿ 

The lack of a dynamic “home 
market" in the EEC combined 
with greater dependence. on the. 
‘Midéle East, where the full orumt 
of Japanese and U.S. competi- 
tlon wili be feit, does not bode 
wel! for French industry, ar- 
maments excepted. 

The largest sectors of the 
French electric and electronics 
industry in terms of turnover ‘are 
strongly competitive n interna- 
tione] markets. These sectors 
are heaty electrical equipment 
(20 per cent of the industrr>. 
which is responsible for nearly 
0 ner cent of net exports. and 
“professional” electronic items 
(10 per cent of the industry in 
turnover). with net exports equiv- 
alent to 50 per cent of all ex- 
ports. Other sectors are heavy 
net importers. The difficulty is 
that neither of the two important 
parts of the industry are very 


all. in terms of turnover. from 
ἀδτι to 1974. Hence the sluggish 
performance of CGE—sith its 
emphasis on heary electrical 
equipment—on the Barros 


Source of Concern 


‘Another source of concern 15 
that the most dynamic sectors of 


_ the industry in terms of output 


are not strong in exports. These 
are electrical heating and domes- 
tic applionces, which grew by τὸ 
per cent in output during 1971 to 
1974 to account for nearly 10 per 
cent of all preduction, and tele- 
communications, 

went up 0 per cent last year, to 
7 billion francs. 


France, despite this expansion, 
remained a net importer of elec~ 


trical heating and domestic ap- 


pliances in 1974 and it had only 


and electronic tubes. 
The overaii picture és of an in- 


dustry which is tending, despite 


outward appearances, to test on 


its laurels. The biggest sectors, in 


which France is strongest over- 


. in which output 


Tosi fei) 


Canada. Home ice of the helpful bank. 


For a good look at the action, 


get your copy of ‘Businessmani‘s Canada’ 


government policies, economic conditions and 
regional differences. 

A request on your corporate letterhead will speed 
your copy to you. And you'll begin to see how helpful 
it can be to team up with the Royal Bank, 


It takes talent, teamwork; and a 
knowledge of fundamentals to excel 
at Canada’s most popular sport. 
And.you'll need those same skills 
working for you to win in the Canadian business arena, 


culty being that neltber paigront be goods oes in Rabiroacrd Tits hat difficulty withdrawing, it 
omson possess suf- on. Bonrse,. promises scale will thus reach about one- Site Thomson possesses ἃ Very ‘Like hockey, the Royal Bank born in Canad: } 
ἘΝ severe.’ The extent to which’ third that of CGE and Thomson mT Ἢ y, the Royal Bank was born In Canada. 

overall, making it an important wide renge of specialties, among And because we're Canada’s leading bank, we have all THE ROY; ‘AL BANK OF CANADA 


The Roval Bank: of Canada (France), 3 ne Scribe, 75440 Paris. 

‘Tol. 742-02-40. A. de Takacsy, President, 

G. A. Voyer, Generel Manager, Ὁ. N. Romain, Manager. 

Associate: Banque Belge pour l'industrie S.A.. 1 rue da Ligne, 
Brussels. Tel: (02) 17.40.40, Telex 21780. 

Mechelsesteenveg 18, Anvers, Tel: (031) 33.99.05. Telex 31406. 
Representatives in Frankfurt, London. 


the resources you'll need to help you make a successful 
start in Canada’s fast-growing industrial environment. 

Our book, ‘Businessman’s Canada’ gives you a good 
look at the fundamentals of taxes, labour, tariffs, 


Argentina Ausiralia © Sshamase Belgium Belize « Brazil« Cayman Channel Isiandse Colombia = Dominican Republic Eastern Caribbean! Frances French West tndiics » Germanys Great Brain 
Guyzna * Hams « Hong Kong ° Jamaica α Japon * Lebanon © Panama * Philippines » Puerta Rico » Singapore » Thailand © Trinidad & Tobago 6 United States © Venozuela © Virgin islands 


"27 times 23,560 sqft 
ofofcespacetoleton single eves 


More economical rental 

Just take alookat the Manhattan's rental rates! 
An excellent address 

The Manhattan, with its 100% panoramic 
finted glass facade’, is no doubt the best 
looking building in the new Parista Défense 
business centre, and the most pleasant to 
work it. 

Atthe hub of a public transport network: 
“Metro”, buses, Express.“Metro’, railway... 
and of course numerous parking spaces. 


Improved internal communications . 
Installing a whole company on a single floor 
makes for far better inter-communication 
between departments and faster circulation 
of information. 


A smoother running company 

The Manhattan building offers exceptionally 
efficient air-conditioning, 4,000 telephone 
extensions (400 lines plus 60 direct lines), 
a staff restaurant, a cafeteria and a pano- 
ramic lounge bar. 


ne unions, - Led by fo ustion and the opposition sf both 

iallists stil believe'that’ Séguy, tbe ΟἿ ἐς strongly en- unions and, employers. For the a small export halance in tele- 

novement may.abandon.. trerighed In inajor industries cuch moment, the goverment is being communications, France was 5.80 

nx Sugemenie τατον οτος offices in the manhattan bullding mean better working relations 


For all information write to Mr R.R, Meech 


Gotta balk 


2 workers..'Ehe CFT, led by former 
. eomand 


tion through price controls. & 
@ capital gains tax, fighting tax 
‘dodgers and generally reducing 


teenie Ngee ee 01 τ Ὁ 


Mustrations harvé gavlt / conception, photocomposition seeps = lyon, 


Advanced communications. 
at Europe's crossroads 


Today nearly 2 miflion passengers a year pass through 

the new Lyons-Satolas Telecom Airport - 

on their way to and from 26 French and 38 foreign destinations, - 
Lyons.is also France’s most important railhead outside the capital, 
served by 109 trains daily, including the Trans-Europe-Express. . 
And the new turbotrain will soon put Paris only two hours away. Ξ 
Around Lyons itself more than 300 ad td kilometers) 


of motorway Leg a market of 27 ion consumers: 
. Jess than 3 hours away by car. , 
The soon-to-be completed Rhine-Rhone canal will 
accommodate wid European shipping and bring 5000-ton. 
convoys from No Europe to the Mediterranean Basin. 


Wide choice o office accommodatid 
and industrial parks.. 


Lyons is also 1685 expensive than Paris and almost any other major: 

European city. Direct subsidies - τ 10 20 ἡ οἵ ial Lees -- 

are a le 

Did you know that ne yon can rent Ist class office space starting at less 

than 25 EF per sq foot a year (235 FF per sq metre) ? τον 

120 00 S11 feet (120.000, sq metres) of office space is currently available in the prestigious 
La Patt-Dieu centre, ae Βαβεια. complexes Dardilly and P’Isle-d’Al 

in the urban renewal posit like ae 


Or did you know that, it’s possible to buy adi in a modern, full ly ecru ipped industrial 

for3 Wa per Hache Ep ἐ B per sq metre)? pat 
σα «πῇ choose ftom seveen! median sized cities.: Vi dene, illefranche or the New City 
at Fisie-d’Abeau. ao ju in heavy industry ? 1700 acres (680 hectares) are at your disposal. 
ioe lord, Givors, La Plaine de Ain δηά soon in Roussillon, 


A hotel, commercial and cultural capital 


Lyons is also a convention centre, with more than half of its rp yee hotel rooms — 


in the 3 and 4 star categories. 

‘The extensive city centre has been further. expanded with the recent completion 
of Europe’s largest commercial complex. 

But Lyons is also faithful to its great traditions : 

famous fashion houses, the most celebrated names in French gastronomy 

and a lively culturai life. 


The city has carefully preserved the precious heritage of 2000 years of history. 
Lyons glitters after dark -- with opera, symphony and a dozen theater companies, 
all in a revolutionary new auditorium. 


Can we tell you more about so le 2 


The Association pour le Developpement Economique 
de ja Région Lyonnaise 
is there to help you. 


Call us at 

(78) 37.54.65 

Telex 310828 Cécomex Lyon 
or write to 

Robert MAURY - ADERLY 

20, rue de la Bourse 


69289 Lyon Cedex 1-France 


- of 500 miles (800 kilometers), 


᾿ for basic necessities as well as rent. Of the 15.000 new dwellings put on au market 


_ Ardéche, Beaujolais, Dombes, regional parks and the Lakes of Savoy. - 


- And 3 hours on the motorway put you in Provence, the margue or on the Retna 


Modern, efficient mass 
transport systemS ay 


A m of express lanes and urban motorways gives easy access 
to the efly and sreatly reduces travel tims, “ἢ 
Lyons is also well served by excellent public: transportation 
which will be ever: better when the new metro a yas 


we foal international 


metropolis 


The Lyons region has France’. «largest labour free outside Pais: 
320. 000 people sruployed i in ind . 200.000 in commerce. 
_and services ; people. are emp! oyed i in-Tesearch centres alo: 
In Jn recognition εἷς the city’s excellent reputation in the field of edocs 
" and pharmaceutics, the World Health Organization has chosen 
a tel eld eee ego pe 60b 
ermore, business services have expanded enormo' yon’s anking 
institutions affirm the city’s position as a Ὁ business capital. ee 
And with a market of 220 million consumers within a radius 


Lyons sa natural adquasiets for a distibution network. 


Housing alernotives ‘for each individual tase 


The cost of living in Lyons is substantially lower than many Euro} 


annually, 
Tess than half are in the high-price τὶ . There is hor for 
in the traditional heart of town, or in the green, hillgde meagential nial ates area that με βα μα or pring, 
the city ; in adjacent new urban developments, or closer to nature in small towns eet, 
From the exclusive, fully-equipped apartment ‘complex to the ae home, . 

the choice is almost uolimi ited. 


Exceptional recreational opportunities 
Lyons is also the putewsy to the recreational pleasures of the South and ‘Southeast : 


You can drive easily to either the snow or the sun. The best only 
2 or 3 hours away : Courchevel, Megéve, Val-d’Isére, Al odtinee fe Pt oe 


‘The “quality of life” is more than just a phrase in Lyons, whi 
all the ad advantages of a an international city wihodt any of the disadvan enjoy 


romarket____ 


mntral Banks of Europe Back. 
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Economic Indicators 
- WEEKLY COMPARISONS 


The World Economic Scene 


Pace 23 


Currency Pressures May Signal Wider Threat 


τς 3 pe es ‘Latest Week Prior Week 7s 
‘ ΜΙ : Η : 
. 5 Commodity index .. 197.3 197.1 203.5 5 A 
Ὁ Loan With Dollar Reserves + ial Ae cit... $85,154,000 "$85,121,000 $76,030,000 By Thomas E. Mullaney vousness shout future rate adjust- calmness about the recent cur- disturbing to those who had hoped 
: . Β - Carl ΜΉΝ Με 3 “Total loans ...... $119,437,000 $119,451,000  $129,372;000 ments and the possible political rency turmoil has been the con- that the egreements ot Rame- 
ry. Vari, Gewirtz μος ἃ ν Steel prod. (tons)... 2,592,000- 2,508,000 2,473,000 NEW YORE, April 4 (NYT), and economic consequences. tinuous amd close contact that bouillet in November and on 
_ April 4 CHT).—The .Sté Générale of . Paris,. Union Auta juction 182,936 184,395 18,475 Only a few manths after their Significantly, however, the poll- the Western central bankers now Jamaica in January would have 
i tion . “Bank . F iss ticlans and international bankers 


i largest single portiod _ Bank.of Switzerland ‘and 


Daily οἵ pr'd (bbls) | 049, 

Fright car'Vdings .. 467 478 454,315 415,745 

Elec Pwr Kwebes ες 34,012,000 

Bust failures ....... 304 26! 247 
istics for commercial agricultural loans, catloadings, steel, 


66.7 (572 
183 140 
$147,030,000 $151,194,000 


firm proclamations of confidence 
and solidarity on monetary mat- 
ters at two historic meetigs at 
Rambouillet, France, and on 
Jamaica, the Western world’s po- 
litical and financial leaders have 
been confronted with = new, and 

serious, threat to inter- 


seem to be taking a rather san- 
guine view of developments so far 
this year in the foreign-exchange 


the foreign-exchange markets to 
conform with 2 country’s funda. 
mental economic trends. 

‘Thus, the currency fluctations 
this year have not created the 
atmosphere of external crisis that 
existed in the past when the 
world’s monetary system was sub- 
ject to a fixed-parity relationship. 
Another reason for the relative 


maintain with one another with 
respect to each day's develop~ 
ments in the forelgn-exchange 
markets and the amount of inter- 
vention each country has been 
umiertaking. Information is now 
Shared daily with all the leading 
‘Western nations. 


Nevertheless, a measure of con~ 
cern does exist over what has 
been happening m the markets 
and over what may stil) lie ahead. 
In thas sense, there 15 ἃ real crisis 
again, diffused over a longer 
period of time rather than in just 
@ short span. 

The events of recent weeks have 
certainly been disappointing and 


led to greater stability in ex- 
change rates, 


The Ramboulliei monetary ate 
cords may not be on the rocks, 
as a recent commentary suggest- 
ed, but they hare not been the 
sSteadying economic influence that 
some observers thought st the 
time they might prove to be. 
With the help of monetary inter= 
vention, they have been a steady~ 
ing influence on exchange rates, 
however. 

A greater worry, perhaps, exists 
in the political arena. The recent 
monetary problems in Europe 
reflect the hasic fact that various 
Nations have been unilaterally 
fashioning fiscal and monetary 


$9,103,400 $8,754,600 


$9,176,000 $7,927,600 Policies in response to internal 


political problems rather than in 
harmony with one another. This 
has caused a threat to the po- 
litiea] structures in several coun- 
tries, making more difficult the 


New York Stock Market 


between 7 3/4 to path to European unity in several 
Eee! years end spheres. 
lour years. Mixed Blessings 

Thus, the EEC loan wold not $15 bilfion, NEW YORK, April ¢ QVYT)—The shadow of the nationwide ᾿ 
τ There are, of course, mized 
poschorestig Ea gh ge ge pga P rg trucking strike fell over the stock, market last week, the fear being blessings in the recent currency 
banks, on the ed by Italy, Britain end Prance that a prolonged walkout would hamper the economic recovery. developments... ‘The depreciation 
(8, Touch more én relation both to the U.S, dollar It was, generally speaking, a week of rather nervous market action of ἃ nation's curnency heightens 
The only way ‘and in relation to 14 other cur- 98 trading volume fell to its lowest pace of 1976. The Dow Jones the danger of increased inflation 
am their dol- ὁ rencies, By contrast, the West industrial average, after gaining more than 23 points and closmg within Hs borders. At the same 
investing them German mark, the Canadian dol- above 1,000 in the previous week, dropped 11.88 points to fish at 991.58, eae, νου ρα χορευτο τι onthe 
bills and notes, The demand for bonds’ still pon of 8 3/é per cent and were lar, the Japanese yen and the ‘i 8 a re of warning on the 
paper ylelds | Temains strong, as was demon- sold at par. Swiss franc have all gained τὴς τ ταῦτας declined to 80,89 rallion shares fromthe ereoodine week real reason for the currency's 
less than 72 per cent. For these strated by the success of the 12- ‘There is currently some moan- strength in rélatlon to the U.S. : in teen 7 decline—that is, the uncontrolled 
the yleld on the EEC year issue for Aluminium Co, af ing and groaning about a $20- dollar and the package of other Bond Ὥσίσδι, wile το ἢ ἶνας τ Batleta! Senne is inflation or other destabilizing 
Paper—of equnl quality to Us, Camads. Theemount of the loan milion, seven-year issue for Budd clrrencies, This time the dollar OF March, fell back last w ower prices—and higher conditions that the currency gyra~ 
totes—could. make .quite a dif- was raised to $50 million from automotive Co. οἱ Canadas, Lid, has not been in the center of yields—were evident particularly in the corporate bond sector, tions have been reflecting. There 
Ἕ aie an : Bastman Eodak was a solid performer among the glamour stocks. also is the risk, however, that 


By the same token, competitive threats posed by Kodak were instru- some countries might countenance 
mental in causing price declines in a pair of other prominent glamour deeper currency depreciation to 
stocks, Polaroid and Xerox. ἑ gain competitive trade advantages. 
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Joqn—an 89- tions did nothing to quiet the » manufacturer of salto and truck - The new line of copier products introduced by Kodak hit hard Qn the beneficial side are the 

‘porne out by the Hst demand for the bonds and they components whose credit rating is Between the first week of Jamu- at Kerox, while the imminent appearance of Kodak's new instant potential trade gains that should 

the loan, Were sold at $1,005 for each $1,000 trinie-B or BAA, depending on . ary 8nd last Friday, according camera poses uncertainties for Polaroid. be realized from the depreciated 

is quite large face-vatued security, lowering the which agency is used. Some to officials of Morgan Guaranty's Late in the week, a number of leading ofl stocks came under value of a mation’s currency, 

for some of them and itis bardto yield to maturity to 943 per cent. commentators belleve that such World Financial Markets, the pressure after a Senate subcommittee approved ἃ measure calling provided it gets fiscal and mone- 

= Texte. appear out of alpha- see where else they could place That still did nothing to cool de- commanies—unknown in Europe British pound dropped more than jor the preakup of the nation's major oil companies. However, the tary policies under better reim 
Ὁ +Ss0. der in subsequent’ ad-:' iti The odd: three-year-seven- mand ami by the end of the ond with less than the top credit 8 per cent in relation tothe dolar 4) faces tough sledding in future congressional voting tests. and improves its inflation picture, 
Parl ents about the loan, took “mehth maturity was also clearly week the bonds wera quoted at rating-—should not tap the Euro- as it moved down to the ares of τ . τ ᾿ . Under those circumstances, the 
ζ : 1 $1.88 in value, against $2.40 only Plang for equity financing affected various individual issues. ¢oyniry’s exports become more 
aad an x Allied Stores fell after announcing a public offering of 1 million competitive and its trade should 


common shares, Champion International also lost ground after ¢onsequently improve to aid its 
disclosing tt was considering 8 public offering af $75 million in Overall economy. ‘The sharp de~ 
common. stock. preciation of the pound, the 


τῇ 


x Equity offerings of this type increase the number of outstanding Prench franc and the Itelian lira 
on various European currencies shares and thus tend to depress stock prices. As 8 cumulative force should produce @ better balance 
μὰ Credit Bank of finally weakened early last week, moreover, ἃ flood of equity financings scps up money that micht of trade among the Common Mar- 

Long-Term it flared up again toward the go otherwise into existing stocks—a development that could help ket countries and even with the 
(Continued on Page 25, Col. 6) weekend, creating renewed ner- to blunt the market's general advance. United States. 
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CANON INC, 
Advice fos been received from Tokyo that at the 75th Ordimozy 


General Meeting of tho above company, held on Tuesday, 30th March, 


fl be made in Sterling at the rote of exchange ruf 


Holders of EUROPEAN DEPOSITARY RECEIPTS TO BEARER 
residents of Zambia without any deduction subject to tho 
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Shore EDR holders resident in the Republic of Korea will receive 


‘payment under deduction of Withholding Tax at the reduced rate of 
Attention 5 drawn to the fact that the ‘above ‘mentioned con- 
cessions relating to Japanese Withholding Tax apply only to coupons: 
presented for poyment within 5 months of the due dete. Thereafter 
tox will be deducted ot the full rate of 20% ond it_will be the 
Fall informetion moy be obtained from HILL SAMUEL ἃ CO. LTD. 


For residents of all other countries @-scporate decioration must 
be furnished, giving the name ond address of the beneficial owner, the 


number ond definitive numbers of EDRs beld, and attesting thor he is 
entitled to the 5%, Tox Reficf persvant to the Tax Convention be- 


To obtain payment wmder deduction of Withholding Tax ct the 


reduced rate of 15%, residents of the cbove countrics must furnish 


Conpons must be presonted by an Authorized Depository ond must 


United Kingdom Income Tox ot the appropriote τοῖς wil 
deducted fram the proceeds unless the Goupans area accompanied 


per shara for the six months period ended 31st Decomber, 1975, was 


1976, the Directors’ recommendation to pay a DIVIDEND of Yen 2.50 
ὦ decloration of residence os required by the Japanase Ministry of 
Finance, The declaration most be given by an Anthorized Depositary, 


ond im respect of holders resident im the United Kingdom is incorporated 
tesponsibility of the owner to claim from the Jopanese Tax Authori- 
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~_ Youcan afford to talk to 
.Europe’s most affluent and 


SEC Drops Rule 
On Net Forecasts 


when it was outlined last year. 


the 
jon finance. 


ed so complicated,” 


closure of corporate 
im the ball park. 


TOLUCO INC. 
Listed oa the over the cooler 
New York Market 
Quote April 5, 1976. 
258-5 1% 
Information: 


337, South Main Sireet, 
Salt Lake City, Ulah siti2, 


WASHINGTON, April 4 


“We're pulling back,” declared 
Mary Beach. associate director of 
commission's division of 
“A lot of 


corporation ; 
people panicked because it look- 


‘The SEC had hoped that by 
forcing compaties to detail the 
cireumstances in which they 


hoped to cut out indirect dis- 
develop- 
ments such as occur when com- 
panies respond to questions on 
whether an earnings estimate 15 


Share .... 3.33 198 
F * Reflects change to LIFO account- 
Dg. 


USIF REAL ESTATE 


Euromarket 


remember when the coupon on a 
DM offering had to be altered 
in mid-selling period, The 
seven-year loan was sold at 
99 1/2 but was quoted at 97- 
97 1/2. 

Subsiantial Discount 

Norsk Hydro is raising 100 mil- 
lion DM 9 a 12-year Joan—the 
longest maturity atiempted in 
this market since last May—and 
15 offering 8. coupon of 8 per cent. 
Tts $s of 1987, issued one year 
ago, are currently trading at 
104 1/2 for a yield to maturity 
of 836 per cent, indicating that 
8. substantial discount would be 
required to bring the new issue 
in line with the outstanding 
paper. 

Algo on offer fs a 100-million- 
DM, 10-year Ioan for Austria, 
which is expected to carry 8 cou- 
pon of 7 3/4 per cent. Its ὃ 1.55 
of 1987, sold last year, are trading 
at 104 for a yield to maturity of 
7.95 per cent. 

Scheduled to be announced this 
week is a convertible DM loan 
for Asahi Glass. In the straight 
market, Norges Kommunalbank 
will launch an issue for 100 mil- 
lion DM, 

In the EBuroguilder market, the 
European Investment Bank is 
floating 75 million guilders of 
seven-year notes with a coupon 
of 8 per cent. An issue price 
of 99 8.4 will raise the yield to 
8.05 per cent. 

In the syndicated loan market, 
the Bulgarian Foreign Trade 
Bank completed a $120-million, 


‘Economic Miracle’ 
For U.K. to Meet Goals 


LONDON, April 4 ‘Reaters),— 
The government's economic plans 
up to 1979 will require “almost 
an economic miracle” if they are 
to be achleved. a report by a 
committee of British members 
of Parliament said Friday. 

The alt-party expenditure com- 
mittee said that to reduce un- 
employment as intended tr 700,000 
in 1979 would require an incraase 
in manufacturing output of 8.5 
per cent a year from 1976 to 1979. 

This compares with the fast- 
est rate hitherto achieved over a 
three-year period in the postwar 
era of 6 per cent (from 1952- 
1955), the report said. 


‘What Do Y’Know?!—1 Can Swim? 


five-year loan at 1 1/2 points 
over Libor. Participation 1665, 
depending on the size of a bank's 
commitment, ranged from 1/8 
to 1/4 of a point, 

Rio International Airport is 
seeking $120 million for five years 
and is offering 1 78 points over 
Libor. 

The Ivory Coast is offering 
2 points over Libor for 511 mil- 
lion for five years. 

Pioneer Maritime, guaranteed 
by Fuji Bank of Japan, is in the 
market for $30 million for five 
years at 1 3/4 over Libor. 

International Lustitations 
March 31 8.56 “5, March 23 859 % 
Industrials 
{5-7 years! 

March 31 7.49 %, March 24 743 % 
Industrials 
{7-15 years! 

March 31 8,70 “Ὁ, March 24 8.13 Ὁ 
Market Turnover 


April 2 March 26 
Cedel $782.3 mil. $354.3 mil. 
Euroclear $648.6 mil. $612.0 mi). 


Russia to Begin 
Arctic Expedition 


MOSCOW, April 4 ¢Reuters:. 
More than 1.000 scientists will 
set out from Leningrad tomor- 
row in what the organizers say 
is the largest expedition in the 
history of Arctic exploration. 

Planes, satellites and rockets 
will probe the atmosphere above 
the earth's polar cap while 10 
ships carry specialists to Jund 
areas and drifting ice flows from 
Greenland to the Bering Strait. 

The expédition, the Soviet con- 
tribution to an international 
study of world atmospheric pro- 
cesses, is being carried out under 
the aegis of the Geneva-based 
United Nations’ World Meteoro- 
logical Organization. 


Air Liquide Net 

PARIS, April 4 (Reuters:.— 
Parent company net at Air 
Liquide fell 15.6 per cent last year 
to 1243 million francs ‘about 
$26.5 million’, the company has 
reported. It proposedi paying a 
dividend of 16.50 francs. un- 
changed from last year but on 
capital increased by a 1-for-10 
bonus issue. 


and auditors; . 


at December 31, 1975; 
—To appropriate the earnings; 


reports; 
—To transact any other business. 


LUXEMBOURG; 
LONDON and AMSTERDAM; 


at the following ackdress: 


Telex: ARABFI 211590 


Manager: Guy Fouchet 
Deputy Manager: Antoine Nasrallah 


ITALAMERICA S.A. 


Société Anonyme 
Registered Office 
LUXEMBOURG 
33 Avenue de la Porte-Nevve. 
RC. Luxembourg Β-8429. 


ANNUAL GENERAL MEETING OF SHAREHOLDERS 
NOTICE IS HEREBY GIVEN 


that the annual general mecting of the Company will be held ot 
23 Avenue de lo Porte-Neuve, Luxembourg, on April 13, 1976. at 
10:30 o.m, tor the following purpases, namely: 

—Ta receive and adopt the reports of the Directors, statutory auditors 


—To adopt the balance shcet and fhe profit and loss account os 


—To approve the transfer to the Fund of the results of the Repurchase 
Company's transactions on the sales ἀπά redemptions of shares; 

—Ta discharge the Directors and Statutory Auditor; 

—Resolution as to continuing or uot the publication of quarterly financial 


In order to attend the Meeting, the Holders of Bearer shares are 
requested to lodge their shores five deys before the Meeting with one 
of the undermentioned financial institutions. The shares will remain on 
deposit until the day following the date of the General Meeting: 

BANQUE DE PARIS ET DES PAYS-BAS POUR LE GRAND-DUCHE DE 


BANQUE DE PARIS ET DES PAYS-BAS in PARIS, GENEVA, BRUSSELS, 
BANCA COMMERCIALE ITALIANA: Hed office and branches. 


The Board of the Directors. 


Arab Finance Corporation 5.5.1. 


announces the opening of its 


EUROPEAN OFFICE 


48 rue des Petits-Champs, Paris 26 
Phone: 073.52, 68 and 073.92.99 


1 Jol 
4 Wishing, ia 
Soho 


ACROSS 


“9 Neighbor of U.S. 


44 Fruit-vitting 
device 

45 Opinion 

47 Barbara 
Frietchie’s dare 


12 Months: Abbr. 15 Scholarly 

14 Lov int teachings 

15 Gu 5. “Bill Bailey, 

17 Small spring — please 

18 “Forward,” to come...’ 
Wisconsin 54 Type of energy 

20 —— du Chien, 56 Time periods 
Wis. 87 Stravinsky 

22 Idealist’s 58 Deal with 
opposite 59 Boxing units: 

23 Follows a course Abbr. 

24 Grafted. in 60 Harvest goddess 
heraldry fil Doers: Suffix 


25 Like Alphonse 62 Poet’s word 
and Gaston 
27 Mrs. Truman DOWN 
εἰ al. 1 Sound of 
31 Make an address surprise 
τὲ 32 Headline 2 Qne who mimics 
eal occurrences 3 Twoof | 
‘ 35 Esyptian cotton Wisconsin's 
36 Mitigate waterironts 
37 Container 4 Kind of football 
38 Topography kick 


: statistic 5 Cracker spreads 
. 41 “—— Latin 6 Miss Kaminska 
: from 7 Saltpeter 
Manhattan” 8 Packers of 
43 Summer or last Wisconsin 


eres ALGARVE..cce 13 
nae AMSTERDAM. wy 10 
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(Yesterday's yYeadiogs: 
st 1700 GMT, others af [300 GMT.) 


9 Most collected ᾿ 

1@ Adverse 

11 Gains 

ΕΞ Séance ΝΡ. 

16 Decay. 

19 Fischer fortes 

21 Fixed course 

25 Problem 

26 Clerical cape 

28 First year that 
18-year-alds 
voted | 

29 Remove 

“0 Spectral tvpe 

32 Roman 551 

33 U.N. agency 

34 Mateo or 
Simeon 

36 Takes a stab at 

38 Ones who annul 

49 Passion : 

41 Yugoslav canal 

42 Owi, often 

44 Deficiencies 

46 Of —— 
(mediocre) 

47 Promise 

48 1914-18 event 

49 Shakespearean 
villain 


50 Street sign 

52 Wave, in France 
58. U.N. member 
55 Tiny 


or 
2 48 Overcast 
17 63 Cloudy 
@ Clear 
1 34 Snow 
3.) 88 Cloode 
a 46 Cloudy 
1 ἃΣ Bala 
1 & Snow 
8 46 Rain 
— — Gnavailable 
18 Ὁ Gloudy 
19 66 Clear 
3 41 Cloudy 
14 33 Clondy 
50 6& Cloudy 
22 72 Ctoady 
21 τ Clear 
1 ὅ5 τ 
1% 33 Cloady 
15 δά ercast 
Us, Canada 


PR 2>OnOm Man 


HORM yey 


τ THINK MY 
Doe HAS WORMS 


WHEN DID THE 
GROOM POP THE 
QUESTION? »— 


WELL, GET BUSY 
" AND CLEAN IT UP 


YES, HONEY, "THE 


.-. ENERY DAY HE COMES HOME - 


WELL, WHY DONT You GET | | ‘tou MANAGERS HAVE 
BACK QUT THERE.AT. 
AND OFFEND. 


A 4} TALKING, SIRE | 


FROM OBEDIENCE SCHOOL. 
Wi A MESS OF CATFISH. 


A COLORFUL WAY OF 


LAST MONTH, 
BEFORE WE WENT 
ON MANEUVERS 


ANWR IN THE COFFEE 
SHOP DOWNSTAIRS 


IN CONSTANT 
PETITION Tit. 


COMPETITION 
WITH iT FOR, 


DO ANY: 
THING FORA Li 
PANY / 


TILE 


I™ 


FASHIONS WILL BE 


NOSTALGIC! 


ΠΝ ΠΕΉ ΜΕΥ 2a relat ment gone 


‘Unscramble these four Jumbles, 
one letter to each square, to 
form four ordinary words. 


MGHT MEAN HAVING 
TO TRY THE 
- SUT AGAIN. 


=] 
ZI 


{Atieuers lomorrev} 
[jumble REBEL SOUSE HORROR POETRY 


i 7 amen Makes a long story short—THE BOSS 


* CURE 1S NICE TO HAVE A REST RUNT | 


TTHAT STAYS OPEN ALL NIGHT.*.. 7 


"HEARING SECRET HARMONIES 


sITLE it if sad to have to 

* say that.the final volume in 
Anthony Powell's 12-part novel, 
“A Dance to the Music of Time," 
js disappointing, I have always 
felt .that the whole affair is 
something of & mistake,. that it 
Gained increasing recognition out 


. Of sheer persistence more thai 


anything -else. . Like Daniel 
Boorstein’s definition of a celeb- 
rity—somione who is well known 


Through Powell is a very good 
writer, the nature of “A Dance 
to the Muste of. Time” often 
forces hits Into tedious passages. 
He has chosen to ‘write a 12- 
volume novel which does wot 


. wontain a single major character, 


which attempts to: chronicle the 
decline. anti fall of the upper 
class in England through the 
lives of more people than. we can 
toncelvably be interested in. The 
relative insignificance of some of 
these characters is demonstrated 
by the fact that, in each book, 
the author had to remind us 
who they are and what part 
they have played. ᾿ς ᾿ 
Presumably, this was done for 
the ‘benefit of those readers who 
Picked up the series in the 
middie, but, however ‘you look at 
it, resumés do not make good 
reading. As we.near the end 
of the series, the backlog of ex- 
planations takes up more and 
more of each book, so that near- 
ly half of “Hearing Secret 
Harmonies” is wasted in this way. 


Solution te Friday's Pumade 


Be Oj UTS Bae ATM) [ROTC IS 
IRISTA BRAIN] 11S IE Beau FATT JE] 


In recent years, the in- 
Creased grasp ‘of positional. 
theory has brought about an 
alteration in defense: Before 
the turn of the century, the 
reat defensive wizard 

Vilhelm Steinitz would re- 
sist straightforwardly when 
caught in an inferior position, 
but there are few who care 
to’ follow him now. 

So relentlessly logical are 
the thematic procedures 
against positional disadvan- 
tage that rather than resist 


them—even with the fanatic - 


zeal of a Steinitz — most 
Players will go to any length 
to sidetrack them. is 
stratagem need nat objec- 
tively improve the defense, 
but at least it.demands that 
the superior side do some- 
thing more than track along 
in a well-known groove. 


Neat and Simple 


One of the side effects of 
this type of defense is that 
the complexity it engenders 
obscures “the central pasi- 
tional themes. However, 
there are games in which no 
such means for complicating 
are available for the defense. 

In the encounter between 
Anthony Miles of England 
and Alexander Beljavsky of 
the Soviet Union ‘from’ the 
Hastings tournament, White 
ave a textbook demonstra- 
tion of the- strategy of a 
main line of the English 
Opening. ὃ 

.Miles's fianchetto of his 
king bishop at move 3, 
coupled with the advance of 
his QNP at moves 9 and 10, 
brought pressure to bear 
against the black queen 
side, particularly the black 
QNP. Beljavsky, in playing 
It’. . . Q-BI, aimed to pet 
rid of that strong while 
bishop by 12... B-R6, but 
Miles prevented that by 12 

‘ R3, threatening 13 Ῥ-Β5 
to expose the black OP and 
open the QB file, a5 well as 
33 NxP, and thus inducing 
12... N-O2. te 

Beljavsky could not get rid 
©f the strongiv Posted ON by." 


Ξ 
Pal 


ΘΗ. Ξ j 


Fate] 


Besmarrcrcc: 
SPUD US wi τεῳ Ὁ ἡ ὅνταν. 2.8)... 


τ Reviewed by Anatole - Broyard 


Powell has tried to Ἢ ἢ 
cake and at it, ἰοῦ: -ἰὰ ᾿- 


could have spared bij 
the carpentry involved. inj 
ing them this way. ‘Br. 
I realized that, though J 
réad the series straight ‘ij: 
from the -beginning. 7-:. 
fully distinguish the -chy 
either. τὰν ἊΝ 


that, if κ΄ novel's people’ 
be remembered, then they’ 
never ‘have seen 
first place. . 


called “the terrible ambigj. ἡ 
an immediate experience, 
¢ah convey better than: : 
anyone a character caugh 
Laocoon, in the totls.of tr. 
cross purposes. ἀρῶν 


the mouth says -and the 
betrays, between thought- - 
action, This is the Kir- 
music Powell should have ¢. 
to because his is not ep 
an antic talent. δ 


Anatolz Broyard ἰσ ἃ, 
reviewer jor The New York-- 


15... ΝΧΝ: 16 PxN, Bo 
because of 17° NxP, recow’ - 

ing the material and obta > | 
ing a terrific bishop pa :. 
Worse yet, he could not fi 

a way to stop the thems. --. 


- breakthrough 19-P-N6! - - 


Hobson's Choices © ~ 

If Beliavsky had played :" 
- «Ὁ NxP, he ad τανε, 
emerged from 21 RxN, 
22 BxQP with dangerous 
‘weak double OPN's, while ἡ 
«+. P-B4 would have be: ... 
vulnerable to 21 N-N5, Nz" - 
22 NxP, Q-B2; 23 NxNP, ΚΖ 
24 BxR, QxB; 25 BxP, ἘΝ 
26 Q-N3, coming’ out the 4, 
change . ahead, a 

However, as Belj aly 
played, he had to lose a pay, 
after Miles's 24 REN; ἢ 
move that revealed the, * 
umph of the white strated 
‘When Beljavsky refused 
exchangé queens at move 
ΑΝ lost a second. paiwi. 


After that, the rest wad! 
T™matter of technique and 
had plenty of it. While. 
exchange of rooks by 40 
RxRch; 41 BxR allowed 
Javsky to set up a pin 

«=». Q-NS, there was. 
way for the Russian to 
pPloit it. “* 

When Miles, having | 
dued all black counterpl 
Prepared “fo - advance 
passed QBP. with 58 .Q- 
there was nothing more 
Beljavsky but to resign. 


ay Ariz, April ὁ COPD.— 
See Meade that could mean .the 
a _ & for somebody, ‘the Oak- 

= s have traded Reggie Jack- 
᾿ ἃ Ken Holtzman to Balti- 
“i... or outfielder Don Baylor 
i toners Mike Torrez and 

Ditehell. 


nine Oakland front-line 
who were: sceking -long- 
‘contracts. Holtzman . was 


years. cae 
* Oakland owner Charles 


Η Friday in a conference 
:call, said their. contract 


ap. 


at,” Finley said, ‘I made 
: de because it will help our: 
2 By mid-season, anyone 


t has done for the club.” 
_aind also fossed in minor 
‘pitcher Bl van Bormell 
gen. There was no cash 
i. Lif he yeally thonght-Bay- 


ld match the talents of © 


προ -. . 1, Finley replied: “Z feel 
2 * will be the equal of. Reggie 


Ἡ be even more outstand- 
the next. few years.” . 

son, the American League's 
valuable player in 1873, 
258, hit a league-leading 
ers and batted in 104 runs 
ear. A 29-year-old Ieft- 
power hitter, Jacksan hit 


mers during his eight-year 
in the majors He is 
᾿ iy the first consistent long-_ 
ὑπ + tter the Orioles have had. 


ot. Frank Robinson, who was - 
᾿ din 1971. 


. 3 against us and that will 
wr right-handed hitters,” 
_ . Baltimore manager. Earl 
““r “dackson also gives us 


τς t-handed power we needed . 


ες 50 more speed." 4 
“gman, 31, pitched two no~ 
in the National 
_ he was traded to the A's 
itfielder Rick Monday in 
With the A’s, he had suc~ 
“y 19-41, 21-13 and 18-1¢ 


δὶ Tecoyds. His ERA of 3.14 


_gason was his highest in 
years as an. American 


7 
for, 26, who the Orioles have. 


ily asking $420,000. for - 


* who made’ the’ announce-_ 


1s had nothing to do with- 


contract negotiations were * 


‘ubted the deal will reatize.- 


1 1 dont mean this out - 
--pspeck to Reggie Jackson. ° 
- that Baylor is outstanding: 


ers in 1969 -and has hit. 


been expecting to reach super- 
stardom in the last two seasons, 
batted 282 last year but was in- 
consistent. He is considered an 
excellent outfielder. ὃ 
Torrez, 29, ἃ right-hander ac- 
quired from the Montreal Expos 


- in the winter of 1974, became a 
on . and Holtzman were, 


20-game winner for the first time 
in Mis five-year career last season 
When he compiled a 20-9 record 


Ken Holtzman 


The Conspiracy of Baseball Owners 


᾿ By ‘Dave Anderson 


NEW YORK, Aprit-¢ (NYT).— 
In the confusion that surrounded 
his status, Andy Messersmith has 
a theory that was quite clear. ἢ 

“They're trying,” he said of the 
baseball clubowners, “to put this 
out of the players” minds.” 

Messersmith was suggesting 
that the 24 major league club- 
owners are in a -conspiracy to 
make life uncomfortable for play- 
ers of ‘stature who were think- 
ing about becoming free agents 
next year by not signing a con- 


theory. 

of the best Ἔξ ται in baseball, 
was ignored by most teams, then 
entangled in'a -web of contradic- 
tions over the New York Yane 
Kees" offer, 

Tom Seaver, the best - pitcher 
in baseball; has been rudely has- 
sled by the New York Mets be 


- cause’ he wants more money if 


he is: to surrender his potential 


1lagong Overpowers Evert 


ance over everyone con- 
.;  , Festerday.in the final of 
-ο---  ἰγοιπὶρ Slims Tournament, 
she defeated Chris Evert, 


ὃ. 
victory, Winch earned the 
ὁ ποϊὰ Australian the $15,000 
+ orize. extended her circuit 
} to 15 consecutive victeries 
τὸ the loss-of a set. It also 
7, da personal losing streak 
- . wt that had reached ‘eight 
-- % 
‘agong had tot beaten 
ince a 1975 tournament in 
«588 had not beaten her 


ΕἸ 
re 
ἃ 


t ‘sa better ‘match player 


————"" the week. “Against other 


+ I play loose. But against © 


ΤΌΣ seem to tighten up. It's 

τι ly that she's so cool.” - 
‘‘agong’s husband. Roger 
-°*, Who approves of her us- 
+ 2r maiden name an. the 

aid: " 

; «1 can see the difference in 
poo" " ““pgults. -Evenne is the best 
. ° OQ the tour. But Chrisie 


‘one play ver Who restricts" 


-.ame, She keeps Byonne 
. he net by meer her on 
a seline,” * , 


“naglia to Play 
- veer for N.Y. 


v ORK: Apri-4 CUPI}.— 
-tew York Cosmos. needing 
‘)  ksman to put the finishing 

᾿ ἔτ Pele’s play-making, μάνα 
ot to terms with Italian in- 

: nal S0ecer star. Giorgio 

. Fl ὡς 

yecer source ‘said. ἴδε the 
s have signed the 29-year- 

.hinagliz to ἃ multiyear, 

.. 0 conivach, Ἀπὸ πὸ an 


“ament can be mide until” 


τὸς dian Jeague season ‘finishes 
“ype 


: Fo! York Cosmos coach’ Ken- - 


7 bas been named coach 
um America, which is ex- 
"4 inelade such Stars as 


4 Brasil, George Best οἵ. 


i- and Bobby Moore of 


- Wt init, Hneup for the.“ 


ennial Cup soccer tourla- 
’ "ail, England and Ttaly in 


hy will select “his team. 


_iBlity, He expects to field - 


". Ip of eeagoned internation- 


- wnst the three visitors who | 


οἰ won 5 of 1 World Cup 
, lonships among them, ey 


‘ya Retains Crown 

‘ICAI, Mexico, April. 4 
’ ‘Mexican Alfonso Zamora 
“’d bis world bantamweight 
«ast pight with a technical 
εὐ my of challenger Busebio 
. &of Panama in the second 
τ Of a scheduled 15-rounder. 


“ILADELPHIA, April 4. 
.—~Evanne Goolagong’s. 


am,” Goolggong had said ἡ 


r Philadelphia Tennis. Title 


Not yesterday. - After losing the 
first two games of the opening 
set, Goolagong recovered to win 
six of the next seven. Afostly she 
came back by" Boing -to the net 
behind her first serve,’ séering 
seven outright winners at ‘tie Bet 
during that run ν 

Goolagong ‘has ‘won the last 
three tour events she has enter~ 
ed, losing only 57 games while 
winning - 192, Consistency, the 
one aspect ‘that has been lacking 
in her otherwise brilliant game, 


“seems now to haye come to her, 


“It's crazy,” she said. “I don't 
know what's going on.” - 

Evert said, “I just can’t believe 
how anyone can win'as easily as 
Evonne has been winning.” 
ες Ashe Defeated 

GARACAS, April 4 (Reuters), 
~Raul-Remirez of Mexico scored 
a 6-2.. 6-4 victory over favorite: 
Arthur Aste of the United States. 
yesterday.in the semifinals οὗ the 
Altamira ‘World Championship 
Tennis Tournament. 

Ramirez, seeded third, used his 
booming serves and: passing ehots 
to subdue the Wimbledon. cham- 
Pien ἀπ᾿ 588 minutes He meets 
Tie Nastase of Romania fm the 
final. 

᾿ Borg τα. Vilas - 

5Δ0 PAULO, Sraxil, April 4 
(AP!—Bjorn Borg of Sweden ad- 
vanced to the final of the world 
Charspionship Tennis Toyrna- 
ment here yesterday with ὦ 7-6, 
6-4 vietary over Brazilian Thomas 


Eoch.. 7 
Berg will play Argentinian 
Guillermo Vilas in the final. 


Curtailed Bout 

Is Rescheduled 

* TOKYO, April 4 (UPL— 
᾿ World Boxing Gouncil junior- 
lightweight champion Alfredo 


Escalera of Puerto Rico has. 
agreed to a rematch with 


Ἴ Japanese challenger Buzsaw 


Yamabe in July. 
᾿- Escalera retained ihe title 
in ἃ controversial victory over 
“Yamabe Thursday night. 
Puerto Rican referee ismail 
Fala stopped the bout in the 
sixth “round of ἃ scheduled 
15-tound’ championship fight 
when Escalera rushed Yamabe 
against thé ropes and pounded 
left and. Meht: blows almost 
freely. 
- The referee's action touch- 
. ed off ἃ riot in’ which angered 
fans burled cbjects,-into the 


Ἵ ring demanding that: the fight 


be continued. 

The Japan Boxing Commis. 
slon also disputed the ruling 
and declared the match “no 
compest,” 


with a 306 ERA. He ranked sec- 
ond in the Orioles’ pitching rota- 
tion in appearances to Jim Palmer. 

Hojtzman was one of five A's 
who earlier Friday had said they 
intended to play oul their option 
this year. The others were short- 
stop Campy Campaneris, outfield- 
er-first baseman Joe Rudi, cateh- 
er Gene Tenace and reliever Rol- 


‘ lie Fingers. 


Reggie ‘Jackson 


liberation, And now Reggie Jack- 
son and Ken Holtzman, two of 
the Oskland A’s who have been 
Joudly critical of Charles Fin- 
ley's deskside manner, have been 
abruptly traded to the Baltimore 
Orioles as the season is about 
to. open, 

It’s as if the clubowners are 
saying, “That'll show you who's 
boss.” Plantation owners used 
-to say the same thing. . 

“I really think,” a player says, 
“that owners think I'm ἃ slave 
with a sack and I'm putting cot- 
ton in it every day for him.” 

Strangely, much of the public 
agrees with the clubowners. They 
apparentiy believe that athletes 
are overpaid in relation to their 
social value, whatever that 
Means. Some clubowners are 
overpaid. Some doctors and law- 
yers, too, If there were only 600 


-msjor league doctors and 600 


major league lawyers, the best 
would increase their fees. Some 
of them already have. Nobody 


pte bet ag mine ἘΥΤΕΒΝΑΎΤΟΤΕΙΙ, BERALD TRIBUNE, MONDAY, APRIL 5, 1976 
Fe or Baylor, Torres and Mitchell 


ΑΒ Trade Holtzman, Jackson to Orioles 


Finley said that Milchell, who 
‘was 3:0 at Baitimore in a late sea- 


son stint after compiling a 10-1 ~ 


Jog for a Rochester affillate in 
the Internatione] League, is one 
of the coming stars of the same 
and expects him to be ἃ starter. 

Baylor, selected minor league 
pisyer of the year in 1970, has 
never quite fulfilled his major 
Jeague potential. 


Don Baylor 


Seaver; when they: finally offered 
$200,000 a year (up from $170,- 
000 last seasonj, they stipulated 
salary cuts if he didn’t win X 
number of games. They even 
discussed a trade with the Los 
Angeles Dodgers. 

By threatening to trade Seaycr, 
the symbol of the Mets’ fran- 


’ chise, the front office was warn- 


ing all the other players to sign 
obediently or face the same 
hassle. Of all the Mets’ players, 
Seaver has the stature, and per- 
haps the courage, to resist the 
intimidation af the front office. 


Jackson and Holizman also had 
the courage to defy Finley, and 
now he hes traded them. He 
probably thinks he has banished 
them to exile, but they couldn't 
‘be happier. At least not until the 
Orioles defeat the A’s in the 
American League playoffs, if the 
A’s qualify without them, Finley 
doesn’t want players, he wants 
servants. All the clubowners do. 
That's the reason for the con- 
spiracy. 


seriously objects to that, or eveh ~ 


boos. But if a baseball plarer 
wants more money, he's greedy. 
More than most people. a base- 
ban player's value is in’ the box 
score, How many others could 
sarvive sich daily scrutiny? 
Even se, the. resentenent” exists 
that athletes ere overpaid. That 
resentment might be the reason 
why 8. six-person jury ‘decided 
that Joe Kapp, once a quarter~ 
back im the National Football 
League, was not entitied ‘to a 
penny in damages in his anti- 
trust sult. It's whispered that 
Kapp rejected .an out-of-court 


settlement of $1 million from” *,, 


the NFL in the belief he might 
get nearly $1 -million from the 
jury. Now that he has been sack- 
ed for a bigger loss than he ever 
was in a game, the NFL club- 
owners, and their baseball cous- 
ins, might be more arrogant than 
ever toward the players, ᾿ 


Inviting Tronble 
But if the baseball clubown- 
ers persist in intimidating .un- 
signed players, they will invite a 
similar suit, 


ie treatment of Messersmith 
is suspicious. Here is a 30-year~ 
old right-handed pitcher who won 
19 games for the Los Angeles 
Dodgers last season, 20 the year 
before. Presumably he would ft 


considered 

—the Yankees, the Atlanta 
Braves and the California Angels. 
“The other three clubs who 

talked to his agent af first.” 2 
general manager acknowledged, 
“were just doiwg it for publicity 
to make their fans think they 


calls from the White Sox, nat 
one. As for the Cardinals, Bing 
Devine [the general manager} 
didn't call, one of his assistants 
did. And the Padres never came 
up With an offer in dollars, They 
just said, ‘Give us a call when 
you've got a figure.’” 

Typical of the clubowners' at- 
titude now is the opinion of Ted 
Turner, the new Braves owner, 

“The best thing that could hap- 
pen.” Turner has seid, “is for 
Messersmnith to sit out this year.” 

Seaver Situation 

In other words, M ith. 
should be punished for hating 
established his Tights as a free 
agent. Punishment also is the es 
gence of the Seaver situation. 
Donald Grant, the feudal baron 
of Flushing, seems to enjoy pub- 
Ucly humiliating his employees, 
es he did last season aiter Cieon 
Jones's indiscretion. as he did in 
reacting to Seaver’s request for 
$825,000 over three years. But bed 
that point the Mets had net Fe 
made their first serious offer" τὸ 


-sork, 


- caut 3, 


Finley said that Rudi would 
probably move from first base to 
his preferred left-field position to 
Join Billy North snd Claudell 
Washington in the outfield with 
Baylor piaying first base. 

Asked if he planned any other 
trades, Finley said, “You never 
know. ΤΊ} de anything to help the 
baliclub.” 

The swap gives the Orioles a 
pitching rotation of three Ieft- 
handers and Jim Palmer, as Holtz- 


the Cy Young Award~winner. 
Exhibition Games 
Ed Halicki, who pitched a no- 
hitter last season, and Randy 
Moffit combined for a six-hitter, 
siving the San Francisco Giants 
8, 4-23 victory over the Cleveland 


big blow in the Milwaukee 
Brewers’ 7-4 decision over the 
Chicago Cubs . .. Lyman Bostock'’s 
lith-inning single drove in Dan 
Ford to give the Minnesota, Twins 
a 1-0 victory over the Houston 
Astros. Four Twin pitchers 
Limited the Astros to four hits. 


Yankee Deal Off 


FORT LAUDERDALE, Fiz., 
April 4 (AP).—The New York 


wearing of the Yankee uniform 
fs not something which anyone 
will be allowed to take lightly. 

Thus Messersmith, the first 
free agent under a landmark 
arbitration decision, remains a 
free agent. 

The Yankees claimed that Herb 
Osmond, Messersmith’s agent, hed 
entered into a written agree- 
ment with them last Sunday. 

Osmond and Messersmith say 
that agreement was not a bind- 
ing contract on the right-hander. 

Commissioner Bowie Kuhn had 
been expected to make a decision 
yesterday, but the Yankees made 
one of their own instead. 


After 4-Year Fight 


Uniled Press international. 


Rag Trade (left) pulls ahead of Red Rum in the stretch in Grand National Steeplechase. 


Rag Trade Is Grand National V ictor 


From Wire Dispatches 

LIVERPOOL, England, April 4 
~—Rag ‘Trade, jumping the last 
fences level with Red Rum, oo 
ahead over the last few 
yesterday for a two-length — 
in the Grand National Steeple- 
chase. 

“It was fantastic,” said jockey 
John Burke after the race over 
Aintree’s awesome 80 fences and 
4 1/2 miles. The victory was 
worth £37,420 (about $70,000) to 
Rag, Trade's owner, Pierre Ray- 
mond, who also owned Alaya, 
winner of this tace 18 years ago. 

For the second straight year, 
Red Rum-—who went off at odds 
of 10-1—was second, after win- 
ning the Grand National in 1973 
and 1974. No horse has ever won 
the race more than twice. But 
Noe] Le Mare, Red Rum's owner, 
claimed his horse had made his- 
tory anyway. 

“I don’t think any horse has 
finished first or second four years 
running,” Le Mare said. “He will 
be back next time for a fifth 
crack.” 

Eyeeatcher placed third, elght 
lengths behind Red Rum. 

High Tol 

The race, seen by an estimated 
television audience of 700 million 
in 100 countries, lived up to its 
reputation, providing plenty of 


Kapp Loses NFL Anti-Trust Suit 


SAN FRANCISCO, April 4 
(AP)—A jury has ruled against 
former quarterback Joe Kapp 
in his anti-trust suit that claimed 
the National Footbal! League 
forced him out of professional 


- football five years agar” 


”. A.six-person jury took sb: hours 
to decide that Kapp had not suf- 
fered damages ang .should re- 
ceive nothing, 

“Tm disappointed, of course, 
and hope it doem'’t hurt the 
players overall," Kapp said after 
the verdict. 

Judge William Sweizert, who 
presided over the month-long 
trial, {ssued in late 1974 a sum- 
mary judgsmenié m the case de- 
elaring several NPL rules in vioia- 
tion of anti-trust laws. Those de- 


Joe Kae 


cisions still stand despite the trial 
verdict. ° 


Eapp contended that he was 
forced out of football by an ille- 
gal boycott after he refused to 
sign an NFL standard player con- 
tract with the New England Pa- 
triots. His attormey and agent 
said the contract was illegal be- 
cause of certain NFL rules, 

Bapp’s counsel in the trial said 
that he assumed there will be an 


appeal 

Sweigert twice explained to the 
jery during his final instructions 
that. although he had found 


some NFL rules were in violation. 


of anti-trust laws, if does not nec- 
essarily follow that the plaintiff 
is for that reason alone entitled 
to recover damages on his clain. 

Kapp'’s suit was filed in 1973, 
the year after NFL Commissioner 
Fete Rozelle ordered him ous of 
the Patriots training camp for re- 
fusing ‘to sign an NFL standard 
player contract. Kapp played in 
1970 under 8. memo agreement 
promising him $600,000 for three 
ΒΕΆΞΟΣΒ. 

Part of the NFL's defense was 
based on wording in a 1970 col- 
lective-bargaining agreement 
which required all players in the 
Jesague to sign standard contracts. 


Redskins Sign Hill 

CHANTILLY, Va. April 4 
(UOPI).—Former Dallas running 
back Calvin Hill, who played last 
year for Hawaii in the now de- 
funct World Football League, has 
signed with the Washington Red- 
skims as a free agent, the Na- 
tional Football League club said 


yesterday. 
Redskins coach-general mana- 
ger George Allen said the club 
fall Dot have to compensate the 
Cowboys because Hill played out 
his option year before jumping 
to the WFL. 


Two of the most talented. back~- 
up quarterbacks in the game, 
Steve Spurrier of San Francisco 
and Lynn Dickey of Houston, 
were traded to teams with whom 
they are assured starting berths 
for the coming season. 

Spurrier, 31, a former Heisman 
Trophy-winner at Florida, was 
dealt to the first-year Tampa 
Bar Buccaneers for two players 
the Bucs picked up earlier this 
week in the veteran allocation 
draft as well as their bonus nick 
in the second round of next 
week's college draft. 

Dickey, who established himself 
as the greatest passer in Big-8 
history during his days at Kan- 
sas State, was traded to Green 
Bay for two Packer starters of 
las' year—querterback John Hadl 
and cornerback Ken ἘΠῚ5--85 
as well 85 two draft choices and 
on undisclosed sum. of money. 

In other deals in 2 surprisingly 
heavy day of activity, San Diego 
sent southpaw quarterback Bobby 
Douglass toe New Orleans for tine- 
backer Rick Middleton; Oakland 
traded linebacker Mike Dennery 
to San Diego for linebacker~de- 
fensive end Franklin Tate; and 
Buffalo disposed of its second 
starting defensive Hneman in 
four days when it traded ‘Walt 
Patulski to the St, Louis Cardi- 
nals. 

Controversial running back 
Duane Thomas appears headed 
back to an NFL career as his 
rights were acquired by Houston 
in a desl which sent the rights 
to 24-year-old linebacker Steve 
Manstedt to the Washington 
Redskins. 


And the Philadelphia Eagles 
acquired veteran offensive tackle 
Dennis Nelson from the Baiti- 
more Colts in exchange for third- 
string quarterback Bill Troup. 


Pro Basketball, Hockey Statistics 


NHL Results 


Friday's Gawes 
Atlanta 4, Minnerotz 2 (Flett, Kea, 
Clement, Grates; Jenson. Camcri. ~ 
Vareourer δ, Californiz 0 fDailey, 
Gould 3, Sedibauer, Ververgaert). 


Saturday’s Games 
Les Angeles 6, Kansas Clty 1 (Gor- 
lag. Venesky. Corrigan, Kozak, Dionne; 


Baberto). 
Philadelphia 5, Butfsjo 2 «Good. 
Bridgeman, 


enough, Leach. Saroeh 
Eellsi Leee, Lorentz. 
Chicdgo 3. St. Louls 3 ¢(Afartin, Bu» 
rel. Horoll; Hrechkory, Irvine, Unger. 
Montreal 6 Detroit 3  (wilsen, 
Latur. Lambert, Cournoyer 2, Shutt; 
Hextal, Libewt. Graotl. 
Bosten 4, Torcnia 2 (Ratelle 2, 
Bodge, Sims; Sitiler, Thompson). 
Ne@# Yorz Islanders 10,. New York 
SS τὸ 2 (Trattcr, Westphal, Parise, 
ἃ, Hart, J. Povtin, St. Lanrent, 
5 "Potvin. Gilijes}. 


WHA Results 


Friday's Gomes 
Calgary 4,  Winnipex 1 (Driscoll. 
Enzk, “Deadtearch, Lawson; asmuzd. 


id 2 1D. Sab. 
7 Connelly, Me. 


Cincianatl 5. Cisr 
Siecle, Pium! 


Hay 


Tnd:anapolls 3, ‘Toronto 1 (Mise 
Ὅσα! 2, Haerbarak; Mahovlich). 


Saturday’s Games 

Houston ὃ. Phocnix 2 (Larway ὅν 
Hoghes 3. Mark Howe 2, Labossters, 
Tonelli: Erleksor. Huston. 

New England 5. Indianapolis 2 (Bor 
reson. Webster, Pleau 2. Bolduc; Mags. 
Earrist. 

Cleveland 4, Sen Diego 2 (Gruen 5. 
Mexa;. Harmsoni French, Lacroix. 

Quebee §. Toronto 1 (Prentice, Tardif, 


Tremblay, Constantine, Hampson, Na- 
pier). 
NBA Results 
Friday's Games 


Mileonkee 120. Kansas City 
(Winters 24. Brokaw 22: Archibald 28, 
Robinzims 31}. 

Phoent: 106, Portland 103 
56 Gobers, Westahe! 18; Steele, 
τοῦ 35, Wicks 30). 

Los Aageles 313, Seattle 105 (Good- 
red 3%, dabbar 53; Burleson $2, Seals 

1 

Buffalo i0t, Atisnt2 93 {McAdoo 42, 
Menilian 15; Henderson 19, Jones 151. 

Botton 119, Houwstor 115 (Harileek 20, 
Casens 13; Newlin 39. Murphy 29). 

Detroit 6. New Orleans 102 1Porter 
19. Ford. Money 16; Maravich 29, Wil 
Gams =n. 

Kee York 119. Chicago 85 (Haywood 


fadams 
Wal- 


19. Monroe 15: M. Johtson 20, Las- 
kowski, Yan Lier 18). 
Saturdey’s Games 
Golden Stare 100, Seattle 115 ‘mith 
2. Barry 19: Norcoad 26, Buric:on 161. 
Portland 112, Phoenix 97 iNeal 25, 
Jones 18; Westphal 28, Adams, Sobcrs 


13, 
cago 97. Detroit 53 (Marin 29. 
Johnson 2B; Money 31, Clark 18). 
Milwaukea 115, Atlanta 106 (Dandridce 
Winters 17; Hudson 51. 
dones -17) 


Bansas Clty 104, Cleyeland 101 
(Archibald 24. Wedman 25; Russel 35, 
Soysder, Clemens 14). 


34. Smith, 


ABA Results 


Friday's Games 
St. Louis 210, Virginia 109 (Barnes 
38, Lewis 15; Burden 28, Calvin 18). 
New York 111, Renticky 87 \Erving 
36, Taylor 25; Lucas 18 Gilmore 14) 
ee Antonio 118, Indiana 108 (Gervin 
. Silas 23: Knight 31. Grant, Jordan 
iB. 


Saturday's Games 

Fentucky 106, St. Louls 102 (Gilmore 

. Lucas 24; Lewis, Malone 21, Boone 
168. 

San Antonle 129, Denver 121 (Kenon. 
Silas 3, Gale 14; Thompkon 36, Wil- 
Hams 22). 

Virginia 113. Indiana 112 fCaltin 58, 
Narer 32; Enight 45, Elmore lip. 


took a high toll and only half the 
32 starters completed the course. 

The famous fences, such as The 
Chair, Valentine's Brook and 
Berher's, sent horses and riders 
spinning. 

Red Rum set his supporters 
cheering as he moved smoothly 
toward the lead alongside Eye- 
catcher and Rag Trade approach- 
ing the last two fences. 

For Erian Fletcher, on Eye- 
catcher, it may have been a hit- 
ter moment. He rode Red Rum 
to victory twice, but was replaced 
by Tommy Stack after last year's 
defeat. 

“We were riding Side by side, 
but we didn’t speak to each other, 
Stack said. 

Red Rum jumped the final ob- 
Stacle with a slight lead, but Rag 
Trade shot away on the long, 
punishing mm to the post. 

Barona, the 7-1 favorite, ran 
a steady race and came home 
fourth, ehead of Coel-Na-Mara, 
fifth, and The Dikler, sixth. 

Jockey Burke said that the 
Tace “gave me some anxious mo- 
ments, but I thought I'd win from 
the second last fence.” 


Not in Contention 


Among the disappointments 
Was the highly rated American- 
owned Jolly's Clump, who was 
Dever in contention. 

Rag Trade was a fourth na- 
tional success for trainer Fred 
Rimell. The winner, a 10-year- 
old chestnut gelding by Menelex 
out of The Rage, was 2 14-1 shot, 
Red Rum was 10-1 and Byecatch- 
er 28-1. 

Red Rum carried the top weight 
of 164 pounds in the handicap, 
Reg Trade had 152 and 
Eyecateber had 147 pounds in 
the saddle, 

The Duke of Albuquerque, who 
recetved head injuries and was 
trampled by following horses 
when he fell during the steeple- 
chase, remained seriously ill to- 
day in a hospital. 

The 57-year-old Spanish noble- 
man was making his seventh at- 
tempt fo win the Grand National, 
which he first attempted in 1952. 
Be Jed the race for five fences 
until his mount, Nereo, fell at 
the 13th and he was trampled by 
other horses. Doctors said he had 
injuries and a broken right thigh. 


Honest Pleasure Wins 
HALLANDALE, Fla. April 4 
(NYT}.—Honest Pleasure, the 
strongest candidate for racing's 
Triple Crown since Secretariat, 
edded a few points to his na- 
tiona] ranking yesterday when he 
easily won the Florida Derby for 

bis elghbth straight victory. 
He did not break the stake's 
record or outgallop the field by 


Swimming Marks 
Set in California 
At AAU Meeting 


LONG BEACH, Calif. April 4 
(UPI).—Americans John Naber 
and Linda Jezek each broke their 


+ own U.S. records last night in 


the 100-meter backstroke at the 
AAU indoor Jong course swim- 
ming championships. 

Britain's David Wilkie won his 
second title by defeating world 
record-holder Jonn Hencken in 
the men's 200-meter breaststroke. 

Naber was timed in :56.99 to 
surpass his own U.S. mark of 
157.35. 

dezex finished with 2 1:0 4.45 
clocking to break her own U.S. 
mark of 1:04.51, 

Hungarian Zoltan Verraszto 
took almost three full setonds 
off the world record in the men's 
400-meter individual medley Fri- 
day nisht, He was timed in 4:26 
to break the record of country- 
man Andras Hargita, who finish- 
ed second, 


11 jJengths, as he did in the Fla- 
mingo five weeks ago. But he was 
ἴῃ command from start to finish, 
coasting three lengths in front 
of Great Contractor at the wire 
and giving Braulip Baeza 5. care- 
free ride of 1 1.8 mile in 1:47 
and 4/5 after the jockey had 
flown 1,100 miies from New York 
for the occasion. 


West All-Stars 
Triumph in 
Basketball 


TULSA, Okla. April 4 (UPI\. 
—Chuckie Williams of Kansas 
State scored 20 points last 
night to lead the West to a 
101-88 victory over the East 
in the annual All-Star College 
Basketball Game at Oral Rob- 
erts University. 


Williams, whose team was 


vypassed for NCAA post-season 
competition, was named the 
outstanding player of the 
game, 

The West, trailing 47-57 at 
halftime, reduced the margin 
to two points before Al Flem- 
ing of Arizona hit a baseline 
jump shot to put the winners 
ahead 16-75 with 10 minutes 
Jeft in the game. 

From there, the game see 
sawed unti] Fleming hit again 
from 20 feet out to give the 
‘West 2 95-88 margin. 


Geiberger Leads 
Greensboro Golf 


By Four Strokes 


GREENSBORO, N.C., April 4 
(OPT) .—Al Geiberger, exhibiting 
theform thet won him the Profes~ 
sional Golfers Association cham~- 
pionship a decade ago, shot his 
second straight 6-under-par 65 
yesterday to take a commanding 
four-stroke lead after three 
rounds of the $230,000 Greater 
Greensboro Open. 

Geiberger, 2% 38-year-old who 
Won two tournaments iast year 
but got off to a slow start in 
1976, was at 13 under part after 54 
holes on the 6,698-yard, par-71 
Sedgefield Country Club course, 

The 1966 PGA champ, a run- 
ner-up to Tom Weiskopt in last 
year's GGO, said overconficence 
in the finale was Do problem, 

“There's no coasting in golf,” 
he said. “You've got to play one 
hole af 2 time, one shot at a 
time, and take it from there. 
Don't look over your shoulder. If 
I'm worrled about someone, that’s 
when he's going to beat me.” 

Kermit Zarley, Mike Hill and 
Miller Barber began the third 
round tied with Gieberger. Hill 
and Barber settled for tbe run- 
ner-up Spot with identical 69s to 
give them a three-day total of 204, 
four strokes off the pace. But 
Zarley fell to a 74. 


Naples Trotting Race 


Is Won by Bellino I 


NAPLES, April 4 (UPT:.—Bel~ 
lino Tl, the French-bred favorite, 
won today’s Agnano lottery trot- 
ting race, setting 2 track record. 

Delfo Was second and Dalko IT 
third over the 1,600-meter course 
in the annual race linked to 2na- 
tional lottery with the winning 
ticket worth 200 million lira 
¢§240,000), 

Bellino’s time over a kilometer, 
the criterion for speed although 
the race was longer, was 1:15.2— 
a full second fasier than the rec- 
ord set by Dimitria iast year. 


@bserver 


Virility in Washington 


By Russel] Baker 


YORK.—The final days of 

the Nixon administration were 
no picnic for the White House 
men in charge of the atom bomb. 
David Eisenhower was constantly 
phoning to make sure the Presi- 
dent hadn't asked 
; to have ft sent 
up to the Lincoln 
Bedroom and 


¢ that he had it 
seoretly sent to 
Nelson Rockefel- 
ler’s estate 5. Po- 
cantico Hills for 
safekeeping. 
‘When E.R. Ha)- 
deman and John 
Ehriichman heard of this, they 
made tasteless jokes suggesting 
that Eissinger was a homosexual 
who lacked the machismo to use 
the bomb. As 8 result, one of 
Kissinger’s aides pointed out that 
it was against the law to have 
a" government bomb in private 


Baker 


‘These revelations are contained 
in “Almost the Final Days.” Ernest 
Bridsnap's account of the fall of 
the Nixon administration as seen 
from the bomb room. Bridsnap 
‘Was one of two White House aides 
in charge of the bomb. The 
other was Quentin Quidsnecker, 
who worked the night shift and 
drank heavily. 

“One morning near the end, 
Bridsnap arrived at work to find 
Quidsnecker mumbling thickly 
into. the telephone and 18 1/2 min- 
utes of the atom bomb erased. 
Bridsnap was disgusted and ac- 
.cused Quidsnecker of being 2 
homosexual but Bebe Rebozo said, 
~@uidsnecker isn't a homosexual; 
he's just drunk.” 

‘When James St. Clair, the 
President's lawycr. said the era- 
sure of the bomb looked bad, 
Haldeman cheered everyone by 
saying. “as Jong as we don't have 
ἕο use it, nobody will ever imow.” 

eee 


. One night Gen. Haig, who had 

ordered the doctors to cut off 
the President's pills, came down 
to see the bomb and Quidsnecker 
tried to force a large tumbler of 
schnapps on him. Gen. Haig 
refused, But to show that he 
was a regular fellow, he did his 
limp-wrist imitation of the Presi- 
dent and Quidsnecker called the 
general a homosexual 

Fortunately, Bebe Rebozo was 
there to straigthen things out. 
“Gen. Haig isn't a homosexual,” 
he told Quidsnecker, “He is just 
8. regular fellow.” 

And when Gen. Haig said Quid- 
@necker was drunk, Rebozo said, 
“Quidsnecker ist dronk. He's 
dust ἃ heterosexual.” 

Bridsnap was off duty during 
this Mmeident but he had the 
entire thing secretly recorded on 
Dictabett tapes which he had 
installed inside the bomb, He 


had begun taping with the bomb 
after hecoming worried about the 
frequency with which the Presi- 
dent ordered it sent up to the 
dining room during dinner. . 

We now know that the Nixons 
had uo dinner conversation dur- 
img these deSperate last days end 
that Ronald Ziegler thought the 
bomb might make 2 nice ¢on- 
versation plece. One evening 
Sen. Barry Goldwater came by 
‘for dinner when the bomb was 
brought up and placed on the 
table. 

Later that night he called the 
bomb room, got Quidsnecker and 
asked, “Are you crazy?” 


“T am Sen, Goldwater,” came 
the reply. 

At this pomt Bebe Rebovo 
saved Quidsnecker’s career by 
taking the telephone and saying, 
“Quidsnecker isn crazy. He's 


Just drunk.” 
eas 


Quidenecker despised Bridsnap, 
of course, and Bridsnap despised 
Kissinger, although Kissinger did 
not know it, Kissinger despised 


Nixon, although Nixon did not- 


know it, and everybody despised 
homosexuals, Ii was the only 
thing everybody had in common, 

One day Bridsnap received 2 
call from Lawrence Eagleburger 
and Brent Scowcroft ordering him 
to send the bomb over to Eis- 
singer at the State Department. 
This made furious. He 
believed that everybody at the 
State Department was homosexual 
and he was afteid ff they got the 


in ‘at. this point to retrieve a 
half-pint of gin he had hidden 


: in the bomb and found Bridmap 


raving. At this moment Quid- 
enecker, whose mind was m0- 
mentarily Tclooned: by alcohol, 
had an 

They could ὀπὴν ᾿ everyone 
around the President, make every- 
body forget Watergate and deliver 
2. mighty stroke for America with 
a single deed, he pointed out. 

“Nothing could do that,” Brid- 
Snap said. 

“One thing could,” Quidsnecker 
said. “We drop the bomb on the 
homosexuals,” 

‘The two of them were lugging 
it up from the cellar for this 
purpose when they noticed @ heli- 
copter bearing Mixon away to 
San Clemente. “It’s too late.” 
Bridsnap said. “He's resigned.” 

Quidsnecker opened the bomb, 
found bis gin, took a drink and 
wept, “There, there,” Bridsnap 
consoled him “There's always 
the chance the Supreme Court is 
as afraid of homosexuals as we 
are.” 

And sure enough, this week the 
Supreme Court joined them, 


As a Shakespearean actor. len Richardson is ‘cocastomed 


to following other actors in roles and being compared - 


with them. but, he admitied, it is not like 


atepping into “My Fair Lady’ after Rex Harrison. 


A Classical Actor in the Role of Henry Higgins 


By Mel Gussow 


ΝΞ YORE NYT).—tIan Richardson, 
one of the world’s leading classical 
οίατα, y pore 6 aria oie ood ar 
Misunderstanding the request, the 
μας ἢ renee with a plate οἵ pumper- 
nickel. Club soda? Pumpernickel? What was 
the point of clipped, elegant diction? Why 
can't Americans learn to listen? Richard- 
son laughed and remembered that someone 
had recently referred to his having 8 “thick 
foreign accent.” - 
Richardson was being interviewed on the 
occasion of his Broadway musical-comedy 
debut in the 20th-anniversary revival of 
“My Fair Lady.” 
AS ἃ Shakespearean actor, Richardson is 


- accustomed to following other actors in 


roles and betng compared: with them, but, 
he admitted, it is not like stepping into 
“My Fair Lady” after Rex Harrison. 


Fortunately, Richardson sald, he never 
saw Harrison as Henry Higgins. “Perhaps 
the person who influenced me moat," he 


᾿ paid, “was Leslie Howard,” who starred im 
* the 1988 film version of “Pygmation,” the 


-George Bernard Shaw play that was the 
basis of “My Fair Lady.” 


Protecting Image 


“I wanted to see Howard's movie because 
I heard that Shaw sat around watching 
them shoot it,” Richardson said. Having 
seen’ it, he decided, “Howard was too 
consciously protecting his image as 8 
matinee idol I never felt that he was a 
40-year-old virgin—and I'm sure that Hig- 
gins is, When Higgins moves onstage, it 
should be like greased lightning”—~a sign of 
his sublimated sexual energy. “Liza says 
he's like a motor bus—and so he is.” 


The actor's identification with the 
character is carried offstage. “A certain 
amount of chauvinistic dismissal of the 
female sex rubs off.” he said, trilling his 
R's and crackling his consonants. “I thank 
God for an understanding wife.” Richard- 
son's wife, Maroussia Frank, is an actress; 
they have two sons, aged 12 and 14 


Opening night on Broadway in the Alan 
Jay Lerner-Frederick Loewe musical was, 
he thougnt, a particularly unnerving 
experience. “So electric was the audience, 
80 desperately was it eager to bave the 
show back, that it spilled over the foot- 
lights and carried me away. 1 overplayed 


‘The New York Times, 
lan Richardson and Christine An-~ 
dreas in “My Fair Lady.” 


It." Despite the actor's self-criticism, most 
reviewers extolled him. “I'm jolly lucky 
to get away with it,” he said, adding that 
he had tempered his performance. 


He explained that one problem was 
amplification. “This is the first time Im 
in a theater with microphones—after all 
these years of trying to ΠῚ the Brooklyn 
Academy of Music, which is vast, and the 
Shakespeare ‘Theatre in Stratford.” 


Change of Pace 


In all respects, a Broadway musical is a 
change of pace for the actor. Only once 
νων has he done a musical on stage— 

in “Trelawny.” a West End musica! version 
of “Trelawny of the ‘Wells’.” However, 
his trepidations about doing “My Fair 
Lady” had less to do with the music the 
is an accomplished pianist and cellist) than 


tial greatmess in this actor” 


with committing himself to one show for 


_ bwo years 


: For 16 years os member of the Rogal 


critic said. I can see no indication of poten- 
Richardson 
died,” he said, 


Richardson said that perhaps he was 
suffering from “a surfeit of Shakespeare.” 


-He was “filled up to here"—he indicated 


his neck—‘“with classical theater. I reached 
the point with Shakespeare where 1 had 
played all the parts that I was right for.” 
He did not want to repeat himself, and 
“the next series of roles—Lear, Timon, 
Claudius—wouldnt come up until I 
close to δῦ." He is now 42. 


Recital Programs 


“Asked if he could lve for eight years 
without Shakespeare, he answered: “No, 
not possibly. That's like asking someone 
Hebe cola : ive fom slab years, cwitbou? 
his wife and family.” For that reason, 
he said, he planned to expand his recital 
programs and “desperately” wanted to 
direct, “If someone wanted me to direct 
Shakespeare Td jump at it,” he said. 


Although Richardson is uncertain about 
his future after “My Fair Lady”. he has 
nothing but respect for the RSC. “It's 
such a God-given training ground,” he 
said. “Out of such a ‘nest of spicery’— 
that’s a quote from ‘Richard Ill'—comes 
full-fledged talent. I wish you had a 
theater bke the RSC or the National 
Theatre. New seek Swe pul i soe 


PEOPLE: 


Madame ‘Tussaud’s, the Lon- 
don home, for waxwork models of 
the famous, has‘removed one of 
Lord Snowdon, estranged. bus- 
band of Princess Margaret, from 
8. -τογαῖ group in the museum. 
“We removed Lord Snowdon 
when the palace announced that 
be would no longer accompany 
Princess Margaret on official 
occasions.” ἃ spokesman said. 
The model is now in the base~ 
ment of the museum and the 
spokeaman said there were no 
plans to display it elsewhere in 


eee, 


Harold Geneen, chairman of In- 


ternational Telephone & Telegraph 

Co.. took a pay cut of $13,000 last 
year and his annual selary plung- 
ed to $776,000, According to Busi- 


ness Week magazine, Geneen's Ὁ 


Wage decline reflected a decreace 

in profite at IT&T. Nevertheless, 

he remained the ᾿ highest-paid. 

executive in the United ‘States. 
ate 


Ken Kesey,’ author of the. novel 


Oscar-winning movie based on 
Kesey’s book. Douglas was re- 
sponding to Kesey's 
(People, Apri] 1° that he was 
“broke as hell" and ignored by 
the film producers. After the 
Academy Awards program, Eescy 
said that he received only $20.000 
from Kirk ‘Douglas for the film 
tights. He has sued the film- 
makers for $369,000 and 5 per 
cent of the gross receipts. “Kesey 
was paid $44,500 for the film 
tights.". said Michael Dongias, 
who ‘took over the project from 
his father years ago. “In 
1962, that was a fair amount for 
8 first novel that never made the. 
best-seller list,” Douglas added. 
“As for being broke, let me cite 
the paperback book sales. As of 
November, 1975, ‘Cuckoo’ had 
sold 3.1 million copies. Between 
that time and today, it has sold 
another 2.5 million. I'm sorry 
that he can’t share in the film 
proceeds. but his book royalties 
have certainly been enhanced by 
the success of the movie.” The 
amount of the royalties was not 
ssumediately known. 
eae 

Jordan's King Houssein,.on 2 
US. tour, was admitted Saturday 
to Letterman Army Medical Cen- 
ter in San Francisco for a 
“routine physical seamiantion 
a hospital spokesman. 
George Provoo, Letterman uns 
affairs officer, said Hussein was 
“not iil—~he's not here for treat- 
ment” after the King was admit- 
ted following an hour-long. meet- 
ing with Gov. Edmund Brown jr. 
Provoo said the examination had 
been planned for at least a week 
and that Hussein was scheduled 
for release Monday morning. 

a = 

The British group Brotherhood 
of Man won the 2st Eurovision 
song contest Saturday with “Save 


Madame Tussaud Drops 
Snowdon fi rom εὐωμο 


comments . 


declined to say whom the Ohio 


. hotel where she works when 5118... 


Salary cui to- $776, 008. μὰ 
Your Kisses for Me.” ᾿βοῦπα wakes: 
Prance and third was Monact The am 
Eighteen nations took part % the * 
the contest, originating from Tfer 1 
Hague and seen by an: estimatts “the | 
500 wailiion . television viewerts wage 
eet 
In Maidstone, England, tendants καὶ 
Jova, 24, son of the U.S. anidcasting 
sador to Mexico, pleaded Sion and 
Friday to drig smuggling ses, 5 “hd 
was sentenced to 2412 yeal-the Del 
jal, Jova; son‘ of Arnbasvose 1965’ 
Joseph Jova, was arrested De Rosts* 
by customs officers at Fotkestereated ; 
Harbor as he arrived on a the TV 
ferry from France. The 
tion “told the cour; that te, Was, 
younger Jova ‘was wearing a spe-wies το. 
cla) vest with 16 compartments, 
containing 2 3/4 pounds of 75- 
Per-cent cocaine. 
sae 
Rep. Wayne Hays will be mar- 
ried within the next month, a 
spokeethan for the congressman 
said Friday. But. the -spokesman- 


Democrat will marry. “The cou- 
ple wishes to keep their plans 
private.” the spokesman said. 


18, a well endowed 
chambermaid trom Telgnmoutt, 
England. She was cleaning up at 
ter workmen, in a.room at thy, 


stepped on a piece of wood, not 
realizing that it covered a hole . 
in the floor. “It suddenly tilted 
‘and down I went,” she said "But 
my bust stopped me from going ἡ 
right down. I was stuck fast until 
two men hauled me out.” 
πεν 

Lady Spencer-Churchill, widow 
of Sir Winston Churchill, observ- 
ed her 91st birthday Thursday. 
‘but postponed celebrating. it te go 
to the. funeral of Field Marshal 
Viscount Montgomery. Her daugh- 
ter, Lady Seames, gave a familiy 
party for her Friday. 

--SAMUEL JUSTICE. 
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